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PROCEEDINGS TAKEN December 17, 1964. 


MR. WHIR: Your Honour “ave you any specific 


preterance, I] was going to call Mr. French as the first 


witness. 
THe COURT: nem a) ce, 
MR oe WEIR: ie ee IYON? « 


CHARLES EDGAR FRENCH, having 
Perey Cec uly “sword, “examined “by Tr. Weir, vestitied 
as ‘Tollows: 
What is your name? 
My ieMme re Caer les “dear french, 
And what is your occupation? 
P-ama aivestock dealer, cattle buyer, order buyer. 
Mr. French, what was your connection with the 
Lethbridge Central Feeders Association? 
I was in their employ, I was looking after the wholly 
owned subsidiary, Central Livestock Marketing Limited. 
Would you tell us just briefly the connection between 
that marketing agency and the Lethbridge Central Feeders? 
As I stated, it was a wholly owned subsidiary, owned by 
Lethbridge Central Feeders Association Limited, and it 
was used as a marketing agency, and I was also the 
order buyer for that marketing agency. 
i pee Pin’ cuner word then all of the cattle, or a good 
percentage of the cattle would be marketed through this 


Secocievion, I vake a0? 
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Te COE Ts What cattle? 

MR. WHIR: ihe members! catile. 
THE WITNESS: Ne, very few of them, 
MR. WEIR: 


Well, exeetiy.whay was.it used.for,, then? 

ie wae . l presume the idea .of organizing it was.,additional 
imeomey additional field.of marketing the cattle, 
Sdditional.potential to the association, 

Well, marketing what cattle? 

Just marketing association cattle, and marketing other 
people's cattle, which brings revenue,.to a commission 
Laertis 

Wells [it quite contident, from what you_have. told us 
igeaveyou, would have @ fairly good idea of the costs of 
Ceo cele, would vou nol Mr, French? Could you 
give us a--- 

DE COURT s lwonder if you would, just 20 
On and. let me conduct, that. part.of. the, examination. 

de WENT SEOMS thinness, and perhaps.l could, bring those oud, 
ied VOW Wo ol 

MR. WEIR: Pine, wi Our sonour. 

Your Honour, you have some anvVoloss Wo.jthere, did you 
wish me to--- 
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MR. WEIR’ 
Do you recognize these documents, Mr. French? 
en COUR" Just take them and look at them 
Pies. Paenie it 

Po sussesu; Mr. Preneh, that they 
CeUveved “ie earrle Comitiz in from the Knight ranch, and 
uve ‘Vochrane ranch, the-steers, the calves, in the fall 
of 1963, and that the other documents cover what happened 
to the cattle, and these calves, the sales to the Hast, 
the sales to Paxman, and the sales to the Holding Pens. 
Wess These “ere weaded, Central Livestock Marketing, which 
are invoices, and here is one, two settlement vouchers 
of Central Livestock Marketing Limited, which is the 
cCommissien firm 1 was operating, and this shows the, as 
his Honour has stated there, the settlement to the 
producer Tor the calves purchased, and the dispersal of 
ieee “erciive:s 
We will have that marked as Exhibit M---what was the last 
M? Have you got your sheet there? What is the last one? 
A "Cae Oi Tae COURT: “Wo. MS would be your next ome, 
Or On ru. 
he Cin rs (es, MO. Have it} marked aa: M9. 


Op Salta Sele OS ioe 
A file containing invoices. 


THE COURT: 
Did you buy these cattle? 


oe. OU OnGuUn . 
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All right. Now, would you just tell us, you bought them 


and you paid what, 150 and 23, about 180,000, something 


like that? 
Dem Walle § Le ie Ot the total? 
THE COURT: That 18 theknieht total. The 


Pipi tore) 1s 100 and==— 





MR. WEIR: $156,035.85. 

TELE. WL SS 3 less, you see, there is a deposit. 
THE COURT: 268, DUG the total price——— 

THE WITNESS: Tote wr lem a 81 56,000.00, ahis 


ie ori whe Knight ranch. 

THe GOU ELLs 

iee3 

835--- 

Now, would you look at the Cochrane ranch and see what the 
figures were? 

Die CCK ranssranch. 830,151.51. 

Tite oe sui inoludine whe advance? 


Tha wc Ludes, the advance. 


MR. WEIR: Yes. 
SEEN 2 OUR s (es Shiv Prien. 
Now then--- 


However, your Uonour, may L state, that there is,part of 
these calves were exported. 
Welly ubeu Ss whet [am gone to come to. 


And there might be additional testing charges here involved 
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which I don't have record of. 

Oy gees well, “just “in Pound figures. 

Yeu, thie 1s Yougnly. 

Yes. Now then, just keeping that in your baad, could you 
tell us what happened to those cattle? 

Where they--- 

Where they went to? 

Went to? 

ee Seer 

Wotty  sMemiiciter Calves*were in, all but a Couple of head 
were sence tO Unelé Sam, or weré an export—-- 

Epore to the United States? 

tee; Gxperted wo tne United States. 

eee te 

There Was a shall mix up which I don't think usually 
occurred, but two heifers got into one of the steer loads, 
which doesn't amout to anything. Now, there was a number 
Or wiese calves chipped to Ayre, Ontario. 

That is the steer calves? 

That is the steer calves. 

To Qnvario, Yes. 

Yes. According to the invoice, 186 head shipped to Ayre, 


Ontario, and as I said, the heifer calves were exported. 





There was 198 steer calves, and 
two neirem calves off of the Knight Ranch went to 


Riverview Ranch. 
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Tiebyis vwoexubverview Ranch, yes. And at what price did 


mMoOee Stiecer-Ccalyes go to the Riverview? 


Aw Gee samerprice.tney were purchased, 33.92. 


33092, Yes 


Now, that happens to be: the load.that the two heifer 


O2lVes  2Cl tne and we.~didula know 14 untiljhey arrived, 


and there was a deal made and the heifers were marked at 


24¢. There was an adjustment made. 


All right. 


NoOws GO One of our very good feeders went 


That went to--- 

Mr... Paxman « 

And héewpaid, how.much? 

330920 

Revoee Voss -huUds,uaen~lasieroup? 
There was a group of 5--- 

Oh. 

pLeeecrycalves, .cvidently were,.taken 
ealves,to,an individual, 

That's 4-H--- 

4 -HeOlub calves, to an individual. 
Tee. 


Five steer calves, and the balance 


OUt.peoand sold rasetlub 


of them, 397 steer 


calves iwere, invoiced to the Holding Pen. 


That's 397 steer calves were invoiced to the Holding Pen? 


Yeso 


160 steer calves. 
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At what price? 

boy es 

33.92, that's fine. Now--- 

Now, wats ie the Iirey cost. I haven't given you any 


incidentals ol trucking, or expenses on these. 





Was toere any discussion with you, Mr. French, in 

Veeeara vo wnede 39 / calves, as to the deal that was 
made, or where they were to go, or what was to happen to 
them? 

(othine concre ve’, 

Well, anything, you know where they went to? 

They went down to Mr. Brandley's. 

All right. And that--- 

I understand they were going down there as inventory 
CaGuLe Lor tne Bssocialion. 

im Other words, the association, ltselil, was going to go 
anbO the Leéding business? 

No. “Your. Honour, may 1 state betore we €0 any Turiner, 
1, in running Central Livestock Marketing, was vhe sole 
purchases of these cattle. 

AC et SPT ing 

And after I went--- 

I want to know what you know about where they went to and 
why they went? 

Yes. Now, to my knowledge, they, the association wanted 


Cavite On Nand Bnd whey had come to the point where they 
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felt it was good business to have available feeder cattle, 
and my understanding, I can probably give you a lot more 
information now, that I know now than what I knew then. 
Now, at “you Want me to=-= 

Well, what you knew then? 

What I knew then. 

Derr iS Vee. 

Well, I didn't know the things that I know now about the 
deal that they were entered into. 

Vom diam) stake .pervurin-the tdeal?’ 

No. 

You weren't there when it was made? 

Il was not. 

APLEFIEAT 

cUneane Anewlegwhy I say, 1 can tell you a lot more now 
because I know whist it i8,ebuttledidnés knowtthenjusame of 
these things, no--- 

Well, what you know--- 

And at the time’ of thevinvoices; they, they were invoiced 
to the Holding Pens, they were out of my hands. I knew 
that they were going down to Mr. Brandley's to be put on 
66d for the sssociation, and I had the idea that they 
were to be wintered and summered, and they were potential 
replacement cattle for members to be put into feed LO%S, 
or if they deemed it necessary, they might be a finishing 
Creecdes im Conjunction with the contract deal with Mr. 


Brandley, but the details that were entered into at the 
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fie wel lao no exact details, or Tacts concerning them. 
I see. Now then, was thet the, would you say that was the 
highest price paid for calves that fall? 
NO. 2b waen ">, Your Honour. 
What was the price paid for calves? 
Dome scot Nei Calves oft tne Cochrane Ranch sold for more 
money than this. 
Sold for more money? 
It vuns in-my mind that around four or five hundred of the 
steer calves sold for 34---this, I can't state for sure, 
Mote maybe J. douldn't etate, but at, was 34.10 or 34.235. 
ee. 
Nore —wne year before they sold for practically the same 
pene asa oe oOvner calves sold for, and that's why it 
PTS a ye tt Cy. 

I eonetimes mae 2 105 of junky 
paper in my pocket, I might have something here. I 
sometimes carry these prices in my pocket for a few 
yeere, Fut J wouldn’*t say they are here, 
Well, did you buy these calves this year? 
The Church ranch calves. 
cos 
I bought some of them. 
You bought some of them. And did they--- 
Did they spring a premium over the market? 


Yes. 
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Yes, they*dids 

Do they always take a premium, pretty well? 

It°has been the general that these calves have sold anywhere 
from 4 to 6¢ a hundred over the high average of the fall 
market. 

And why is that? 

They-are particularily desirable calves, they are top quality 
calves, fancy calves-—-- 

Are they underweight calves? 

Not underweihit, but they are light weight calves. 

hight weight.*So- they can put-on weight quickly, is that the 
nis tog 

That seems to be--- 

Is that the reason why people buy them? 

The reputation that they have. They are efficient in the 
LECULOLS § 

In the feedlots? 

And on feed anywhere. The Eastern buyers seem to want to 
comeback after these calves year after year after year, 

and are willing to pay a pemium for them, and they are tlk 
ones who have received these calves, by and large, over 

the. years. 

Yes. Well, Saretthey put into *feéd lots right away? 

Oh, sometimes, and sometimes no. 

DOG juSsvrvonderinigy ariyourdidn’t put them into feed lots 


very quickly whether their desirability, or the advantage 
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that you get would disappear? 

Not if they are on feed--- 

Pardon? 

bpecanee “ney wily grow out. Now if ‘they are on feed, they 
will grow out, and, that is, of course you always have the 
odd ones’ that don’t finish like the ‘rest of them, 

Pinoy, fibre. » “uy lm wondering, wintering them over 
and then putting them on grass during the summer--- 
Property sed F don’) thinkythat would ‘depend ‘on market 
structure changes, 

Pesee eels] Seen i 

iierh “ins iy opinion Your Honour. 

Yeo well) vou have peéen in this uweiness how Long? 

In the livestock business? 

Wee." You were wit la-"lhis “association ‘itn 51 + SZ 

Bee eest Sueie oer 50" G4 Gamer*on Yes with toem~ and “ wet vy 
fe, weniger «+L i wes Gk the -sprane oF452. 

YOurWer EM one OMmone casualiiee Of the toe and touts 
disease? 

POO end Mouth disease, yes. 

When they had: to pulih‘in- their horns? 

west 

Amo “Viten, sive iivat “Wrou" were ie 1 hey Wasyestock™ business 
Lo Orieuya ye Gorse rro Une Lr “ey er Saree? 

No" sb served as a nissionary’ ror the’ Church ‘ot Jesus 
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Finland, eaiter the Toot and mouth disease hit, until I 
Came, beck) end ,aiter thar I sot back into the cattle 
business. after working for a period with my father on the 
Term, .bUm Outside Of that T have been pretty well in the 
Cottle business, Your Honour. 

80 I would think that you would. know just about as much 
about the cattle business as any other person in Southern 
Alberta? 

VoOurvnomour, I’ dike Go Wink tnoat, bUuL-there are others 
that wouldn't. 

Now then, with that in view, I need some education, because 
Tae GOvYernment 18 asking me to tell them why this 
PSScCCLetion Lost 20 much money. SO, Some of it we may pin 
DO L1G. and Other things we may pinpoint, but. what I would 
tikenyou wel Mesle a Dit about, chuile feeding, tne 
COCuUNOL Winker Teeding, une cOS% OF summer pasture Teeding, 
and the cost of the feedlot. feeding, and to refresh your 
memory and to assist you---were you at the livestock 
£6S0ine end Management day this year, in November the 5h, 
at the Experimental Farm? 

NO. 1 west. our. JOnouUr. 

L will (vet Nene VOU tis, and would Vou Just. 24 jus. 
covers, I think, feedlot feeding. Would you just tell me 
What. the Cost Of winter feeding 18, in your opinion? 

Le vOUlCHIi ei ie. tian Ss what J need, 16 some help. 


Well, that answer would have to be with a number of 
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Qual#ifications,. Your Honour « 

Phat “Serighy. Doknow that, vyes. 

That would depend on the feeder--- 

A good feeder, an average feeder. 

Tae ¢yel on be waster i atiens! the cattley yow know that. 
Pardon? 

Tie eye OLthe Master fattens the cattle. 

Theat" srighvs sand -you' vel sot to shave a sharp pencil with 
woaeseiepeople, always. 

We ean put the same quality, the same type of ‘cattle to 
different individuals, one fellow will lose money, the 
next guy will make money. 

All right. Well, let's have the average. 

Now, Scan read you what it says in this table. 

Noe Gitweiaolé just refers, Il would think, to feedlot, 
doesn’t 1%? I'm not sure. But you tell me your experience 
im the eost of wintering calves, for ‘example. 

Inve neve! io Concrete and ‘exactiiipures! 1, could give you. 
This would be--- 

Within a range? 

Ti ihy “Opa mvers 

Theatr chia That.) allewe want, Geetour, opinion 

In my opinion--- 

And I will get some opinions from other people, as well. 
itnimy opinwon, 1) khiow ditierent’ individuals who-have put 


out calves to be wintred and summered. 
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Eng “waéy payz; now this is besides, this is going to look 
funny, what I say here, but they pay 16¢ a pound on the 
gain, which I know is what some of these calves that we 
are concerned with was put out on, I know that now. 

Yes. What I want to know is, is that reasonable--- 

Now, these individuals accepted this cost, they feel that 
whey yooulgVmake-money on the deal or they wouldn't be in 
business, 

Now; 19don%t imagzineutheyetau 
probably, the cost of gains given in«this- table from a 
seven to eight hundred pound animal, it gives 13$¢, and 
this cost is calculated on 80¢ per bushel. 

Pourpar Ley? 

Por barleys 

And $20.00--- 

$20.00 a ton for hay, and $96.00 a ton for protein 
Ssupplemant,- andthe cost they have sown, which is 
correct, I am sure, increases the animal, cost ber 
pound lor +Zainsinerease ,Ovhe ranimalegers! barger. 

Nowy you-have asked me for my 
opinion, I have read also that the price, the most 
efficient gains were made on the smaller animals, up to 
aveervain* poimty*Nowy any feedlot Gperatorewill tell you 
what The last pains they put on are expensive, 


Well, it shows in that table at 23¢. 
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Yee, 23.96. 

What is that--~- 

23.98, a thousand to an eleven hundred pound steer, 
TOuwneave £OU TO) Teed That thousand pound steer before you 
can put any more weight on, you have got to keep going? 
Well, tO géy 10 the ~Olnw where what you're putting on is 
no longer rlesi but Just mere layers of fat, which costes 
money to put on. 

L B€G, 

I don't know if I have answered your questions, here. 
Well, lL know 1%°s very difficult to get down to feed. 
Now, I can also tell you things that you here everyday 
from these commercial feedlot operators. The fantastic 
Suicides wiey tell you, the amount it costs them, 1 can 
Tell You Whey Gerleain indaviduals have told me, I have 
heerdg costs anywhere from 12 vo 20 to 25¢ 4 pound, but 
that depends again on the cost of feed, and whether they 
Sree buyine 1.5 oF producing 1%. 

On 700 pound steers and heifers what would you say the 
Upward limit should be of an average person? 

Woat G6 you mean, the upward limit? 

The highest. 

At what weight should they be marketed? 

Noy me, If i have one hundred 700 pound steers, what 
Boule be My Mighest cost, under average circumstances? 


SuvuLG ay be bog, should 1% be 20¢, should it be 22¢? 
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Well, conditions--- 

Well, these people that are out here that you have had 
feed, what should they--- 

Conditions right now, with the present prices of grain, and 
so on--- 

Yeo. 

They should put these ganms on anywhere in the range, and 
again it depends on the individual and the way he feeds 
Bie -Caivlée and takes care of them, depending on water, and 
protein, and balanced supplement, they should be able to 
put these gains on anywhere, I would say, average 16 to 
18¢, 

16 to 18¢ on, weights, about 700 pounds? 

Around that, 700 to--- 

All right. Now, how high, say, on a thousand pounds, what 
would that be like, if you were feeding from a thousand to 
eleven hundred? 

Well, according to this table, the--- 

Well, that’s @ table, and I want you. to tell me, if you 
can--- 

L*couLdni’ 7 well, you exactly, but: the trend is, 1 have ne 
Lifgures in iy mind on that. 

Y@es 

According to the way the, experiments have shown that the 
cost of gains goes up when you get to the thousand pound 
steer. 


Yes. 
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They would probably cost, on that basis, 21¢. 

el¢g. And a calf when it starts out, is it about 400 pounds 
when it is--- 

Well, thereabout. 

And what would that run, do you think? 

Well, if they are on a maintaining ration, a growing 
ration, that, I think, is where they get the erfieiency 
if the @6in. in my Opinion it would run anywhere, probably 
from, again depending on the feeder and the way he looks 
after them, I would say anywhere from 12 to 16¢ a pound. 
12 to 16¢ a pound. That's on a 400 pound calf-—- 

and ©@d erticiently, why, the feeder's going to get the 
benefit. 

Get Vie Deneiit, yee, And that's, did you say on the main 
feed, Or erowing, or both? 

Growling, Ghd probabnly taking care of that calit, should be 
erowed before he is put a fattening ration. 

And what would he get up to? 

Well, 1 would say he suldn'’t go onto a resl hard fatten— 
ing ration until he gets up towards the 650 pound mark, 
i voeres 

650. 

Now, that*s my opinion, 

LES 

You've got feeders that might dispute me--- 


Well, we are going to ask some other people, that's what 
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We, ane, vEyineg 70, find. .ut. 

But these--- 

ern eee eis Jcench,. have.zsl these ledger cards,and I 

am going to have to decide, after listening to all these 

peeders, woether phey.got 00, much money, .and that.is my 

duty to do so. 

Weliwts Go iesnw, you your position, good luck to you. 

Well. L<mow. and that*s why 1 am asking you some questions. 
Now, Mr. Weir----Oh, one other 

GUesl10N.. Were there very Meany sales during the course 


of the existance of the marketing association from the 





Marketing, braneh to the Holding Pens? 

WéeLb not ny .~reat. numbers; to,..my knowLedge.. There may 
have, been,the odd ones, yes, but——- 

The Odd me. .yiesy Ordinarily, .you were selling out to-—— 
Bevoucik, 10m UL eremuaembers of the Association, our 
HOnOUm@, id, | also ,bought. tor mon-members ,of .the 
Assocation, and when I bought for non-members of the 
Association they would be invoiced .to the Lethbridge 
Central Feeders Association, John Doe Account, which is 
Evite LGULULOUS Mame s, SS, you.realize . 

LES-> 

iad Cn tiees, wed I would 6receilve, you see, on doing 
this, the agreement set up between the Association and the 
commission firm was half commission, so that the feeder 


Gicdnet sia yeste-pay double commission. 
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You got half the commission? 

The Peeder Association got the other half. 

The feeder Association got the other half. Well, what 
happened to~--= 

Well, I mean the Central Livestock Marketing Association 
gets the other half. 

I would assume you--- 

I was on a salary. 

On a salary. 

sure, absolutely. 

And then those cattle went from you through what channels 
to the feeders? 

Depend, if they were to be branded, depend on whether they 
were to go to the man's place, if he wanted them branded 
and vaccinated, if they were to be branded and we couldn't 
get them branded immediately, and depending on whether I 
bought them, if I had bought them on the hethbridge Stock 
Yards they would be branded there, they were branded there 
and sent out, if there wasn't a waiting list he would get 
them then quicker and get them home, which is a very 
important factor in putting cattle, buying cattle, isto 
get them home and settled down, it decreases the potential 
of--- 

Shrinkage. 

Of disease, and shrinkage, and everything, which I don't 


think I need to elaborate on. 
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Yes. 
But our concern is to get these home as quickly as we can, 
and if some of them needed to be branded, perhaps 
they were taken to the Holding Pen and branded and sent 
to the feeder. 
If you bought them in the auction ring they were weighed 
taeré, werer they? 
There was weigh tickets, you bet. 
And you got the tickets? 
I got the tickets, andthey were put on the invoice going 
to the Association, or were kept on the file, which ever 
(ieaplenl Wetec! cant) tell you right off, but I could 
eheck back, but it doesn't matter, they were there on 
iW leyvatie they; rounds: of. the Assocdation to receipt,,.and 
any that I bought for non-members the tickets went with 
them, the weigh tickets, and everything was right there 
my commission on them. 
Everything you bought you had weigh tickets for? 
Lharough the stock yank, 
Yeea, Gitetiony ote 

Have! you, anything else, Mr... Weir? 
MR. WHIR: 
Mr. French, you would be in the sales ring if there was 
an auction, I presume? 
Ast, Wites, qyés. 
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when.you were there, bidding on cattle? 

He would. 

Now, would he be bidding for cattle, calves, in competition 
with you? 

If we were bidding on the same animals he would be, as well 
as he would be in competition with anyone else. 

Yes. In other words, you would be buying cattle on behalf 
of the feeders association, would this be correct to say? 
If they had given me an order. 

Yes. And it could very well be that there would be times 
that Mr. Burke, then, would be in competition with you in 
certain bidding? 

That's true. 

Now, were you acquainted with the fact that Mr. Burke was 
obtaining credit through the Association? 

When? 

Well, overthe years? 

I know it now, but I can't tell you when I first learned 
tg 

I see. Do you recall knowing of this when he was actually 
in competition with you sometimes, bidding for certain 
calves or steers? 

Yes), 1) believe tl, had earned that) he thad 4) creda with she 
Association while he was still operating on the market. 
Yes. Well, did it seem strange to pu that the Association 


was providing him witn credit and yet he was bidding 


feltiao 


offtiieqmoo, at ,seeviso 


fuoy dttw 

(iew a8 ,od bivow of slamine emee edd mo pnibbid stewiewoai 
sels scoyitea dtiw motitveqmos af ed bivow ef) 6a 

1c ofttso antyud ed binow voy ,ebsow teite Al Aeer 

3 veroo ed eatdAd biyow ,cottetoosas etebsel eft To 


~T9bhTO me om cavis bert wed? IT 


2am xd binow etedt tedt ed Ilew vaoy bigoo Th Baa. eBY 

. giw gotttteqmoo nt ed biwow ,med) ,eaami .aM teas 

fuolibbtd atattes 

-outt s'gac? 

aSW exiws .wM ¢ead¢ tosl sat dtiw bsrateaspos voy stew wor 
faoitetooses eit dywordt sebero sitnistdo 

? nadW 

Seresy ertrevo ,[ieW 

benmtsel tarri I aedw woy [fet t'aso I tud gwon FE worndiit 


st 


vilawtos saw si mew ald? to gaiwonmdl ([isost yoy od .9o8 IT 


aistiso wot galbbid ,esmttemoe voy dtiw nolstteqmos ot 


Tatesse 
oat Newe | steers bad ed Tedd bamgtese" sah ace hs 


¥ ff } 


7 > een es _ 
fhe as tne , a 


eae 


7 


no gabbbid ,evedt stew yoy medw 
, -biuow eH. 
~sittso tot satbblhd ed ef b{vow 4woll 
























~—430 - 


against the association, in effect? 

No. To my knowledge the credit he had was for cattle on 
feed, and the orders that he was filling on the market, 
to my knowledge, were orders given to him which he was 
filling for his customers, and I had no way of knowing, 
or I didn't know if the funds he used there were the same 
funds that he was supposed to have cattle to have on feed. 
Vell, Wieat 1 Am €6ating at, at thé time 1t didn’t seen 
strange to you, then, that he was obtaining credit with 
the Association, and was, on certain occasions, bidding 
against you in the sales ring? 

iolcn iG kiow the particulars of the occasion, and it 
couldn't have mattered less to me, 

Yes, Then you didn’t speak to Mr. Hatch, or anyone else 
if ne Associsg.i0n olitice ebout this particular matter? 
Welw S Decl li Cally, BO. It Ll hed, this wasn’t too long 
ago, I wouldn't say that I had knowledge that he was 
feeding because, well, of cotrse, I haven't been, in this 
leg of my journey in the cattle business, too long with 
the Association, however, I have no definite recollection 
Of having any particular discussion with Mr. Hatch eon= 
cerning that matter, other than being notified that, yes, 
Me is &@ Member, he has cattle on feed, but the pieture 
that was in my mind, that he is a livestock dealer and 

ne L6 DUyins and welling catule Tor individvals, and 1 


guess he had a right to live, so that's as far as I dealt 
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with te matter. 

Now, the--- 
You didn't--- 
The intracasies of it wasn't my business, they weren't paying 
me to know about these things. 
I am interested in another matter, as well. Let us assume 
that you have cattle coming in from Grande Prairie, and 
let us assume you decide that they are going to be fed 
and watered and weighed. What would happen to those cattle, 
who would you instruct to do these various things, and 
when would they normally be done? 
Under what circumstances? Is that now, the assumption is 
going on, or sometime this had happened in the past? 
Well, these things happened in the past, I take it, cattle 
came in--- 
You're talking about a specific incident that. we can work 
on? 
No, I'm not talking about any specific case right now. What 
was the general routine, cattle coming in? J know after 
6 tome arip I ceel rather thirsty and bungry, but 1m mot 
that familiar with the cattle business, 
Well, I will tell you what the general routine is now. 1% 
ie lew whew you have to. feed these cattle within @ certain 
length Of Lame, In. .wransit, they, cannot be held in transit 
over 4 certain length of time on the railway or in transit, 


Or VOM wean oe lisble. 
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Now, if these cattle, if they were bought on orders from 
a particular outside point- and they came in these cattle 
have got to be fed and watered, they have got to be taken 
Cane of, 

VCS, <i 

They have shrunk out abnormally, and that isn't a healthy 
Situation. They would have to be taken care of, fed and 
Wavered ; Cand brousenit back std ethe toormala; 
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Pic wor bevesanything to do with the Holding Pen settle-— 
Mens, "a >.la DIR? 
ine Holding ‘Pen! sevtlements,; thenselves; Ivhad very«little 
vO GOewith, The odd case, I bought cattle and put them 
through the Holding Pen account. This was perhaps not 
what I wanted, I being concerned with the marketing 
Situation, thinking, well, the commissions earned on these 
are all in the same pot anyway, what difference does it 
Make, that’ saebeside the pointy but otherembs “the odd time 
Peed havas 

I coula go back through the books 
and gevoyourea specifieeineident, ibut tht wasylesser than 
more, thatil aiee 
Yes, did you ever put: through déals, orcinstruct deals 
where cattle were brought in and the settlement was made 
to the vendor on a shrink basis, and then were sent out to 


the feeder on the gross basis? 
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NO, Sit. 

You didn’t have anything to do with that? 

No sir. 

I see. Did you have anything to do with any deals where 
substantial profits were made in the Holding Pen? Did you 
have anything--- 

NO. 

You had nothing tom with sales, for exanrple,, to J6e Toph? 
No sir. Well, I mean, I bought cattle for Joe Toth. 

OitpaBicny® <1 yc a btnke 7 

Ihave sold cattle that come in, tothe podatvrigs Pemnag ram 
B.C. I have been the employee tnat took care of certain 
cat les, 

But did you decide what they were to be sold for na hart. is 
the. point? 

We've sold them out. We found the cost of coma endmay, , palms 
the freight, sold them out at thecost plus commission. 
Some that I happened to sell went to non-members of the 
Association, 

Well, I’m not worried about non-members, If you make a 
profit on them, okay, we have wthing to worry about. 
Well, I still make commissions. 

Wey are Dalkingeebouty prota teitoothel Assoedations 

No, Your Honowa.) Ando if,athese,cattle that come in from 
Bo Co, they were fed and watered and taken care of, and 


naturally we checked the shrink ofthese cattle against 
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the original buy-weight of the cattle, which is good business 
to know what these cattle shrink. 

I shipped cattle to Eastern Canada, 
they do the same thing. They check the weights of my 
cattle offsearj;vdid they shrink abnormally, and way. Ghats 
the question when youte® dealing with a perishable product, 
Lihtengsh be 
MR. WHIR: 

Well, the thing I'm wondering about, let us say these cattle 
coming in from British Columbia, would tney be fed and 
watered and then, the following morning, weighed, and then 
sold to members? 

They would be fed and watered, we would catch weight on 
them, we might catch weight on them when they came in. We 
might catch weight on them when they were fed and watered 

to see how they compared with cattle bought at home, and 
that was the purpose of doing it, to see if they were 

good value in comparison to the cattle that we bought 
locally, and if they weren't good value then it was time 

to quit buying them and buy locally. 

Well, what was the--- 

But the weights, to my knowledge, these cattle were sold on, 
to my knowledge, would be the original weight bought in 

BoC. To my knowledge that is what it would be. 

It wouldn't be based upon the weights that you would have 


had been 
the following morning after the cattle/weighed and watered? 
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To my knowledge, no. Any that I handled, no, and there 
was very few that I handled. I handled one specific ship- 
ment when Mr. Hatch was away. Oytside of that I had yery 
Preele te do" wit it% 


Well, are you aware of any incident when this might have 





happened, cattle from British Columbia or from some other 
distant point would be, upon arrival, fed, watered, and 
then weighed, and then sold to members based upon that 
arrival weight? 

Te QE Gr. 

Toure now? 

mir Hoy acqueinved writ thet. 

Well, Mr. French, you're reasonably familiar with the 
purpose that we have here in these Hearings. Is there 
anything that you would care to state at this timethat 

we haven't asked a specific question on? 

Anything further that you would like to add? 

Wolly don’t think’there is anything I can help you out 
With give you any specific facts on, ~ We “all ave teas, 
but I don*t think there's any ideas that I could give you 
that would be anything of specific help to you. If there 
2e* Dae avery sled to Yvel¥4on, or “men 

OEE COURS 

iM m just "20ing to refresh, “see if vou did know anything, 
did you know anything about this Wilson deal to Toth here 


on November the 8th and 18th? There may not be a profit 
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here, but just to @ stranger looking 
apparent profit of $721.45. Now, it 
at all. There may be an ‘explanation. 
pee, eee Gabe Up that, now thie, 1 
Came up that there's cattle in there 
row Youn’ s order. 

Yes » 

And they would be disposed of, maybe 
sOld as not as good a cattle. 

ie Vier are not sold, 


Yes, but in the same shipment as the 


at that there is an 


May not be there, 


Highs belp you, thig 


that weren't saleable 


Sold Dy auction, Band 


Catvtcle came in, now, 


wis’ i don't know without Tollowing through, this I'm not 


particularly acquainted with--- 


No, well if you don't know, I was just wondering if you 


Cenemberco viiis Specatic deal, If you don't know I won't 


ask you anything more about it. 
Nez? i-don*t. 


NGS wiet"s lune, twnenks: 


MR. WEIR: I heven’y eny Other ques tLone, 


Your” Aonour. 





Take vOU RI Have you anyiting, Mr, Moseovicenys 
MR. ~MOSCOVICH: i don’) think eo, 

DoE COURT Ney bei ven? 

Ue + Loo § Nothing, sir, 

TE COURT Mey Prowse? 


MR. PROWSE: Yes. 
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MR, PROWSE CROSS EXAMINES THE WITNESS: 
You have been very helpful, I just want to try and get 
a little more help here. 

Well, on this.transaction, this 
purchase from the Knight and the Cochrane ranch, you have 
accounted forthe disposal of all that purchase? 

Lite cL ety 

Whet protit, was there in that tor your association? 

For Central Livestock Marketing? 

Ves. 

Mie (OUR Well, there would be no prorit 

on the paxman deal. I presume tney were put out the same 
VAC. 

THE WITNESS: Let me state this way, that, you 
mean what commissions were made, or what profit--- 

MR. PROWSE: 

No, mo, I mean for Central Livestock, 1 mean, the intention 
Was +O Make a profit, I gather, on buying cattle and sélling——— 
The intention is to make, yes, a profit, a commission. 
These were bought and sold forthe same price? 

Right. Plus 25¢ commission as it shows heré on the heifer 
calves. 

On 2lliyet whe pelier calves7 

On all of the heifer calves that were shipped to the 
States. 

Toe COURT: 


(hae s 25¢ a hundred?’ 
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Yes, that's right, 25¢ a-hundredweight, 

Yes, 

And om the calves. that went. to Ayre, Ontario, there's 
also a 25¢ commission on then. 


Now, on the others that were 


invoiced to the Feeders Association, there's no commission 


shown on the invoices here, at all, 

What about the sale to Mr. Paxman? Would he be a 
commission? 

He would be charged it through the Association, 

Through the Association, 

But there’s no commission shown on the invoice. 

No. 

And any commission that came back would be later taken 
2206 COUSIUeTevien In thie split that I told you, con- 
cerning--- 

weg 

MR, PROWSE: 

Well now, cattle that you bought and delivered to the 
Holding Pen, would they be branded before you delivered 
them to the Holding Pen? 

WHS) CAUTLe are you referring to? 

Any cattle 

CAtule toew 1 Oust in the auction ring may or may not 
have been branded before I bought them. 


But, witu the association brand, I mean, cattle that-—-- 
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Not necessarily. 

Had you received any instructions about branding them with 
the Association Brand before delivering them to the 
HOlding Pen? 

Not Specifically. 

Vou had never received any, imgtructions in that regard? 
About branding the cattle before delivering them to the 
Holding Pern? 

Less 

If we were going to deliver them to the Holding Pen, in all 
probability the reason we were delivering them there, a 
lot of times would be cattle I had bought for a specific 
order, would be to brand them. 

In other words, whet you're saying is the branding is the 
responsibility of the people at the Holding Pen, was it? 
Well, secondarily, Cattle that I bought, I was responsible 
GO, el inl my client’ ¢ ordem..and at. he, had ordered, them 
branded then it was my responsibility to follow through 
and see that I got them branded. If I needed to take them 
to, the Holding Pen and use the facilities there, that is 
what I would do, and instruct them to brand them with 

such and such a brand. 

Now, did Central Livestock Marketing own the trucks that 
weré used/; 1 mean, did you have your own trucks, or did 
you hire independent transport? 


Central Livestock Marketing didn't.own any trucks. 
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Who did the trucking then, independent truckers? 

Yes. To my knowledge they were all independent truckers. 
Do you know of any cattle being delivered tothe Burke 
farm, or feeding quarters in March of 1964? 
epecificoallysnnoy 

Now, what do you mean, specifically, no? 

Well, i’dehave\to look, at ,wdbadono order, tf that's. what 
you're saying. 1 had no order to buy for Burke, to buy 
any cattle for Burke, 

I asked you whether you knew of any delivery of cattle 
there? 

mereseiioeion¢e particular deliveryeoticatsle, and I can't 
say that, without looking at invoices of when cattle went 
and where they may have come from, I can't say that they 
went specifically to Burke, 

Now, there may have been cattle 
that I bought that were, for a feeder association order, 
that may have ended up there, for all my knowlaige, but 
without specifically tracing it back I couldn't anser that. 
THE me QURT: 

What was the charge on the Paxman cattle, Mr. French? 
$19,619.32. | 

Just so the reporter can get it, $19--- 

$19,619.32. 

Yes, and tuey were charged out to Mr, Paxman as $19,869.92, 


so that $200.00 would be commission? 
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Yes, that would be commission and trucking--- 
frucking, yes. 

Yes. These cavtie were’ bought F.O.By, the rranch. 
Uh, they were bought out South of Raymond? 

Teo, ieVebs ae Pannen, 


And they had. to be trucked? 


Yes, the trucking expense went to the individual where they--- 


Weityeyou have-been "mest helpiul, thank-you very°much, 


Me, French, 


MR. MOSCOVICH: A very fine witness. 
THE COURT: Pardon? 

MR. MOSCOVICH: A very fine witness. 
THE WITNESS: ie'that all? 

Pa COURTY Phat?s abl, thank-you, 
MR. WEIR: Thank-you, Mrs rrench, 


(WITNESS STANDS DOWN) 

THOMAS EDWARD ANDERSON, having first 
Pecusduly BWOrd,? SxXamined-oyY MP, "Weir; “Vestir Ped’ as*lollows; 
What 18 your name? 
Thomas Edward Anderson. 
And your occupation? 
The reason I hesitate, I am an auctioneer, right now I : 
SLeee UG 1NVeieines ant whatever G€ise 18 necessary in 
carrying On tne 22th Tight hows 


Well, what is your connection with the Lethbridge Cantral 


Feeders Association? 
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I was the awtioneer for Lethbridge Central Feeders Association. 
T abso sorted cattle before they went into the ring. I also 
handled the sheep business that they had, the biggest share 
OF) iw. 

How long were you with them? 

Approximately ten years. 

You were: then familiar with the fact that Mr. Burke was 
buying cattle in the sales ring at times in competition with 
the Lethbridge Central Feeders Association? 

Yes. Mr. Burke has been doing that ever since I've started 
auctioning. 

And you are acquainted with the fact that he had credit 
advances by the Association? 

I knew that he was a member of the Association, yes. 

Did this occur to you at the time as being strange? 

Not: mecessarily. The reason I say that is because Mr. 

Burke has been buying for years before, he has been there 
for quite a few years before he was ever a member of 

the association, or, to my knowledge, had any credit 

there, and he has been buying all these years, so naturally 
when he had. the, credit I never thought any more of it 
because when you are up there you've got alot of other 
tuings to think about. 

You know the ‘purpose of phhtepinquary, Wins Anderson? 

Have you any statement that you would like to make at 


this time that you feel would be pertinent and of 
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assistance to the inquiry? 
TP don’ t ‘think »so0,, Mr, Weir. 

The reason I say this is because 
in reading the papers and the number of stories I have 
heard that, since then what is facts and what is figures, 
and the little I knew about what was going on in the books 
and so on, I wouldn't dare say anything. 

Well, you say that you don’t know too much about what was 
going on in the books, yet you indicated you had something 
to do with invoices. Now, is this invoices for the 
Association--~ 

No, I am invoicing now for the firm that I am working with. 
i see. 

At that time I was auctioneer and--- 

Then you were not acquainted with the books of the 
association, at all? 

Just generally. When I first started there I had done some 
invoicing, and then had gone into the sheep business when 
Mr. Harker, who had been watching the sheep end was getting 
on ciamage, and, then, I took that over and I related all the 
duties 1 had in, there since I have been---~ 

Were you acquainted with any transactions in the feeders 
association that seemed a little irregular on the face of 
it? I am thinking of, perhaps deals that were made which 
did not seem to be the true feeder deal, such as a cow 


calr Gperavion, or this type of thing? 
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Wo, 1 had very little to do with, actually what the members 
were buying and what they were feeding. I did do some work 
in the field, most of it was in the sheep, but I did do 
Buditie bitin the’ cattle, but I had no idea of what most 
of the men's operations particularly was. 


I have no further questions. 


THE COURT; Any questions? 
MR. MOSCOVICH: No. 
MR. LEITCH: NO 5 


MR. PROWSE CROSS EXAMINES THE WITNESS; 

Well, in°other words, Mr. Anderson, you were taken by 
surprise on March 7th, 1964, were you? 

Yes, somewhat. 

You just had no idea anything like tuat was going to happen? 


Noe 


And you were a signing officer for Lethbridge Central Feeders, 


were you? 

That sirPeAnts 

Well, how did you know to make out cheques if you didn't 
know the vooks? 

The reason we were given signing authority in the first 
place was because when we went out into the field to buy 
cattle lots of times when you bougnt them you had tomake 

a deposit, and so when we went out we would have, mind you, 
this didn't happen to me, very rarely, and I can't remember 


an instance when it did, but when we went out, if we 
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bought the eattle a purchase deposit, lots of times the 
individual-will insist om one in order to tie up the cattle, 
and the signing authority, when it was given to us, was 
given for that purpose, so that we went out with one name 
om the cheque already signed, and then if we purchased 
the cattle we would sign the chegue and getthe deposit, 
give them the deposit. 

Well, who would you go out with? 

In buying cattle? 

Toe COURT s He said, himself, He said he took 
a signed cheque out and ali it needed was his signature 
to make it good. 

MR. PROWSE: Oh, well, that's interesting. 
Now, did you know that Mr. Hatch was carrying on under 
Central Cattle Company? 

I knew notuing about Central Cattle Company until I read 
au 20 the paper whe other day. 

You never knew of any of his transactions? 

Not in that, I knew nothing about them, 

Thet*s all, 

Poe COURT: 

Mr. Anderson, you said when you went out in the field to 
buy cattle, Did you Duy cavile? 

Very few. 

Very few? 


1 was mostly dealing with sheep. I did, in some instances, 
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bought the cattle a purchase deposit, lots of times the 
individual will insist on one in order to tie up the cattle, 
and the signing authority, when it was given to us, was 
given for that purpose, so that we went out with one name 
on the cheque already signed, and then if we purchased 
the cattle we would sign the cheque and getthe deposit, 
give them the deposit. 

Well, who would you go out with? 

In buying cattle? 

Toe VOOUR Ts He.gs8id, himself, He said he took 
@ signed cheque out and all it needed was his signature 
to make it good. 

MR. PROWSE: Oh, well, that’s interesting, 
Now, did you know that Mr. Hatch was carrying on under 
Central Cattle Company? 

I knew notuing about Central Cattle Company until I read 
iG In the paper the other, day, 

YOu meyer knew ol any of his transactions? 

Not in that, I knew nothing about them, 

That*s all, 

TE COURT « 

Mr, Anderson, you said when you went out in the field to 
buy cattle, Did you buy cattle? 

Very few. 

Very few? 


I was mostly dealing with sheep. I did, in some instances, 
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buy a few cattle from some customers that I had known 
that had come to me and I bought a few from them. 

From customers. What doyou mean? 

Well, put it this way, I had individuals who knew me and 
would come to me, that would come, had been coming year 
after year and would phone me up and ask me if we could 
use their eattle, and I did buy the odd ones, 

Oh, that*s vendors to the Association? 

Yes. 

And then those cattle would be put out to members? 

Thaite mightowyeds 

Now then, did you have anything to do with inspections of 
members ? 

With the bank? 

No, no, Through the years? You have been there for a long 
time. 

ly tinieenGeinswanecessy ifrltwasroutuimethe district I would 
beeasked to stop in and see if somebody had cattle that 
was getting close enough to being fat that we could sell 
them. 

All right. Now then, was there any system, so far as you 
were aware, or a system which you used of systematic 
reports to the office on these inspection trips? 

At one time not too long ago Mr. Nilsson and myself sat 
down andrdrew up all the members on a sheet of paper and 


we had spaces where we could write in when they were 
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ehecked and looked at when we were looking for cattle to, 
we often had packers coming over for cattle and if we 
could look at the sheet we knew who had cattle about 
ready to go. 

Now then, when you did go out and have a look at some 
Gattléydaid) you,comeyback-and make .a—written repert, in 
any way? 

No. 

Was there any system, at all in the Association for 
reports of inspection? 

Not to my knowledge, no. 

Who else was in the field? 

Me ilaiesOt.asod Ken Smith, and Mr, Hatch, 

find there was]mo- record made, in: the.central office of 
eounts, or,econditions, so,.tar,. as, you, know? 

The only cants that I know of was wnen Mr. Hatch went ow 
with the Bank.Manager for their counts. 

in Bee, 

Actually we,werme looking for, like I say, the ones I 
went out, I was. looking mainly for fat cattle. 

Pine .« Now Vihens, det s, take,. tbat, leane into: the Assoc— 
Lation and. 1. say,,.di,would, like tos feed, 50. steers... What 
would happen? Do you know? 

fee OulLd, at You 6aig thay to me 1 would refer you to the 
afice manager or the supervisor of the Association. 


All right. And do you know what would happen? 
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Well, I would imagine they would take a financial 
statement, and it should be brought before the Board to 
be accepted or otherwise, to my knowledge. 

Is that all that would happen? 

1 think I know whet you're getting at——— 

Well frankly, was there ever an inspection of the man's 
premises. Would they go out and see whether he had any 
Teed 7 

Yes, Usually this is, either through the field man,‘ but 
quite often it was done through one of the Board of 
DIPEC VOLS » 

fe ee elas 

To my knowledge. 

Now, what field men, Hall and Nilsson? 

Well, I made one, that I can remember ot, and the man 
wasn’t accepted, so there was no--- 

He was not accepted? 

No. 

WOat O10 you test that on? 

Or course it wasn't on the inspection basis, it was 
because of financial arrangements that he didn't give-—-- 
But in this one inspection you made did you look to see 
what his set up was, in pens--- 

168s 

And what feeding he had? 
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Bnd all that sort of thing? 

Yes. 

Now, did you make a report on that in writing? 

I believe that I did, but I wouldn't say for sure. I believe, 
we had sheets made out one time where, when somebody made 
en eopliceuion we could Till that out, and some of them 
were filled out when they were presented to the Board for 
2pprovel, 20g 1 think 1 did, but I wouldn't eusrantee it. 
All right. Now, we have been presented the other day, 

have you got those sheets, Mr. Weir? No, no, the 
inspection sheets, the counts. Does anybody know what the 
number is? 

MR, PROWSE: Those are the ones, 

THE CLERK OF THE COURT: These are the ones. 

LEE VCOURTs No, no, the counts, where they 
went out and counted cattle. What is in that? 


THE CLERK OF THE COURT: Monthly statement-—-- 


THE COURT : No, no---- 

MR. WEIR: It is the one Mr. Williams—-- 
Che COURT It was Mr. MacLean, wasn't it? 
MR. WEIR: I thought you were referring to 


the cattle count. 

THE COURT: I am, cattle count where they 
went out in July, and there is a bunch of forms. I want 
to know whether Mr. Nilsson ever saw forms like that. 


THE WITNESS: I know which ones you're talking 
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apouv, if that helps. 

OTe COURT: LL PTS 

MR, WEIR: Your Geneur, 1% wasn't that group 
that Mr. Wiliams introduced of the cattle counting that, 
remember woen he introduced those photostats of cattle—-- 
COUR! No, no, they weren't photostats, 
Diere Was sactile Of ¢cOunte, 4. form, 

MR. PROWSE: the Royal Bank... 

Pot COURT s No, no, there was a form that was 
set up that teams went out and made the counts, and each 
COUML Is on 2 Torm., Number of cattle, condition of 
cattle, whether they were branded, and it is an exhibit. 
MR. PROWSE: It's not, Mr. MacLean never 
introduced any exhibit. 

Tie COURT: No, well, somebody did, 

MR. WEIR; Mr. Williams, I believe, intro- 


duced something, on the first day, Your’ Honur, 


THE COURT: A 19, please. 
MR. MOSCOVICH: Yes, it's A 19, all right. 
THE COURT: Fine. 


Now, we are referring to Exhibit A 19. Have you ever seen 
forms like that, Mr. Anderson? 

XOS « 

Now woen, were they in use before the middle of July of 
tule vear? 


To my knowledge, these, I understood, were made up by the 
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auditors for this very purpose. 
And such a form was never in use prior to that time? 
Not that I ever used. 
All right, fine. So that there was no written record into 
the office at any time as to the number and condition of 
of cattle and feeding operations? 
Not in that respect, no. 
I see. All right, thank you. Anything else? 

Fine, thank you very much, 
Mr. Anderson. 
(WITNESS STANDS DOWN) 
MR. PROWSE: Did you wish to adjourn for a few 
minutes right now? 
ME» MOSCOVICH: That's a good idea. If Mr. Snow 
igMagreésabl 6) we tustialdiy Quit, atlquerter after 11. Wetll 
adjourn now, for 15 minutes. 
(15 MINUTE ADJOURNMENT ) 
MR. WEIR: Your HOnour, My Learned Friend, 
Mr. Prowse, would like to have Mr. Anderson recalled to 
ask him a few more questions. 
THE COURT: Is Mr. Anderson still here? 
MR. ANDERSON RE-ENTERS THE STAND: 
HE OUR Ts (Oui re Still under sath, Mr, 
Anderson. 
MR. PROWSE; 


Mr. Anderson, could you tell us what you know of the 
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Perevergitr account? 

Cee l Can cell gou somewhat what 1 do know of it. 
Apparently,,from the, information that I got, Mr..Pereverziff 
had drawn advances from the Association and owed them amounts 
of money, which I didn't know, and wasn't, had so many 
peopic after him that he wasn't paying any of it back, so 
Mr, Hatch talked with him, I don't know all of the details, 
except that he set him up on a basis of a salary, him and 
his driver, and made me the, I was taking care of his books, 
end. Jeseking afaer. it, and belping him oud a.Jittle bit in 
order that, they were trying to get him squared away where 
he could start re-paying the association the money that he 
owed them. 

Now, Mr,Amderson, this Pereverziff account originally 
started out with a sheep deal, did it? 

iis prry I. cpouldas> Gell you. 

You never had anything to do about him--- 

No, how it started, I have no idea, 

But, in any event, you were the bookkeeper for this 
Pereverziiil transaction? 

That*se right, yes. 

Now, what did you receive for that? 

$35.00 a month. 

And who paid you that? 

It came out of the, as the expenses, the same as his salary 


and the. dhers did. I did, these, books after hours, and. any 
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other time that I was called upon, plus anything else 
eonnected with it. 

And what did ‘Mr, Hatch get from Mr. Pereverziff? 
Nothing, to my knowledge. I had this for just about one 
year, and there was, to my knowledge, nothing made out 
wo Mrs Teter.” at vali-, 

Now, would you sign the association cheques for paymants 
onthe, tor Pereverziitr? 

No, it was @ separate account, altogether. It was a 
separate st of books, a separate account, and --- 

ey er UT 3 No, but for the cheques frm the 
Association to Pereverziff? 

THE WITNESS: Posey bo ki? At err sour 

MR. PROWSE: 

You don't know whether you ever signed any cheques? 

I signed quite a few cheques, and they were counter 
Signed by the office manager and the supervisor, and I 
couldn't tell you whether my name is on them or not. 
THE COURT’: Well’, Tir. Anderson, you say 

Me, Pereverzitt was “on a salary ‘basis? 

When we, yes, when, they set it up that way. 

foe COURS 

Yes. And when was that set up? 

Oh--- 
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inst Of the year. Jt seems to me it was Pepruary or 
March, two years ago this February or March. 

That would be 1963? 

Somewhere right in that neck of the woods, I would 
SUEBS » 

Now then, you say he was paid a salary and his driver 
was paid a salary. In what form was the cheque made 
payable, and to whom? 

Through the, just like you make it out to anybody else, 
to them. 

Well «0 «them. you say, to who? 

Bes. Oli Pereverzott and Don.Cowiis, was the two drivers. 
John Wee O0 assalary just like hig.driver was, and-——- 
Well, where is there anything, I'm starting in March 

of 1963, would you say, and if, this is starting in 
Maren, —.963.dann Peveverciii,,ond you turn it,around 
Bnd continue on. 

1@e.. 

Can you see anything in that account charged to Mr. 
Pereverziff in the way of cheques, that you could think 
of that was sabries or anything? 

No. You must be getting me wrong. When Mr. Hatch and 
ea Pereverziti set this up. 

wes 

It was set up with his own books, just as if my company 


was different than yours, and he received a salary out 
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of the---- 

Pereverziff books? 

Yes, andthe rest of it stayed in his—-- 

Wellyawuene did Perevyergiff cet his money, that's the 
perowwelerntg 

Wot, Well, 1OPr hig trucking, he wag. trucking. 

Hor other people? 

Anybody that would hire him. 

For anybody that would hire him. And just let me look at 
bhi 22eain, uaen. So that from-March, 1963, he was 
trucking for anybody that would hire him. 

Well, trom. the time he got his trucks, he--- 

Yes. When you became the bookkeeper? 

wes, 

Cate NOW wren. wlotls book et thie. On. the 27nd of 
March, Industrial Acceptance had a cheque for $400.00. On 
the 29th of March Central Livestock Cartage---who are 
woe Ve 

Central Livestock Cartage, that was the name of his firm. 
Pirm . 

Central Livestock Cartage. 

Welk, they got a mice little,chéegqua.for $3,000.00. .0n 
April the 5th, the Holding Pens were charged for 
$2,068.00. Would that be for trucking for the Association, 
do you think? 


I'd only be guessing. 
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Well, then do you know what Waterous Ecuipment got 
21,0903 Alnor? 

Pirlo. ennavused lheomedhetyn yoe.e belivewe that it was 
a matter of, if I remember correctly, they had done 
quite a bit of work on one of his trucks, and the trucks 
WENGE) (POIngiG7o wie) selzed’milesssitwas paid off, and I 
believe that is the firm, Waterous, I believe, it sticks 
in my mind that that is who it was. 

Nel vinow, a cheque to selifarforn $2, 092.00, that, would be 
Wor Mires Pereverzitiy! personally? 

I would imagine. 

Die Us Om the 30th of Aprili. , Therhiomethe 16th of May, 
Central Livestock Cartage got another cheque tor 
$2,400.00, and that would go into your books that you 
were looking after, and be disbursed then into payments-- 
Probably was deposited to his account. I remember that 
in order to start, when he came to Mr. Hatch, if I 
menehbem Correctly, he had a@imunber ofibilds that haa 

to be paid off immediately or his trucks were going to 

be seized, and he advanced him some money on that, and 
it went inthere and we started from there. 

Well, those two cheques total $5,400.00, besides the 
$2,093.00 that he got, himself, plus the $2,090.00 that 
Wen wo Waterous, so that's 5,7,9,11, and acceptance is 
$400.00, that's just about $12,000.00, and of course 


Loom WMeronihem22nd to May the 16th, and you say the 
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association was bailing him out? 

This is what I understood, that they were trying to keep 
him going because he owed them money , also. 

Don't you think it's a bit queer for a feeders association 
to be using farmers' money for the purpose of assisting 

a trucker who was in terrible shape? 

Tewouldiigay so, Yes. 

Albygight, fine yethank wows 

MR. WEIR: Thank you, Mr. Anderson. 


(WETNESS STANDS DOWN) 


MR. WEIR: MronG. eld Howhbtom, spleased. 
THE COURT: Katoeyp Letina: 
MR. WEIR: himisiorr: y peeve. 


HAROLD GHORGE HOULTON, having first 
been duly sworn, examined by Mr. Weir, testified as 


follows: 


TELE eC OUR: Now, Mr. Houlton--+- 

MR. MOSCOVICH: bs; thermece Chadim rior) ch ih? 
THE WITNESS: Masic' shaplele spike he 

THE COURT: Oh, I think you shouldhave a 


chair Da factpult, you warlt, to: sitedowm thera, asilongedas 
you speak out so Mr. Snow can hear you. You go ahead and 
sit down at the table, but speak out so we can all hear 
you. 

MR. WEIR: 


What is your name? 
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Harold George Houlton, H-o-u-l-t-o-n-, commonly known as 
otever 

Mnee MOSCOVICH: I was wondering how you got 

Sieve OU) Ohad. wits 

THRE WITNESS: lt "Seaschhons@.story,. 0ror.60,y7ears 
ol d,aso Dpeuess wel wom! tye imiopdytie Max: 

MR. WHIR: 

Now, how long were you the President d@ the Board of 
Directas of the Lethbridge Central Feeders Association? 
Duwi? 1 Opis, Wands yousediiwesa onl they Boardipot the, Central 


Heeders iInceiitsancepii0n..andid wasewakso won. the Board 





of the Chinook Feeders before it became Central Feeders, 
and| on the Board of Lethbridge Feeders Association, which 
was a Government sponsored association, before that time, 
so we dave tack approximately 30. years. 
Would you please tell me what happened, perhaps a lot of 
tive Vouller yoeop hein pihbe room, kKnowsbhe «i rcumstances. when 
the name was changed from Chinook Feeders to the Leth- 
bridge Central,I understand there was actually an 
amalgamation of several small feeders associations, or 
something. a Wouddigyou ce WL rms more about sthat,» lien Houlton? 
Wes wel otal 

Perhaps, about GO .jyears, aco, 
somewhere back in the middle of the thirties, we were, 
at that time the farmers were organized into small 


feeder associations, such as the Magrath Feeders 
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Assodation, Cardston Feeders Association, Lethbridge 
Peeders Association, and Vauxhall, and so on, and these 
associations were receiving, tough the banks, possibly 
$100,000.00 between 20 members. About 20 members made 
up an association. And the reason for that, of course, 
is that they, the loans were guaranteed for a 10 or 
15 % loss by the Government to the banks. As you know, 
that is of a help out situation in the thirties when 
feed was worth so little, and cattle were worth so 
little, sand we were having @ difficult time in getting 
by with our farming operations, as everyone knows. 
AS-pPrices ‘gow better, upto 
wards the forties, the price of cattle went perhaps 
from about 25 to: 3¢) a pound for feeder cattle in the 
SE ye WHiTtles, Up to about.7 or 8¢ a pound in the 
matter of about 5 or 6 years, and it was very necessary 
for us to have more money. So we went to the banks and 
asked them if they would back a new association with a 
$500.00 membership for larger amounts of Creu, ud 
“dey couldn*t do it here in the city but they did arrange 
fa to have a man up from Winnipeg, a banker whom we met, 
and we started out with Chinook Feeders and they gave 
us much higher credits, larger credits than we had been 
enjoying, but the membership into the association was 
$500.00, and the rules at thet time, it has been changed, 


as many of them have down the line, that you couldn't 
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come in for one year and take your membership and get out. 
You came in and you paid your $500.00, which entitled you 
to $5,000.00 of credit, and any credit you got over that 
you signed a note for, which was charged up, of couree, 
to the cattle, and was hypothocated to the bank. However, 
if you wished to withdraw from the Association after the 
first year, and to make sure that we was going to have 
some continuity and that they could get in and out, we 
fade this Svipulation “on this part of the eGluracy, what 
if you only fed one year and you wanted to Seu Ours 2.) 
you took out with you was $100.00 of your membership. If 
you had two years and got out you took $200.00, and so 
ON. 

You just lost that other portion to the association, I 
take it? 

13oe 

For example, you would never get the other $400.00 back 
if you ert eiver the: Tirst vear , “then? 

No, ~ that would be lost to the association. 

eB 

HuvyeIneidenvaliys” we didn’t have any that took advantage 
of that, and from 18 members the first year we grew quite 
rapidly in the last few years, and because of the pressure 
of the other smaller assocations to come into the larger 
association to enjoy more credit, so they came in with 


us and all these smaller associations, not all of then, 
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and not all of the members, but those members who were 
passable da could come in and was accepted according 2.0 
their feeding ability, and their bank statements, and all 
the rest of it, we took them into the Association and then 
we changed the meee Lethbridge Central Feeders, from 
Chinook Feeders to. Lethbridge Central Feeders. 

These smaller ones operated, out.of the same office, or 
some of them did operate out of the. same office, did they? 
FOr B. very short tine. 

LoS ee. 

So that what happened here, what we were striving for was’ 
tO get one over all manager, and perhaps one supervisor 
with a buying authority to do away with the proposition 

of many, many farmers competing against each other to 

buy cattle. 

Tees 

And it worked out very well. 

Yes. Mr. Houlton, I’m gdme to now ask you -a@ sSeriés of 
AecHer bas from the notes made on the minutes. You have 
the minutes in front of you thepe in that exhibit on the 
table, if you would like to refer to the specific minutes, 
themselves, at any portion, I would like you to do so. 
Yes. 

I am now away back in 1957, and I see that--- 

Po OUR What date? 

MR . WEIR: . This is a meeting of September 


the 18th, 1957. I see that therewas a motion and it 
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was passed with regard to a discontinuance of the advances 
to members of staff, and outstanding balances were to be 
collected on a reasonable basis so as not to presumably 
Per enad any of the members of the staff. 

Now, why did the Board decide to 


take this step? 


THE COURT: September the 18th, was it? 
MR. WEIR: Yes, September the 18th, 1957. 
THE WITNESS: Would you--- 

Pn GOURT . Well, 1 will read you the 


regolution, Mr, Houlton, if you like. 

THE WITNESS: Yes. 

THE COURT: 
"Moved by Mr. Dow the advances to staff be discontinued 
and outstanding balances collected on a reasonable 
basis so as not to embarrass." 

Do you see September the 18th? 

I can see November the 18th. 

September the 18th. 

i, @on't see any here. 

That book starts in 1957. 

October the 18th--- 

Well, go back to September. 

Yes, September the 18th, 1957. 

aa Picht, ac bhoe bottom of the page there. 


Yes. "the market situation was fully discussed---" 
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Is that the one--- 
No, no, the motion by Mr. Dow. 
Oh, by Mr. Dow, September the 18th, 1957, Mr. Dow. 

These arethe minutes, Your Honour, 
September the 18th, 1957. 
These look mixed up. 
MR. MOSCOVICH: Did you mix them up, Mr. Prowse? 
MR. PROWSE: No, they were mixed up last nigny, 
Your Honour, That motion is in there—-L 
Tike COURT: 7 
Well, do you remember the motion, Mr. Holton? 
I couldn't remember it unless I saw i, YOuTHomourk 1 
mean to say, to remember a motion that was passed at that 
cmewilwill have to have it repeated to me. If IT eould 
see it down in black and while perhaps 2" wilt“recal i. 
MR. WEIR: Well|“this ts exactly, the 
motion that was just read to you by Judge Turcotte came 
fromothenminutées andethis¢isosne—s_ 
"Advances to staff be discontinued." 
Nese 
"And outstanding balances to be collected on a reasonable 
basis so as not to embarras." 

I can't truthfully say, Your Honour 
that I do remember that resolution. I do remember a 
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THE COURT: 
Well, that's what we are talking about, the situation. 
Yes; L remember a situation before that when some 
drawings had been made, over-drawings by the supervisor, 
or, had allowed that to the staff, and we said this was 
oO beepahdrback, avid it wasn*t to bé continued, and, but 
that was at an earlier date, I think. Seems to me it must 
have been at an earlier date than that. 

Egon ’w wecall this thing at this 
Tennent Tiere’ s mo doubt, i'm not reputing it, that it * 
Gd take ep mice , "and there’ s Mo doubt an-“my mind that “that 
is the meeting of a resultion that very likely was passed 
at that meeting. 
MR. WEIR: 
Well, when I read the resolution I gathered that the 
Boaeria had decided: that advances to staff did not seem ‘to 
be the proper thing to be done and they wanted to have it 
discontinued. Is this a reasonable assumption? 
Well, that was our attitude, and always has been. There was 
never any authority given tor advances to the starr, as 
far as I remember, 
So that's why the resolution would have been passed? 
That is why the resolution, perhaps, was passed. 
And the final portion of it, you didn't want to have 
them collected right away, presumably wasn't to embarrass 


anybody immediately on an immediate collection? 
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Well, we will say, perhaps, sir, not to embarrass financially. 
We knew their limitations of being able to pay back what 

they had--- 

Yes. Well, when I read this particular resolution I was 

then immediately wondering Hout the thinking of the members 

of the Board of Directors when the application of Riverview 
Farms was made. 

Now-~~ 

THE COURT: What date? 

MR. WHIR: 

Now, this was on February the 13th, 1961, There was dis- 
cussion about Riverview Farms, and this is from ned ny 
"anplication for cr@it of $5,000.00--Approved--Keeler and 
pLevens." 

So | presume that the Board members, 
Keeler and Stevens, moved that the account of Riverview 
Farms, or at least the application of Riverview Farms be 
accepted. 

Now, was it realized by the Board 
at the time that Mr. Hatch was involved in this particular 
account? 

I was going to ask you, that Riverview Farms, it doesn't 
givike any bell, Raverview Parms, not to me. 

THe, COURT: 

You don’t know wno Riverview Farms is? 


No, not, Your Honour, not at this time, unless I have some- 
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thing to, 1’ don’t remember the name, sir, Riverview 
Farms. 

Well ,fdouyvyoucoremembern ir. \Hateh! se father: dyang? 

vesq 

Tom Hatch? 

Weise 

And theiranch was carried on by the estate afterwards? 
Yes. Well, I understood that. 

Yes, and did you have no knowledge whatever that-—-- 
NOtmthat atewas the Riverview Farms. 

Now, wait a minute, just listen to the question. 

Did you have no knowledge whatever that the estate, 
through Mr. Hatch, was borrowing money from the Association 
fioor the purpose of feeding cattle? 

fe, canttosayithatol dad ,cveurehonours. [se hadanos know- 
ledge of a--- Now, this application for Riverview Farms 
that you have wad in tnose minutes just now. 

MR. WEHIR: 

Yes. 

Is something that was passed all right, no doubt, but 
just what it was related to, I didn*t know atthe time. 
Well, according to the minutes, you were present at that 
particularomeeting? 

Lesgr yesr 

Well now, how could you approve the account without knowing 


who*sorunning’ the:.farm? 
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Well, there's no doubt, there's no doubt---I didn't know 
who was renting the farm, I didn’t know anything about 
that situation. I mean, this was a name given, there was 
nobody's name attached to it, and I suppose it just went 
over my head, but I have no doubt that the board, the 
other Directors knew, especially those who moved the 
resolution, they would know. 

Well, would it not be discussed before it was passed? 

sure ly--- 

i mus nave bees 

Surely the names would have been mentioned before you 
would call a vote on whether or not you would accept 
Riverview Farms? 

Well, this issomething that just, perhaps---the fact there 
ts wo “‘nante on theve ef any “one Man, “of ‘River farns,) or 

I might have known about this, and perhaps I did, and it 
was discussed, there's no doubt about that, but I didn't 
essociatée with the Baten Farm, “or with dn, Hatches ‘estate 
THE COURT: 

So you didntt know that Mr. Hatch had anything to do with 
the Riverview Farms? 

Well, I knew that he was a son of Tom Hatch, and about the 
operation of ‘the farm; I wowldn't “know. (1 leaned .sometime 
later some cattle went down there that Mr. Hatch bought 
through the Association, or if not through the Association 


from an acquaintance of mine that had sold cattle to Mr. 
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Hatch, and whether they went through the Association there, 
J. can't gaye 

That wasn't the cattle dealer--- 

I beg your pardon? 

Wasn! t--- 

NO=» it wae Mr. uco’s cattle, 

Well, what happened, Mr. Houlton, when an application was 
made? Didn't theBoard of Directors go into the matter very 
carefully whether a person was entitled to many, how much 
cattle he was going to feed, whether he had fd, whether 

he owned the farm, what his financial statement was? 

es. (our Honeur. 

And you say as far as Riverview Farms is concerned, you 
dui vy Tenember 10, 8b ell? 

Well, what I am trying to say here is this, any application 
that came thm ugh, came through with a bank statement, and 
this was filled out as to the assets of the applicant, as 
to the amount of feed that he had on hand, the location, 
and the fact that he was the land owner. You must be an 
owner ofthe land, or of land, or of a farm, and if you 
werent and you applied for credit, then, of course, you had 
to have the signature of the owner of the land on the 
application, but this was the rules for getting in, or 

for being considered, and after this was considered the 
man was to be inspected, that the feed was there, and that 
the land was--- 


Who would do tne inspection? 
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Well, mostly the supervisor,and sometimes the Board of 
OLPECC LOY Ss 

There was many times the members 
of the Board were asked,if it was in their. area, to ZO 
and make sure that this farm is all right, and come back 
with a recommendation, and that was the policy, to make 
sure that what was said on the bank statement was true, 
but sometimes, of course, the supervisor and the crew, that 
ig Vie buying crew, Mr. Hateh, or Mr, Nilsson, or perhaps 
Mr. Anderson, anyone may be named, but I would very often 
name someone from the Board to go and inspect this area, 
OP Liseeiari, or this: applicavion. 

Go ahead, Mr. Weir. 

MR. WEIR} 

Mr. houlton, the next item that interested me was May the 
16th, 1958. 1 notice thet a fourth car was okayed. 

Now, there have been certain 
Suggestions that have been made to me about someof the 
automobiles that were rented by the Association for 
employees. 

How many cars were so rented by 
the association, and allowed to be used by members of the 
staff ofthe Association? 

Well, we did have one for Mr. Hateh, and one for Mr. Nilsson, 
one for Mr, Anderson, one for Mr, Peterson, and one for 
Mr. Smith, and as we took on another man, why, we would 


allow a car to be rented through the rental agencies for 
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hin. 
Vogpeaboun Mr, sucher, did he have & car? 
I don't remember the exact permission for to rent a car 
cOr Mr. sucher, or whether it was pesented to the Board, 
au Gli. 1 don't remember that being done. 
Well, there have been suggestions that certain cars were 
renved that did not really seem to be necessary. The 
employees were simply in the city and they didn't really 
have to drive outside the City of Lethbridge at ay time 
on business? 
Deptt “ae. he Omly Care, Letl*s say, that were really 
justified, were the cars for the buyers, for the four cars, 
Bid du Mighty be whew & Car TO yun back and forth on 4 
settlement to the holding pens at times, and perhaps five 
cars might have been necessary. This is something that 
we didn't examine very thoroughly, but it must be there 
Foo, that just about the time this dissatisfaction was 
taking place amongst the, let us say in the auditor's books, 
or the auditors, or the bank, or whoever was thinking about 
these things, we were thinking about them too, and there's 
mo doubt in my mind that a lot of things would have come 
tO Light Without us being remindéd of 1 1 abies thing 
had gone on for another féw months. 

I had many things which I wanted 
to bring up before the next meeting of the Board to what 
figured might be just extravagances. 


No, but I mean, in connection with he cars, this was 
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discussed and okayed to be good practice to rent this 
numbertofvearsnioritheystafi¢? 

Yes, generally. I would say generally, without pinpointing 
them all’ I©would say yes. 

Would the enployees renting these automobiles have to 

pay any separate allowance to the Association if they wee 
going on vacation with the company cars, let us say, down 
to Mexico? 

Not to my knowledge. 

They didn't have to pay any special allowance for them? 
Well, there was no stipulation that they had to pay for 
theruseecfithewearsmorf.the job. 

Yesy 

THE COURT: 

Were the rental fees so much a month, or so much a mile? 
So much a‘month, Your Honour, 

SO much a month. 

MR. WEIR: 

Now, the next meeting that I made a specific ---No, in 
that particular meeting of May the l6th, 1958, there was 
a proposition of Noel Brandley's, regarding 150 steers, 

I gather. Now, there were several other meetings where this 
was discussed, and I see that ultimately Mr. Brandley 

was asked to put up one third of the money, and two 


thirds of bank money.’ Now, would you--- 
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THE COURT: Well, Mr. Weir, that transaction 
turned out wonderfully, Mr. Brandley made money. He paid 
back the association's indebtedness, and the association 
gave him a cheque, 

i think you will find that to be 
tae ease. me had a> $5,000.00 cheque to himself at the end, 
Unless you want to show that Mr. Brandley's deal at that 
time worked out very good. 


MR. WHIR: Well, what as the only point 





l was g0ing to take, Your Honour, that the Brandley 
account at that particular time was discussed, and certain 
arrangements were made. 

Now, we Have i> fdor the record, by Judge Turcotte—— 

Pie COURT My memory of the ledger card 

in the discussion, at that time--- 

MR. WEIR: Yes, l-- 

Pane OU Ts und 1 have 2 nove tierce, “see 
ledger for super-excellent results, September ® 

December, $9,000.00 debt paid, and $5,000.00 cheque to 
brandley.” 

MR. WEIR; IT recall that it was quite a good 
deal, GS well, Your Henour,. 

MR. MOSCOVICH: i'm glad to hear that. 

MR. WEIR: 

Now, I have another note in connection with the Brandley 


Seceunyy tleb am your meeting of May the 15th, of 1963, 
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tae -supervisor reported to the Board on the picture of the 
Brandley account as a result of difficultyiwhich Mr. Noel 
Brandley had gotten into. 

Now, I take it that, as a result 
of that, that the meeting actually discussed the letter 
that both you and Mr. Hatch signed that was dated April 
the LOth, that was sent to Mr. Bradstock, and marked as 
EPxoioit 1 3, is Ved. correct? 
THE COURT: Probably vou. could, ie, bim eit end 
booksay ‘neat létter for 6 little while, and read.it, and=-<-— 


What is the date of the meeting? 





MR. MOSCOVICH: May the 15tn--- 

MR. WEIR: May toe 15th. 

me COURT s 19--- 

MR. WHIR: Co. 

MR., MOSCOVICH: 636 

MR. WHIR: Ob, thet letter te 62, now, 

Daw COURT 3 What date is it? 

THE WITNESS: 62, April the 19th, 1962. 

ue, COURT : What is the date of your meeting? 
MR. WHIR: DOrry, the meeting is May the 


5th, 1963, 1% is the only reference that 1 noticed the 
Giscussion about the Brandley account, 

Tae COURT: i, 38.62, Me. Weir, meeting of 

tay, tae 15un, atvtcended by Mr. Houlton, Mr. Paxman, and 


ice clerslits wtevens, Mr, Bullock, 
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MR. WHI: Pm -eOrry st 

THER COURT: Nowy’ do you récall the cireum- 
Stanees,; Mr. Houlton? 

THE WITNESS: Vaguely, sir, yes. 

THE GOURT: 


Well, do you remember what happened? 





I was always under the impression that the Imperial Bank 


had taken over the Brandley account, lock stock and barrel, 





and that we had nothing to do with that. It was quite a 
surprise to me when the Brandley account appeared in our 
eLSCussions “or “on -our Hooks at all. 

Leche know wien “tne auviority 
for-foaning the Brandléy account, ‘or giving “them any 
more -¢réedit, I don't ‘knew where “that authoriy came in, 
and there is no doubt--—- 

Well now, you're talking about after that letter or before 
the letter? 

I'm talking about the time that the Imperial Bank took 
over the Lethbridge Feeders Account. 

That's in--- 

And this is Mr. Bradstock of the Imperial --- 

That. s. 7ight, 

50. thiswould. be it. 

Well, was: that before that letter, or after? 

Well, this letter here is dated 1962, this was before. 
ADRIP Bagh ss 
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And I think, if I remember the discussion that the Board 
had with this, is that we were not aware, and I think 
perhaps the Board will substantiate what I say, that we 
were Not aware that:Mrs Brandley was a customer of ours, 
av all, any more, since he had an agreement with the 
imperial Bank, a separate agreement with them. 

All right. Now, what happened after that letter? 

Well, etter toes Wetver, in whav regard, Your Honour? 
Welt; did she’ Beard authorize Mr. Brandley to continue 
an bus@Hess with the Association? That letter is quite 
strong, Il was wondering why he continued as a member. 
Welly -D-thimk perhaps at the time we got this Letter 
there was some involvement, and it was a case of getting 
out of Mr. Brandley back into the association what he owed, 
eorSgetting the indébsednhess cleaned up. 

Well, would that be a reason for advancing him another 
$38,000.00 worh of cattle? 

Well, of course, I wasn't aware that we had advanced him 
asnethers$36,000800 worthuotscatther 

Well, between August the 15th and September the 17th there 
was $38,000.00 placed on your books. 

Well, I have no doubt that what you say is true. 

Well, I will show you the cards. 

Yes, I have no doubt of that, but I must say that how it 
got there, and how I could know all these things by a 


méeting once a math with the rest. of the Board of Directors-- 


ove 
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MR. WEIR: 
(ioreeiidevou-mold your meetings, Mr. Houlton? 


rm thie, of fa.eey 


In the office of the Lethbridge Central Feeders Association? 


Yess 

i COURT : 

Did. you never look at these ledger cards? 

NO. 

Neyer am your, Life? 

I" Cel ce. te Sat, Sir -tnedefemee, Gd. the criticism that I 
Dave neard bere Gnd there, atdeall~sver abemt thepBoard of 
Directors not knowing too. much. about-the business, we are 
not_professional cattle buyers, we are not professional 
eattle salesmen, and we met once a.month and discussed 
what came before,that is the business, not the business 
Of + the. buying: and.the.selling, or what had been,sold and 
NOt» SOld,.alajhough this could be,yinwquestaons that would 
be asked, well, how is the market coming, and how many 
cattle have we got out on hand, and how many are selling 
these days, and where are theyegoing’ to, andmthese kind 
Of, things, but-rit must. .be,remembered -thatethe, Board of 
Directors, wé are no different than any, other, Board ot 
DireeLorsyeineikbat we were | AOnexperisponiihe conducting 
oi they buying andathe,selding, bueiness § 

THE, COURP : 
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wondering whether you should have been experts on where the 
money was going? 

Well, here-again, I think it has been said before, and, it 
is very apparent, that we placed implicit faith in Mr. 
Pepcha and alec in the steffi, and 1 don't know at any time 
when there was any suspicion among the Board about any 
wrong doings by anyone, by Mr. Hatch or anyone. I mean, 
this thing, we hadn't entertained a thought of tis kind 

Om account of the fact that perhaps we were not mixed up 

in the field business of the association. 

All the members, that is 90% of 
toe members-ofL the.association that were all in good shape, 
there was no complaining there. Nobody complained, l 
don't know of one complaint that ever came to me, and 
WewaadtMOy-witu the other,10,or 15 per cent .of the members 
that really got the association into this difficulty, they 
weren't complaining, and for their own good reasons too. 
So there was no way for us to get any outside rumblings 
Cie tis. thing. 

I did get a slight rumbling in 
the middle of 1963 from a man in the hotel at Barons, and 
L forget, in;tact,.1, never. did_kmow his name, when he 
said that Mr. Hatch was building a house down on St. 
Mary's hale , in Montana, and he was this that and the 
other, and spending money, he bought---so I said, well, 


Iedom’t know, if J recall it I think that his father 
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died recently and left him some part of an estate, I said, 
1 .don’t know. 

Buy 1 dad go GO Wr, Hatch, and 1 
told Mr. Hatch what I had heard, and I said, is this true, 
stu, is there any truth in these rumblings, and, no, there 
ene Uru In 15, aud of course this, as I say, with the 
confidence we had in Mr. Hatch, why it was not pursued 
any Turtoer . 

MR. WEIR: 

Mr. HOulvon, what did you, as president of the association, 
feel that your function was, and the function of the other 
members of the Board, at these meetings? 

Well, GO, Of course, to hear tie, in a general way, the 
business of the association, and things which the Secretary, 
which is Mr. Hatch, brought before the Board. We discussed 
those things. 

Well, you've just told us a few minutes ago that when the 
application of Riverview Farms came in that no reference 
was made as to who owned the farn. 

What about applications for 
increases of credit? Were these discussed, at ally You 
Say you didn't even look at the ledger cards, how would 
you know that they were justified? 

No, we didn't. I don't think any of the other members of 
the Board ever interfered with the internal office business 


of the Association. 
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We did know, in a general way, 
as I say, we had great justification for, perhaps feeling 
complacent about this thingy orifeeling satisfied, fer 
the simple reason that when this association was taken 
over by thelmperial bank a few yars ago, they agreed, it 
Pemerouteiimalig, thatothey would *have.a manianspect. these 
corrals; and’ Zoaround and) inspect all these aecountss and 
make surevthescattle was there, and that they were doing 
Fighy, end shat the feed  wabucheregtandieor ong powell 
now, that was a great help, as far as the Association was 
coneerned. 


an COURT: 





That was made with Mr. Bradstock? 
That was made with Mr. Bradstock,. 


And that agreement was made, that he would supply the 





checks? 

That he was going to go with the supervisor, aud he was 
to take him around and inspect the different corrals, and 
the different feed lots where the cattle were placed. 

And you heard that arrangement made? 

Well, this arrangement was made, because it transpired, 
it was carried out, and the bank manager, 1 know they 
came to my place, and I knew that they went out at least, 
well, not at least, but they went out twice a month, 
sometimes oftener. 


And the Bank manager never reported to the Board on how 
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envy Cavwle., £or example, Mr. Brandley had, or--- 
No, there was no written report as far as 1 know. 

Thig Letter, if there 1s a letter 
Derveinine, to that from Mr. Bradstock, I don't. know. If 
Were te,,/i mever saw it. Bui IT don't think there was ay 
reperts giyen to the Board from the bank as far as the 
amount of cattle, and the result of the examinations of 
Loe eed corrals. 

If there was, these reports given, 
then they never came before the Board. 
ieee a. Tigiiys Go anead, Mr. Weir. 
Mis Wiis 
Tele lie, Houltom, 1 would like to show you a letter which 
wepdesed October the oth, 1955, which is marked Exhibit 
Ho1G,-1t was 6 letter addressed to you by Mr. Williams, 
the chartered accountant. 
Yes. 
Now, would you just read that over to refresh your memory 


ior a moment please, 


MR. MOSCOVICH: Le, that & CODy, or whe Original? 
MR, WEIR: That" S. 2. eopy« 
MR. MOSCOVICH: Veursnould esi dam, really. 10) me 


ever got it. 
MR. WHIR: 
Now, after reading this letter, do you recall the circun- 


stances---- 
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oon, (scaly ie Crreumstances, ‘but lL do know this, 
(iv, ee outlined in that Letter, 1 would say if that 
is Wier Wr. Tanner said,* that 1 true’, amd it nad been 
discussed “by us. 

AG thie tine I must say this, that 
in explaining this to me--- 
P believe 1t was Mr’. Williams that discussed it with you. 
lea, 2, Nites, ravier. In explaining 1% to me 1 
Were UNCer the IMpressi0n at this time wet a, that this” was 
an overdrawing of the accounts, that they had overdrawn 


toeir sccOunus, and it was & case of returning themoney 





which I said should be done, and now, I don't even remember, 
four Nerenig, or Your Honour, this being discussed in @ 
meeting. 

fie OUR 

Well, that has nothing to do with overdrawing accounts. 
Noy oes bo asi’ i, 

Waa dos to co With a deal wii fi, “Kime. 

No",* but 1 Mean, “Lite is what's Ia my mind at this time. 
Well, do you remember the deal with Mr. Kline? 

LO. ELO"t ¢ 

YOU “cont remember hay, at aly 

Loe Wey remenver any iaine, [don know of ary trans 
SeomiGie wiv ones hidie, L von y know whether wits, I do 
know the names of these people, this Toth and Gedrasik, 


and these people here, at least I know someof them, but 
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I don't’know any arrangement with Mr.Kline on that feeding 
basiss 

These must have been people who 
there was a feeding arrangement with at the time these 
people had no credit. 
The peseraiehy;, that! stright. 
And Meeikiine supplied them with cattle, and they fed 
eCcaguleoiior Mrcaklinetenvangainebaciser? mean to say, I'm 
Savyaus tunieObecauseeimene werelsoimany people did that at 
that times 
MR. WEIR: 
Neg,butedeés thesprofit thateMre HatehtandeMr.)Nilssen got 
that--- 
Yees lL thenliheaprotitpthat wasaohethese, thateMre Klane 
made, apparently he shared it with Mr. Nilsson and Mr. 
Hatch. 
THE COURTS 
Well, that's a very serious matter, Mr. Houlton. 
Yes, I am quite aware of that, Your Honour. 
ADGS you dene tigecaldtityaavseid? 
I do not recall the circumstances, at all. I certainly--- 
And yousdon®terecall MrecoWilldames writing you, cor. speaking-—- 
I recall the discussion with Mr, Williams in his office. 
NowseL wetmlde Lake to know whether that letter came to me 
or whether it went to Lethbridge Central Feeders office. 


Well, who is it addressed to? 
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Yes. President of Lethbridge Central Feeders Association, 
Lethbridge. 

If*°this went'to the office there's 
fuevea 100 to 1 echenece that I wouldn't get the letter, but 
PVeoCrenember~discussing the’ situation; not on that; not 
en a deal with Mr. Kline. 

MR. WEIR: 

You don't *récall receiving the letter? 

HOGon* retallhureceivineg+the letter. 

And you don't recall any of the circumstances that are 
méntioned”*in the Letter? 

No, I don't recail any of the circumstances that’ are 
menttoned in the letter, but I know that something like 
that could have happened on a feeding arrangement with 
these people. 

NG6y "Boy; Welly we réecegnize it could have happened, but 
it is a rather serious matter that is discussed here, 
We*have already heard testimony to the effect that Mr. 
Williams diseussed this very serious matter with you. 
Yes, 4+F°have no doubt that he’did disétss-Ttv"°with- me. 
Welbywdo*you-recabl? 

[°C -fiow Pedall the discussion Foing alone "the ~Lines +that 
there had been a division of profits from Sandy Kline to 
these people. 

Locovrencnber, -L°svated “this 


Défore, in*factys to*%one,of the Board, I was saying’ that, 
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Il was surprised when this came out in the press, about 
me agreeing that this would, if it didn't happen again 
it was all right. I don't ever remember saying that to 
anyone. 
You dem’t,even recall discussing it with Mr. Williams, 
concerning the profit of those--- 
Not that. profit sharing basise 1 recall’ discussing with 
Mer, Williams»about a. drawing, over draft»of salaries, or 
something of that nature. 
Well, this has nothing to do with salaries? 
No, I know that, I know that, 

lidiseussed this with oneof he 
PeerowssehCcenwhas Came VO the pregs, 1 told him, well, I 
dén't remember.anything about, that,-and I don't about 
this, about the Kline transaction, and I don't remember 
receiving the Letter, to be truthful with you. It might 
have come to-me, personally, it might have gone to.the 
offiees Indon?t know. 
I take it from your testimony, Mr. Houlton, that you do 
not feel that,-as.a Board.member,.or as, ,later, president 
of.the association, that. you had any responsibility of 
double-checking what was going on in the association, 
such as looking at the ledger cards and so on to make 
certain that everything was in order? 
Wo. Iymean, coming past the yards, as I did, and past the 


Cinieecineirily réegularly,?2 mede it a point of going into 
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the office perhaps many times in a month. 

No, but at the board meetings, themselves, is what I am 
thinking of? Were you simply rubber stamping things that 
Mr, Hateh was presenting, and taking his word for everything 
that was said? 

Well, not necessary. 

Well, what double checking was done by the Board? 

Well, of course, I can’t say that we double checked at 

any time,.or checked, the, Board, I started this a few 
minutes ago by saying that our mistake, well, I didn't 

Say our mistake at that time, but this is apparently what 
we Cid do, we had implicit faith ip My. Hatch, We gave him 
Very wide. poyers. 

Né, I recognize that, I am just wondering what safe-—guards, 
Wied, checks were. wiadé then by the Board? Cen you recall 

sy cuecking by the Board ol anything that Mr. Hatch, did 

Or 681d, coueerning the operation, of. the Lethbridge. Central 
Feeders Association? 

Praniclv. UO, 1 @an*t remember that I did, 

Nell, ado you recall conversations thab you had with Mr. 
Meeheaga, concerning the accounts? 

Oh, yes, yes. 

TE COURT s 

Well mow, brine bim ta date, This ts in 63, 

MR, WEIR: Pardon? 
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THE WITNESS: ves, i°m getting fairly close then. 
Dns COURTS 

Well, what did happen in '63, Mr. Houlton? 

Well, when Mr, MachLean, I saw Mr. MacLean very very 
regular, very often in, anytime in '63, and before that 
too, and what happened here, he would discuss that he had 
been here and had been there, and that he was very dis-— 
turbed at times abut some of the cattle not being branded, 
and this is something that, is a must, we knew, they were 
hypothocated to the bank, This was security for the loans, 
and I brought this up to the board on several occasions, 
that we would have to, and should institute a check of all 
Hie COrrals Tor Unbranded cauvle, in fact, all the corrals 
to find unbranded cattle and put up two crews, branding 
cattle, that would be, that would serve the purpose of 
elving us 4 count on all cattle, and making sure thatthe 
bank was well secured by the cattle being branded. This 
was somethng that I think the other members of the Board 
Will substantiate. 

When was that done, when was that discussion? 

(es CGiscugssion was, oh, very likely the spring of °63, 
something like that. 

NOW tue, eo yeur laver tbe balloon went Up, . Had any or 
this been done? 


We were assured that it had been done. We were assured by 
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the supervisor. 

Well, did ju, receive any, get any schedule, or any documents, 
or aby papers.to the effect that it had been done? 

Well, these.cattle, we did have a report, at least I did 
have, from the bank manager that this had been done here 

pe tiers. bun we didnt, perhaps, visit all the corrals, 

and couldn't,.make a full report on it, but he was on the 

job, making, from where he did go and what he did see, and 
there was some progress made as far as branding was con- 
eerned. 

One of the big things about not 
having branded cattle was, when cows that were heavy in 
ealf, or-cattle that hadn't been branded right away, and 
they would now be fat, and they would just want to abuse 
them by. branding them. That was usually the explanation that 
was given about cattle not being branded. 

What about contracts? 

Contracts, they were kept pretty well up to date. I don't 
think--- 

Well, the manager says he complained to you on numerous 
occasions during 1963 that it was getting worse and worse. 
YES 

That the contracts were not signed. 

Well, contracts were signed, I don't think that there was 
ever any lapse in the signing of contracts, and the contracts 


were signed by the feeder. I don't think that the complaint, 
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at léase I wouldn*t imagine thatthe complaint is that I 
dient sion ths” COntracts, as president. 

No, no, but then--- 

(ee complaint Is°that the farmers didn't sign them. 

Mie tc’ oS PLe nt 

And here we sent out, the staff, to have these contracts 
eeoned eno “ervugm. Up tO Cape every one” Or tiem, and as they 
eame in, well, of course, they were turned over to the bank. 
I*aon't know how many comtratts were unfinished, or unsigned 
when the bottle burst. 

Well, weren't there some contracts that the bank kept after 
Wer 10r Menthe Tor, “and weren' | “ssered? 

Nou speceanwsc, OO," 1 G0n* > VAInk "so, 

Do you remember the John Johansson contract? 

John Johansson contract. 


Yes. Weren't you asked for that? 


MEG MOUSCOVICH’ Was that Ray Johansson? 

Te COURT: Or Ray Johansson, I'm sorry, Ray 
Johansson. 

THE WITNESS: For the which? 


eer OUR 

Weren't you asked for a contract from Ray Johansson? 
Ray Johansson. Not that I remember specifically. 
Yourdon «remember y 


I might have been asked for it, to look after some contracts, 
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or to get some contracts\in, but there: again, all I could 
do here was just to pass this on to the staff to get 
these, or to the supervisor to have these contracts in, 
and get them signed. 
Yes, fine. 
MR, WEIR: 
I notice that in a meeting that you also attended, on 
April the 14th, 1959, the supervisor, Mr. Hatch, reported 
on a stock cow company he was in the process of organizing, 
and he described its function as a rental agreement on 
COWS © 

Now, do you recall the discussions 
concerning this particular matter? 
Is this the discussion on the British Columbia ranch, or 
something like that? 
I'm just reading from what appeared in the minutes--- 
THE COURT: What month, now, what year? 
MR, WEIR: 
Thig iss April the 14th, 1959, and. there were: further 
discussions ion June the 15th of 1959. 
About a stock cow contract. 
Well the wording of the minutes; "supervisor reported on 
stock cow company he was in process of organizing, and 
described its function as a rental agreement on cows, 
board instructed him to look into---" No, that's some- 


thing else, 
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Now, in another meeting, this is 
June Lothy 1959s. "moved Hatch be a shareholder. only,» not 
active in management, and that all business be transacted 
through the association for which a commission will be 
Paid by the cattle. company." 

Now » that, is the: explanation in 
the minutes. I'm just wondering what--- 
Who moved that resqlution? 
IL haven't. made a. note of. that, although I haw made a note 
that you were present at that meeting. 
Wellyhere, Your Honour, it might be well to ask that 
QUéSiaon of the Board. Members, who, moved, the resolution, 
who have more of a knowledge of that thing. 
No, but surely, as president, Mr. Houlton, you would be 
aware of what was discussed concerning something as, as 
important as the supervisor becoming involved in sonething 
Of! UbtLsn type? 
Ate thee time L.would. be, very much,aware,of it, 1 suppose, 
but this thing has gone on now, and we are getting years 
behind, and I am asked to recall what was said, or has 
happened, and how it happened, and that's something that 
inhayen!t + got the ability to do. 
Lo. with Oleean't seem to reall, so far, any discussions 
you have had about any,involvement that Mr. Hateh had--— 
Oia DU ty «laa y ee 


On private dealings through the association, that's all. 
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THE. COURT: Youcsée; all’ we are asking, 

Mr. Houlton, is simply this; Mr. Hatch forms a private 
company for the purpose of the cow operation, he goes 
into the business and he is going to use the association, 
and as a result, as a matter of fact, Central Cattle 
Company did use association money, now, do you recall 
anything Hout it? That's all we want to know? 

THE WITNESS: I do not recall anything about 
that, Your Honour.© When you'mentioned,is° this the 
Medicine Hat Central Cattle Company, or what is this? 

THE COURT: 

No, no, this is the CentraiaCattle Company in Lethbridge, 
operated by Mr. Hatch. This motion was moved by Mr. 
Keeler, and seconded by Mr. Paxman. We will héar from 
them, all we want to know is what you know about it? 
iIs@gom*nerecall vhav, Your Honour, 

AiG. rieny{ fine. You don*asrémembersany discussion about 
Hatch going into the cow rental business? 

Not a thing. 

You don't remember any involvement between Mr. Hatch and 
the, Meeks brothers? 

And who? 

Meeks brothers. 

Will you repeat that, please? 

Meeks. Meeks, from Raymond. 


No. 
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You. don't recall any movement of cattle out of Central 
Cattle to.Meeks, and vice versa? 
Noy “20. 
No knowledge of that? 
No knowledge of that. 
AMprpight>4 fines 
‘MR. WEIR: 
Newitianetviveten January 11th, 1960, that you were present 
at a meeting where there was a discussion on buying policies 
of association, and also staff and board relationships. I 
wonder what this is about. 

That is the way it was reported 
in theminutes. What is that all about? 
Buying policies of the association. 
PnGes Se ratari rand board relationships. /THat®*s»one 
sentence. 
MR. MOSCOVICH: MustGkeve -been- MVS... 
Buying policies of the association, they were set out, 
I don't think they were ever changed, the buying policies. 
MR. WEIR: 
No, but this is an item that appears in the minutes, 
January the llth, 1960 at a meeting at which you were 
present, and it states as follows:"discussion on buying 
policies’of association, and also staff and board 


rdationships." 
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Now, J Juet wondered if vou recall 
anything concerning that? 
I eould bé reminded if there's any of the other members 
who remember anything about this, then I could be 
reminded, but--- 
L hoped that that sentenee would help to refresh your 
memory, but it doesn't? 
No, 1% does, not, 
IT see that at a meeting which you also attended on 
April the 26th, 1960 that there is an item which states as 
follows: 
"supervisor" and presumably this is Mr. Hatch, 
"supervisor to approach Imperial Bank on basis of 15,000 
discretionary limit for board on new members, and all 


other conditions the same as we presently enjoy.." 


Now~-- 
MR. MOSCOVICH: What does that mean? 
MR, WHI: Well, that's what I want to know. 
What does that mean? 
Approach the bank for--- 
Pi. WOOU Ais A disereti om off ks, 000) collate. or 
new members. 
THE WITNESS: That's to--- 


THE COURT: 
I presume it would mean that if you accepted a new member 


you would have the right to set the limit up to $15,000.00? 
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Yes, there could have been some discussions on that, 
at that time. 

IT might say that in connection with 
all this time that they, the bringing of the, er ‘the 
bank, it-only came to me, and I think the rest of the 
Board, after all the preliminary work lad been done and 
the contract re-arranged, and all arrangements made to 
move out of-the Royal Bank. Something that I knew nothing 
about until right about ‘the time that the egg was to be 
hatched. 
MR. WEIR: 
Well, I see that in the following meeting, April the 10th, 
1960, there is an item in the minutes marked "proceed with 
negotiations ~O trasler account to the Imperial Bank from 
the Royal Bank--carried unanimously.", and you were 
present at that meeting? 
Yes, that's right. That*s just about the time that all 
you see, a resolution of that kind, you couldn't make that 
until such time that all the preliminary arrangements 
had been made and the bank had agreed to accept the account, 
and the terms that they had laid Yeunvaseesréas LU 
And it was up to the Board to decide whether or ne'vy * in 
effect, this move would be taken? 
Whether we would approve going over to the Imperial Bank, 
and we did. 


- must sey, I did, very reluctantly, 
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but I did it, I was--- 

Why dad*tyou|jdo it reluctantly? 

Well, the»records.don't show it; but a -certain- bank 
Manager around town, and his supervisor in Calgary can 
prove it, that 1 fought very hard against a transfer of 
the account at one other time from the Royal to the 

Bank of Montreal, who were ready to accept the account, 
and now, this is something that perhaps even the Board 

of Directors that we have now don't know, it's many years 
ago, but it can be substantiated, where I absolutely met 
With’the supervisor, 2 think from, that is the supervisor 
of the Montreal Bank, and also the Bank Manager of the 
Montreal Bank, and dissuaded them to consider accepting 
uae Central Feeders account, 

I felt this way about it; that 
the Royal bank had started us out. We had been with them 
alitthese, times, bankers sare no different, one, from the 
others Banking rules and regulations are the same anywhere, 
in any bantkeanThe dafference in personalities is about the 
only thing that you can take into consideration in moving 
around from one bank to anothers You either don't like 
the manager, or you like the other one better, something 
of that nature. 

He: COURR s 
Well, you .did like Mr. Bradstock, didn't you? 


Pardon? 
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You did. like Mr. Bradstock? 

A I'm just relating, your Honour, just the reasons that 
you change, and as far as Mr. Bradstock is concerned, 
the Imperial Bank, I never did meet Mr. Bradstock until 
after all the arrangements were made and the account 
was in his hands, and I think that goes for the balance 
Of wae directors too, but what I am saying is this, that 
the Royal Bank had carried us through the foot and 
mouth disease, they had worked with us, they had started 
us out, we had been with them for over 20 years, and I 
hated like the dickens to see any relationship like that 
broken up because, and they were a good strong governor 
on the association too. 

MR. WHIR: 

Q Well, what did the other Board members say at that meeting? 
You say you were very much against it, didn't you realize 
that, as president, and as a member of the board, you could 
have voted against it, and in effect prevented the move, 
if you had wanted to? 

A Of course, when this was done the only way to carry on was 
just to go ahead. I could resign, I could have resigned 
many times if I had followed my inclinations on account of 
little things that came up, but I didn't, but there was 
one thing, we made it unanimous when it came in. It was 
no good going crosswise, that was the only bank we had 


after the change was made. 
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Did any of the other Board members at that meeting express 
dissatisfaction with the move that was suggested? 

No, I don’t think I expressed too much dissatisfaction 
either, in the meetings, or in this one meeting where it 
Cane ups 

THE COURT: 

In 1954, Mr. Houlton didn't the board instruct Mr. Dow 

to approach the bank of Toronto, to see if a change could 
be made, and he went to Winnipeg, and so forth and so on? 
Met: 16) possibile. That’ is’ something that I'd have to be 
refreshed on, Your Honour. 

And then again, then on the 27th of October Mr. Dow suggested 
that the account be split between the Bank of Nova Scotia 
and the Bank of Montreal. 

ii the mahuves°say that, well, it's true. 

Well, you see, what I take from all these minutes that 
iihevetréad through from *51 to date, is that there was 
considerable. feeling on the part of the board,-or° on the 
part of somebody that they weren't happy with the Royal 
Bank» 

Pirvest of all they go to the Bank 
of Montreal, talk to the Bank of Montreal, then they go 
to the Bank of Toronto, and there was a man come out from 
Winnipeg, I think the minutes show, and then there was a 
question of oe ee ene account between the bank of 


Nova scotia and the Bank of Montreal. 
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Then’ therents another item here 
Where somebody said, we better get those reserves out of 
the Royal Bank or they are liable to take the, in 1954. 

You see, all these motions leave 
me, as a stranger, in reading all these minutes, that 
there was a continual dissatisfaction with the banking 
arrangements. 
With the Royal Bank, of course, you must remember that 
we went into the foot and mouth era, and at that time, 
then, eredits, were stopped. 
Vess 
And many of the members wanted credits, and there was 
a lot of bad feeling directed towards the Royal Bank, 
and that's what made the dissatisfaction, Your Honour. 
in the Board too? 
Yes,eeaboutyihoviug, out. »lididntt,have eny dissatisfaction 
with them. 
Well, we will adjourn until 2 otclock and continue the 
discussion. 
(HEARING ADJOURNED 12:25 P.M. AND TO RESUME AT 


2:00 P.M. ON THE SAME DAY) 
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MR. WHIR: 

Q You are svill* underoath Mr. Houlton’? 

A Ves. 

Q rm wonderins 2f during the noon hour recess,’ Mr. Houlton 
that’ you had the opportunity of refreshing your memory 
somewhat concerning one ot the items that we were 
discussing this morning, and I am thinking of a deal 
fPevolvige th Haten and’ ir. Natssonm and-irs Kiine, You 
indicated that you had no recollection whatsoever even 
aiter reading that letter of that transaction? 

A I have talked with Mr. Williams during’ the recess, and 
Wile i have mo Tuli recollection of the’ conversation 
that took place, I do recall that something of tat 
nature did happen. It was a case where Mr. Kline had 
supplied cattle to these certain members who were to, 
woo were without credit from the Assocation, but still 
Vie MesUClavlon Money, “Or wie Dank’, 80 “These cattle 
were fiver vy ft. Kine, “Now, This 26° as" 1. 

Fecoulstruct it. It wes Om 6 ‘Ssiere basis." didn" t have 
vo buy the cattle, they just took, put’ their’ feed anto 
wie Covule ald them whey paid back, “This Ss" a” dtak” we 
bead ror ali or the members’ where whey paid back*one=halr 
of the difference, or of their feeding returns on their 
old account,” Something of that’ nature. ~Now, they paid 


these feeding returns, as I understand it, 1 em trying 
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tO reconstruct it, but in the meantime Mr, Kline made 
himselrt quite a good profit by buying the cattle at a 
wow oriee end selling them finished at a high price. 

DUG apperently this was a gift from Mr, Kline to Mr. 
Maven and Mr. Nilsson. That is as I would construct it. 
I don’t remember the conversation, 

1Ou GOn"t femember any of the conversations that took 
place back in 1954 or 1955 when this happened? 

Ho, eu vieb- 1 Can pln poiny Them, 

T am not expecting that. 

Mie Conversavions that all took place, 1 wouldn't know, 
baa 1 Mave @ nazy recolieetion as Mr. Williams and I 
GLlscussed this thing. 

mec in 255 7 

Yes, something like that. At the time that he wrote 

une Letter, The letter came to me, it is possible that 
it did, but 1% was addressed to H. G. Houlton, Lethbridge 
Central Feeders, and it could have gone to the Lethbridge 
Gentral- Feeders Association and: I might have got the 
letter or: ] might have not have got the-letter. I'm not 
saying that J did. gt it -or that» .1Iedidn't. get. it. It is 
possible that I did and it is possible that I did not 
Bet Ib. 

I want you to try to make certain now as-to this whole 
incident, As I say I'm not expecting you to remember 


any Specific conversations word by word, but I an 
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trying to make certain as to whether or not you recall 
in around the time that this letter was written of 
certain conversations that you had with Mr. Williams 
Sie iiny Gatch concerning this transaction, this profit 
in effect that Mr. Hatch made? 
As Ll say, I'm not trying to be evasive,, but I can't. I 
wouldn't be telling the truth if I said I remember, nor 
would I be telling the truth if I said I did not remember. 
THE COURT: 
You don't remember Mr. Hatch coming out to your house then? 
LP onee renenber the Guicident.° 1s. has’ been pointed out 
vo meiby Ma, Williams: that he’ did come: out and he tried 
bo. eiresiy my memory on i 
Bint, Vou dornvor recall Y acs? 
Vo... Ue Iino, sayingiitha, herdidmt', butidt Gusti don't 
remember. 
MR. WEIR: 
iS, Vou recall 1) .a) Board Meeping eo Di belreveiat was June 
the 18th of this year, which was attended by Mr. Hatch 
and Mr. Williams? 
WEB. 
THE COURT: No. Not on June the 18th, 
ine. wn Mew raionLion in Oxtord street in, trent of 
Marble Arch, London, then.’ He wasn’t: there. We were 
both over in England. 


MR. WEIR: Oh.” There as no need of my asking 
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@ question on nat then. 

THE COURIT s We were admiring Hyde Park, and 
Mr. Max Moscovich came up along side of us and, said 

ie LG. 

MR. WHIR: Let us move to another meeting then. Let 
us move to the meeting of June the 14th, 1960. Now, on 
that particular, at that particular meeting there was 

a discussion by the Supervisor concerning the arrange- 
Menus OF about tre bank, and so on, and then later, on 
the supervisor, Mr. Hatch, mentioned about the fact that 
the Bank recognizes feed advances. Now, later on in 

the sentence, and I had better read the sentence. This 
is from the minutes. It says --"The Supervisor reported 
the Bank recognizes feed advances, but it. is.notthe 
FHven Won OF ihe Board or the Siatt to.notify. the 
Membership of this. It is siill their,responsibility to 
put up 100% of the feed." Now, this rather puzzled 

me, and I am just wondering whether ---The Bank 
recognizes feed advances, and yet the. Board or the Staff 
are not to notify the>membership of it. I'm just wonder- 
ing, does this mean that only certain members are going 
to have this advantage. What was the meaning of this 
entry in the minutes? 

As Il. interpret it, to me it means that this is.a case of 
where the advances would not be abused or to the point to 


Where edyences Gould be made, but not in every. particular 
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Case. “Ory IMsteance, we heve Worrecognize,: in my opinion 
this advancing ‘to, the Feeders’ cot: to be ai bit ofa conven- 
ience Tor them So what they would come in any timethat 
they wanted money. This is a case where you have to 
differentiate between those who wanted feed and those 
who wanted an accommodation loan. 

Ta COURTS 

Using your Association as a Bank again? 

You.) ites Ge icorrecy.” ind i seems.o aie that that was 
one of the prime reasons for that. 

MR. WEIR: 


That is not what is said though. It says--="It is not the 





IMeirlOmior ie Boerdiuqm she ‘starl cio. motaiy whe menber— 
shiny om riits." That is this arrangement of feed advances. 
Why Mot-tellL the membership? Certainly a good number of 
the membership got a good number of advances and in 

huge sums? 

Generally speaking you didn’t have to tell them that you 
could get them. They were usually in for them from what 
I hear and from what I understand. 

Certain specific members were in? 

Yes. 

Was this only for those members then? 

Noy Lbwould say “thisiy thet’ iticis te “case Mere tot where owe 
Thought so many people or so many of the feeders ‘were 


better off not to have the advance if they could carry 
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their cattle without the advance. I think I pled through 
the Association, through various Associations for many 
years, and I only remember at one time I had an advance, 
and that was to buy some feed. I had about thirty or 
forty thousand dollars worth of livestock, and that was 
to buy some feed. So I know that it could be done, and 
22 OU can’t eco 10 you will get along without it or 
you will go to the Bank and borrow it. 

Now, at another meeting I am looking at according to 
some notes I have here, a Board Meeting which you also 
attended on August the 8th, 1960, the supervisor Mr. 
Hateh asked the Board for permission to carry a cattle 
inventory for the purpose of wintering calves, and it 
Was appreved. Do you recall what this is about? 

Deihink 29... Carry a cattle inventory, and that, is 

what we had done all the time, but the thing is for 

the purpose of wintering calves. 

Is it @ personal item for Mr. Hatch, I am wondering? 

It was something where we recognized one thing that 
perhaps the Assaiation would be well off or better 

off if we could buy calves and winter them through 

tO gO OUt as grass cattle in the spring of the year, 
and we would release them back to the different feders 
in the spring of the year and in certain lots. It was 

a policy we were trying to establish provided that the 


cattle or calves were cheap enough. That was part or 
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our feeding operations would be to winter calves as well 
as fatten calves. 


THE COURT: 


What. do you mean by cheap enough? 


By keeping-them over.° 

Buying them cheap enough? 

to, oo. necessarily. It-is*a well known tact That ‘these 
calves, they are just certain machines, and they can 
take so much feed and stand so much, and you had better 
grow them gently and they may not make too much for you 
a7 The “winter. 

Was that Association policy then that you would buy calves 
in the spring with Association money--- 

I “the fall, 

=-—=In the tall, that Ws what I meant to ‘say. And then 
put them out with somebody to hold? 

Yes, put them at with somebody to hold. Not to hold, but 
on a buy back basis. 

Was that ever done? 

{. think it milent have Deen “dove “in one or two cases. 

We know it was done in one case this last winter with 
disastrous results. Was it ever done before toyour 
knowledge? 

ie mieny heye Veen done in the winter ef i962, i 

Cont Vell Vou. 
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MR. WHIR: 

The next meeting, Mr. Houlton, is September 13th, 1960. 
al -8e@ van iteth marked"V. L. Burke-rejected-motion Keeler 
and Stevens. on the basis he does not qualify under 
association regulations." Now, you were present at that 
meeting. Would you relate to us the discussion that tok 
place at that meeting during which it was decided that 
Mr. Burke's application. would be rejected? 

Mesa A Bast avime l did nov think that Mr. Burkecwas ta 
good risk. I didn’t think that he was the right type otf 
man, I did not think that he was. the right type oI man 
to have in the association. He was a cattle dealer, and 
lL thought it wuld be a good idea not to have him. And 
I think we rejected him on account that he was a cattle 
dealer and that he did not have just enough--- 

And he would be bidding against your own buyers in the 
sales ring? 

Yes; that could be. That sounds logical. At one time, 
and it should be in the minutes, that we did pass Mr. 
Burke as a candidate for credit. 

is COURT 3 

Pouwdid later. You took him in as a member on July 10, 
1961? 

Yess 

MR. WHIR: And that was on a motion by Mr. 
Foote and Mr. Reynolds.» 
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THE COURT: | 

On December the 16th, 1960 you turned him down, and then 
on July the 10th, 1961, you acc@ted him for $25,000.00. 
Now, why did you reject him in the first place and why 
did you accept him about 8 months later, if you can 
remember. I know it is hard. If you can help us we would 
appreciate it. 

It was quite a controversial application, and in the first 
place we did accept Mr. Burke. And after we had accepted 
him for so much money for credit his own bank decided 
that he was a good enough risk for them, and I think that 
they financed him at this time, so that he was off our 
books. Now, Mr. Burke came back---when Mr. Burke came 
pack on, and [I'm not quite clear, and’ I think thav 

there are some of the members of the Board members who 
wanted to know--"when did Mr. Burke get back on our 
books?* 

DEE COURT: 

Mr. Foote moved it and Mr. Reynolds seconded it, the 
membership application, for $25,000.00 on the 10th of 
July, 1961. And it was approved. Well, let's go on then. 
MR. WEIR: 

I'm just wondering, on the meeting following that meeting 
that he was accepted, and I'm referring to the meeting 

of August the 15th, 1961--"Supervisor reported from the 


minutes on the Virgil Burke account that it was unlikely 
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that he would - using» the limit set." 

Now, I"m wondering -if even at that stage there were cerain 
objections: raised by certain members of the Board con- 
cerning the acceptance of Mr. Burke's application for 
membership? 

I don't remember the report, but the Bank was going to 
finance him and we didn't have to take him. As far as I 
am concerned thet is the last of Mr. Burke's application 
here. 1 realize that there is a minute here that he 

was accepted for $25,000.00. 

DAE ._COURT: He got up to 42 eventually. 

MR. WHIR: 

At. another meeting on October the 25th, 1960, it refers 
to the change of the year end from July 31st to 

December 31st. Now, this was actually not a motion by 
yourself, but you were present at that meeting. Can 

you recall any reasons for the specific: change, and 

if there is any discussion against the move and so on? 
No. It was discussed fully, and it was decided in favour 
of. moving-the year end either forward or backwards. Il 
think it was moved forward, but I'm not»sures 1 think 
it-was moved baek to the--—: 

It wasmv ed from July to-December 31st? 

FCS o: 

But no one spoke against that? 


No. It was argued that it would. be better. 
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Wow, @t a meeting of March 27th, 1962, I notice that you 
Setmecicer Go,000,00"foroprovisions foredoubtful’ accounts, 
Were any doubtful accounts discussed at that particular 
meeting? 

Wee eehouldisay, Yotr Honour, that there must’ haverbeen 
for the simple reason that that would be the reason for 
setting the $6,000.00 aside for doubtful accounts. 

ie Fou der wrecaliowhich specific accounts were dis- 
cussed at that meeting? 

No. 

And on the same page of my notes here I have a refer- 
enee to the difficulty of the Brandley account which we 
referred to this morning, I am just wondering if you were 
aware of the arrangements in connection with the Noel 
Brandley account that Mr. Hatch concluded was discussed 
CoMlicmiee torting, If you were here earlier this 
Mommings wits ispecitealadeedime arrangement of the 
mmepentory of calves? 

ity COUR: Now, you are up to 1963? 

MR. WEIR: Ves, 

Do you recall that incident? Was the Board contacted 
concerning this? It would seem to be an unusual arrange- 
ment, The calves. were purchased and three of the lots 
went out on normal arrangement and yet in connection 

with Mr. Brandley, he was given 16¢, which was a guaranteed 


amount for feeding the calves, and the association was in 
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ertect maming «= gambbe,~ Was the Board contacted about 
tis? Did they know about this particular matter or not? 
ecet we canetuat wae were, Whe Brand key account, as dar 
as I was concerned, was something that we inherited from 
Tien mocwialk Rank,seand, bk vhink more than anyvhing. and 
Since we had it.we were handling the cattle, it was 
peckeend Orth, and the particulars pertaining to it I 

am not very clear about. 

Penotice thayayok avvended the meetings,most regularly, and 
fhormndiiat th compliment vou, and 1 am just wondering if you 
Pecalivany diseussions about this matter in Mr. French's 
testimony. He said that he was not in on the arrangements 
lade, and L)am..just wondering if you heard any discussions 
abou Gaia particular transaction at any Board Meeting? 
Neg, can*t say.thay 1 did, 

THE COURT: 

Maat ebSegusted jyear age now? 

Megs 

hivgnbaseansgot ssomeset the cabyes;1and seme went tothe 
United States, and these 300 and some odd were put out 
Oneliryewithy Mr, »BrandLey ;withsan ,jagreements jwith +r. planman 
that he would get 16¢ a pound gain, Have you no recoll- 
ection of that? 

Noe 

And as far as you know it was not discussed in the 
meeting? 


low neu VO My recollise clion, 
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THiS chs 1 jWe tee byealaago? 
Yes; 1 know. AS-farias the Brandley account goes it was 
mMOveromalbess of a puzzle all the way down the line, and 
We have Mr. Brandley’s account, we had it years ago, and 
then we didn't have it, and then we get it back again, and 
the Bank gets it, and pretty soon we don't know who has 
aes 
MR. WHIR: 
You knew it was a concern when you signed that letter and 
Seheti bebe Mra Bradstock? 
Yes j, (vaat bs true. 

at 
0 ghmel bfdid heome up/ ai Board Meeting pin :1963,there is 
every liklihood that you would have remembered it being 
discussed? 
mes 4 
Now, Jifeyouewill go back. fromel963° to,.a:+meeting of 
September the llth, 1962. I see that there was a motion 
accepted that the Association go into the hog business with 
Wayne Smith. Now, was this a departure from the usual 
feeding association activity? 
Yes. We didn't have any hog feeding account that I knew of 
except that in the first place one of the prime reasons 
for bringing Mr. Burke in was on account of him being a big 
hog feeder, and that was at the time that the bank decided 
tOni Inenceehimyningbead }ot uss 


THE COURT: 
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You don't remember Wayne Smith in the hog business? 

I don't know. Where is he located? 

Hidlsprings 

MR. WEIR: 

I gather it wasn't the feeding ee ees Lu? 

You were raising hogs, that is the impression I get, 

DEC OURT : 

You advanced several thousand dollars to buy sows, do you 
recalic that? 

Mund rece Manhatco YourtMoneuryjntuadd Iliithink that the 
question should be answered or could be answered better 
by some ofiethe other directors, who are in that particular 
perie olor hneheountrys 

All we want to know is what you can remember. 

MR. WEIR: 

Now, I notice that at a meeting of December the llth, 
1962, the "Board discussed with the supervisor a matter 

of criticism in the areas as far as our loaning regulations 
were’ concerned." Now, can youlrecall thercriticism? This 
ise December the llth, 1962, a’ meeting, which you attended, 
What were the loaning regulations that you were concerned 
about? Too much money being loaned out or not enough money 
being loaned out or what? 

I don't know about that conversation. 

Il am just reading from the minutes. 
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mol Welate vO.any question that might be asked, 

I had hoped that it might refresh your memory as to what 
was discussed? 

No, Lt does not, 

Tne COURT: 


You did try and get another $500,000.00 from the Bank of 





Commerce, or didn't you? 

Yes, that is true. We tried to get more money from the 
Commerce in 1962, and I think that they did extend some 
part of the loan, two or three hundred thousand dollars. 
MR. WEIb : 

Now, at a meeting of April 23rd, 1963, there is an item 
Marked on the minutes—-— 

Tas COURT s No. 

I don't think that you were there in April, were you? 
When is the last meeting that you were at? 

Dpril, 3.063. .iyae.on the Board until 10 or.12 days after 


we, after Mr. Williams informed me about this. 


MR. WEIR; hie ss 963-1 emetelineg about, 
THE COURT: Oh, L*m sorry. 
MR. WHIR: 


ADGLt Zod. L963. there was a meeting which you attended. 
"The supervisor and the Board reviewed the credits and 

made some changes as entered on the credit application." 
Now, again there is no check on the ledger cards at all. 


These are the statements that Mr, Hatch prepared himself 
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moemearewcoLecUseed, |. vake it, Is that correct? 

Thaw wOuLo Very likely come trom the. list of credits 

that would be prepared to present to. the Bank, There 

might have been some of those raised. 

One COURT: 

You saw those? 

Yes, 

PUG you mever looked at them very closely? 

We went through these things and agreed how they coincided 
Wliid iieir e@rediu ravying, and. .uhe reports that-we had on 
Gaem, ane wWoeir Operations irom the year before as to what 
amount.of credit these people would, that we should give 
imeiiy smd they 2s whem we seu. the credits for these people, 
and that is how. 

iioerereriins GO toto. bo that had on it the apparent 
amount that each member owed at that time. 

Yes, some of them would have. 

Every person is noted here as owing so much money on the 
Qisy On Maron7 

Yes. 

Ana HO OMe OL whe OTreanizaiion, name or whe directors ever 
went in to any ledger cards to check these figures? 

No. 

You took the supervisor's word? 

Yes. Of course for the amounts that we thought were 


excessive we would say "Why this or Why that?’ And this 
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man had perhaps $20,000.00 worth of cattle not quite 
ready, but which would. be.ready,. andrewhich would be 

marketed, and, before, that this other buneh of cattle 
went in, and so on. 

MR. WEIR: 


Now, on March 31st, 1964, I believe that the meeting 





what you, that your. resignation. was, sent.inte, theBoard? 
YOS » 
Would you mind telling us the reasons that prompted you 
LO regen? 
IT have bere a.skeich ¢cepy ef the.mecting thated ealled 
tosether.on,.behalt,of,the Board.of,Direetors,abeut. ten 
days alter L.cou.word,irom.Ms..Williams thatvthe,wabout 
the withholding of informatien, I called the Board, I 
called Mr. sKeeler, ,.osether,Jiy, Paxman, the, Viee=Presidéent, 
8nd tae penk oficiales, and ~we discussed this thing, and 
later on that day we had another meeting, and we had 
Vir. Hebcusinene, said li think,the +iuil, Board, exeptherday, 
after, and we had two or three get togethers and then 
I decided or we decided what we were going to do was 
to call .the membership, Se.we called the membership 
VOPSLhem.om the, 1 think the 20th, but, l*m not sure, if 
was the first meeting we had to let them know about the 
situation, And in my opening remarks «1 said:- 

"Ladies and Gentlemen--— 


This meeting has been called,to inform you of 
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the state of affairs ot your teeder association, and 
was made necessary by a report from the auditors that 
all was not well, it had been discovered during the 
annual audit that there were huge accounts with very 
little or practically no security,,and discretionary 
powers of the supervisor had been excérised by him 
with ridiculous indiscretion and has endangered all 
our security, still leaving extensive losses at the 
Bank. Since your Board learned of this state of 
affairssn they’ haves put into» motion) ai check of all 
cattle and feed lots in an endeavor to get a true 
picture. We hopeyou will approve the presence of 
our legal representative Mr. W. HE. Huckvale whom 
we have-asked to attend. 

| Mr. Williams: Our; auditor dsj) alsos, here) and- will 
answer relative questions. 

Mr, Hatch will also make a statement and answer 
questions. It would appear that we have two ways to 
ZO. 

The one is to. go into liquidation, your 
membership fees and reserves will cover part of the 
Loss. 

The other way is to reorganize and continue 
business with the assocation absorbing the loss 
amortized over a period of ten years, this way the 


membership and reserves might be saved. 
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The influence of the withdrawal of Leth. Central 
Feeders trom Southern Alberta will have a depressing 
effect on - the market and competition will take full 
advantage of our absence. 
Uummarniket*courections all ‘over the Pacific 
North West has helped to keep the local market 
pone 4and “sucyen atiording wse“an “ouvrlet that has ' 
helped the economy of Southern Alberta successfully, 
for 20 years. 
Mano “he-opinion that an advisory group of 
3 or five members be elected from this meeting to sit 
Wipe bie board yim an advisory capacity ‘to help 
Siudy titis UPriiculvy situation, 
These are my opening remarks." 
moa vnen “artver “his, “atter “l’ had sard this ;“and opened 
the meeting that way Mr. Hatch made a statement, and there 
ie iD “deub® uhend “That statement 1s in the’ record.--T have 
a copy of the statement that he made, and I did not read 
Mine. OL “course, ut Since you khow what it is*trere is 
no Sointy In Treating it. But it was a statement where 
Mr. Hatch had said that-"What is the purpose of this 
meeting? Isis’ simples, the loaning policy as carried 
out by the supervisor of your association have been 
unsuccessful in the cases of a handful of feeders, and 
the security for memberships and reserves is in danger. 


The sad fact is that these difficult accounts were con- 






y 
eo Y 


-_ * 
i yi ’ 5 + 
{aetriey | vid \ 3 (ewe Thad iw a to 6 icitts™ a ¥ 








atissesidh a van [iiw served Aiedsuge Wiens 679 é 
rae be 


} ; _ a4 
i Y ator Litw aes Loeno?) Bi Jos7er a2 ain r? «Tie 









- ‘ ' ‘ 
easy | } SV j 
wat) 
Pert yi + 7 “ . J U : 
] re 
efi) a i 4 J 
’ 
. eS a | | j 
‘ 
- ’ - "oC ; 
} - . : a 
" - . i : 4 t 
( 
‘ 2 1 } ‘Tiv ; PW 
4 
yr | va 
i ‘ 
. t i 
_ 4 
4 ) ; ' 
: t ‘. “rt 4 
or , 
as ’ 
‘ 27 =a | ‘ 
- + i . bt TD 
Cie i 3 
wa % 2 e7AS* IO scm 
ps 7 < Pra ry ( ; | Y «a é ) 7 
Bi 2*)3ila i pa v i j J J 
grad uateesin uoeay oF out 71. Seas Te alee ee 
~ ‘ ee hw - — “+ = 7 > 






sald “te SAcd3UC ai) SA aii" -rat?. poo be sored let 





atone as yori [Ke sitisBol 4 i P Bit y yi Gauee B 4 ‘auibegat 
Fea ava path ae wal 10 Seat ; it 


oo _ >) ss : ar A he . 


7 ; fed Sess 


tans a Pare, paar : 


~~ 


- oe 


7 yt 


a 





, iv 
NE 
ee 






= 'SLG° = 


cealed from the Board, the Bank, and the auditor in an 
effort to keep the association alive. Howdid it happen? 
Many of you. know only. too well the original stated policy 
of the. feeders assocation-was this. You. put up the feed 
and. you put up the cattle and the. possibility of loss is 
-Wery small, In my administration of this stated policy I 
departed from it in these cases, The men.who got behind in 
their feeding or farming operations we assisted them to 
recover by advances for feed. Many of these were success-— 
ful over the 12 years---+~—" 

MR» WLR. : 

Ecuse me. Nr, Houlton, but this has already been, put in? 

I just wanted to show what happened. It was only just a 
few minutes-after this discussion there was a resolution 
from the floor that came from the members, and I think, 


Pawo meavor LOO or Joo pr 30 members, or maybe nov 





Quite that, many,.at this meeting, There was a resolution 
Game through, that there be.a.vote of.confidence in the 
supermporvend the Board, o1 Directors. This carried 
almost unanimously. 


Ey OLE Ts 





There was one vote against it? 

Veo. L said. elmosh unanimously, Mour Honour. so might there 
I could see that perhaps the thinking was not quite right, 
and I just couldn't quite go, along with that attitude, and 


I went home and I thought it over. 
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MR. WEIR; 


- You left the chair at that-meeting, I believe? 


Yes. My wife was sick that night and I said I wouldn't be 
very long, and this thing was going on and on, and we were 
out in the country, and she wasS:in bed, and I thought I 
had better get back. I didn't feel very much like staying 
to tell you the truth after this vote of confidence. As I 
Say, the nes morning after I thought it over I thought 
that the best thing I ¢ould do was to resign because I 
didn't think the way that the rest ot them were thinking, 
and they will have a.new President, and they could think 
it over from a different angle, and that it would not be 
very long until there would be an annual meeting and I 
could go to that. Those are the things that induced me to 
resign tod the organization at that time, I thought i, 
WOuULG be Dever OUT Of 2% than in, 

That. is all I have. 

MR. MOSCOVICH CROSS EXAMINES THE WITNESS; 

How old are you Mr. Houlton? 

GOing into my 72nd year. 

And you are not in the best of health’? 

NOt redliy, no, Not realiy. I can only answer that sir, 
that you could get a report on that from the doctors. 

I believe you implicitly Mr. Houlton. Now, you whole- 
heartedly agree with me that to the knowledge of the 


Board things were not done strictly according to the 
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Company Charter? 

Yes. I will have to acknowledge that. If I may say a word 
here, I would like to say this, that. the business of the 
Association, and. the show window, that is as far as the 
Board .of directors were concerned, was the fact that we 
now had a good financial statement, and for a number of 
years, and when I say that they were not what we would call 
too,bad. There was no alarming features about them. We 
knew that we had several cases that were not good, but 

on the other hand we had a good financial statement as far 
as I knew. And we also had ---Now, the bank manager who 
Wee Colne eround 10 the corrals and .keeping track of the 
cattle that was in there, what he found as far as not 
being branded and other things, of course that was later 
on. But for the past thee or four years we had this 
check and it gave us confidence that we were going in the 
Lient direction. 

i 1h paviens tO Stop you.at ell, Mr. poulton, butt only 
want to ask you a few questions. The Board equally was 
aware that the members in the assodation were receiving 
leyper Credit, is that correct, ben suthorized by the 
bank? 

Well. ,0¢ course, our hindsight i¢ better than our Lore— 
sight. 

ThE COURT: 


LipiesoOr since ieit. Did the, board know that the figures 
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in those statements. were not correct? 

No, we thought that those figures in that statement were 
covered by the amount of money that was owed in cattle, 
and the advances that these cattle were in fact in those 
corrals to make up that amount of money. 

MR. MOSCOVICH: 

Mr. Houlton, the figures on the charts which you never 
looked at, and which His Honour has referred to, were 
different than those figures left with the bank, the 
Pigures as to credit. You-found that out later on? 

Of course, not being on the Board after ten days after 
this broke, whatever was found out I wasn't in on it. 
But you did learn- that certain members received larger 
sums and advances than authorized by the bank? 

wees 

And the actual sums that were advanced, and remember this, 
the actual sums that were advanced were the larger sums 
aveLLavle 1G you tO examine in the office if you look at 
the chart? 

TEE COURT s 

Liv you Locked ay the ledger ecards? 

Yes, But as far as looking at the books was concerned, I 
didn’t look e% the books or neiter did any other director 
Look at the books. 

MR. MOSCOVICH: 


But the truth of the matter is that the accountant saw 
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those figures, Mr. Williams or his partner, saw those 
figures: in-the office, which were the-so called advances 
‘alleged tohave been made to the members. To you knowledge 
did Mr. Williams ever see--the Bank figures? 

Well, of course not to my knowledge. I wasn't in touch 
with Mr. Williams about the accounts at all only during 
audit time. 

There was no: question in -the world that the Board of 
directors, although they did not know ever case involved, 
must have known that advances were made to people that 
were larger than those authorized by the bank? 

You say that the Board must have known that? 

should have known. May I give you an illustration as to 
that. You were dealing with the Burke account? 

EE ss 

I think that the Judge said, I think that His Honour 
intimated that the credit allowed to him finally over and 
above, notwithstanding your earlier objection, was 

2 4 CONG U0 2 

ne COURT s I don't know what it was the 

last year. 

MR. MOSCOVICH: Originally. 

THE COURT: Yes. 

MR. MOSCOVICH: 

And you knew that more than that was advanced to him? 


I can't say that. I don’t know that more than that was 
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advanced to Mr. Burke. I didn't know that. 

Now, your oraginal busmess, you have been with that concern 
forsvery,i very many: years, with the Central Feeders? 

Yese 

And originally the business was peanuts, on a small scale? 
Yeex 

And®it srew toethe,/itigrewounder the supervision of Mr. 
Hateh to a large business in which you borrowed up to 
gureevmillion, or a little over, ten million dollars in 
three years. You knew that? 

west 

ind it -was no longer the Little affair that you originally 
nurtured, was it? 

No. 

And you told us that the members, that I think l-am right, 
that the members did almost unanimously pass a vot of 
eericderes in Mr. Hatch? 

Yesoveldanhatoisy ono théberecomds 

And what date was that, do you remember? Was it March? 
Iothink March. 

THE COURT: Marcht 27th) orvesin. 

THE WITNESS: Yes. 

MR. MOSCOVICH: 

And at that meeting everything practically was disclosed? 
Wes, practically. 


And @S eomattver? of fact, and I don't know how you took it, 
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but: the entire difficult problem and mess could have been 
settled very amicably with the bank if your members had 
agreed to it? 

In. some form or another perhaps. 

And it was an equitable offer? 

I don't know whether you are talking about the offers made 
since 1 have been off the Board. 

Weld. either, that or—--you got.off the Board in Mareh,. did 
vou, now? 

Yess 

But the offer must have been made later on? 

Yes, 


Did you know anything about it? 


No. 

Ta COURT: Eouivabile for whom Mr. Moscovich? 
MR. MOSCOVICH: For, Doth sides. 

Tae COURT: ii Jeeta eeasr and 1 haven*s 


borrowed. any money, for iged, and 1 don’1 owe the association 
any money,,would 17 be. ¢gquitable for.me,to put up some 

iene y. vO Dail ouv the people who have? 

MR. MOSCOVICH: Yes, it, would be if. 1 were, in law 
de Dee fi iy 

Now, to the Board's oe ee transactions were 
going ee the members of the staff. You knew of one or 


two? 


What do.you, mean? 
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If you don't know--- 

THE COURT: He said that he didn't know anything 
about the cattle company. He didn't know anything about 
Riverview. 

MR. MOSCOVICH: Private transactions. If he doesn't 
know he will tell us. 

Since 1954 when a resolution was passed frowning upon 
private daals do you know or did you know when you left 
the organization's office that some ofthe members of the 
organization were making private profit? 

No. 

iphave Jue One Or two more questions Mr. Houlton. By 
giving these members of the Association larger credits 
than the bank authorized---—Do you see what I mean? 

Yes « | 

Who in your opinion benefited by those acts? 

Of course the people who got the ine 

tes. Le would mot De whe BUpervVisor in person, Out iT 
would be the people who got the credit? 

YeS > 

Now, . think that you touched upon this this morning. 

You knew Tom Hatch, the Tather, or did you hear of him’? 

L OnLy Near’ Of OL, 1 Vidi) iow lim personally. 

I think that he lived in Cardston. 

Pee COURT’: A very fine gentleman. 

MR. MOSCOVICH: Yes. 1 acted for him Your Honour. 
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And you knew that he left his son some property? 

Yes:.- 

THE COURT: Would you like the particulars 
Mr. Moscovich? 

Mi. MOSCOVICH s Yee. 

THE COURT The transfer to the .Hutterites 
was $120 some thousand. 

MR. MOSCOVICH: My information was that his share 
was only $35,000.00. 

THE COURT: Qo wells Here 19.4 transfer of the 
Gubner2an Brethern of Hast Cardston of $123,550.00 if you 


Want ~L.beat,.iniormation, 


MR» wMOSCOVICHs Thank you very much. 

You knew that he had inherited ---It was you that had 
mentioned this morning ---You knew that he had inherited 
money? 


Ves, pi, heard. that, 

toads you,also.knew,..00,did,youchear,,that in Jduly,.1964, 
that.he transferred or,agreed to transfer some property 
to.the Association? 

iknow nothing of the Association busmess since I] left. 
Oo 6 it well known to you, and if you don't know tell 
Mee yOus dOnt know,.aebh all roar he took alone was the 

inheritance.from -his.father's estate. Do. you know. that 

om. domait.vou know that’? 


No, I don’t know. 
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Thank you very, very much. 

THE COURT: ii, Leiten? 

Mise, LHD CH: No questions. 

MR. PROWSH CROSS EXAMINES THE WITNESS: 

Mr. Houlton, when you changed banks, or the Association 
changed banks, the new bank laid down strict ground rules 
on which you were to operate the association? 

Yes,j li think. thats they dids I don't know what they were, 
but I know that many of them do that. 

You don't know whether or not at this time what they 

were? 

i never saw anything written out or had anything mentioned 
LO, meyAboutp at, 

You met with them, didn't you, and were required to submit 
a list of accounts receivable every month? 

We didn't. I think Mr. Hatch had all this ironed out before 
the, Board met with the Bank at all. 

Well then, let us move from 1960 to 1963. In January---on 
January 15th, 1963, did you meet--that was when the account 
moved trom Mr. Bradstock over to Mr. MacLean. Do you recall 
tha? 

Mes 

And did you meet with Mr. MacLean and your supervisor and 
the supervisor of the Canadian Imperial Bank of Commerce 
from Calgary, Mr; Johnson? 


Yes. 
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And you were introduced to Mr. MacLean at that time along 
with some of :the Executive? 

Yes). (have known Mr. Maclean a\long time before that, and 
Weelisio (knewedlins Johnson, tand also the bank people, and 
Nite TP axitaritwesiii mere, daridy weal kuew whachspother. 

You had a nice meeting with them that day? 

Yesi, vant they cook ate ta lunch. 

Arid Wostaink abrihad time your vexecutive undertook with 
the bank that you would get the accounts receivable con- 
firmed, that you would take a concentrated effort to get 
the accounts 'recéivable confirmed? 

This was @ separate meeting, was 11? 

This was a meeting when the changeover took place and 
ie okhneon , tive supervisor jiwasivdowm; andrMr. Paxman 
was there with you? 

tate Wwaseinweie maturesot ahtuncheinatie yehinookrdiuh. 
There was no business transacted there that I know of. 
Atta later meeting after they.were at the office later 
iGjemight Ihaverhappeneds 

You have no recollection of an undertaking with the Bank 
to get the accounts receivable confirmed? 

Noe But it seemseto be a reasonable thing that we would, 
pub Lidom!#hrecdhpeotwht. 

Do you remember discussing with the Bank the importance 
of not letting the members exceed their credit limit? 


Yes. 
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You«rememter that? 

Hes, Iehadhquitecdefinitecideas on that, 

And: do you remember promising the Bank that the cattle 
would be branded immediately? 

That was in the contracts. Yes, that was part of the 
deab. 

And were the cattle always branded immediately? 

it was a rather difficult situation. You get maybe 

500 head of cattle shipped into the country on order 

for the feeders, and there would be perhaps say a carload 
going to Barnwell and another carload going to Taber, and 
two carloads to Raymond, and so on. And these cattle 
that come directly from the point of embarkation to the 
point that they had to be handled right here. They were 
immediately branded for the simple reason that the 
facilities were not there when they arrived to brand them, 
but it was the responsibility of the feeder to get these 
catmlehbranded wasQfccourse wthak ie@otn ithe Yeontract that 
the cattle must be branded by the Association brand. It 
was taken for granted that the field staff were doing this. 
These men would have to sign for the cattle when they got 
them and in inspect them to make sure that everything 

was all right. There was usually a representative of the 
association there when the cattle arrived so that it was 
not always possible unless you shipped cattle directly 


into the holding pens, and it we did that then we would 
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Have to take them,off-.and. brand them.and.take«them out 
and take them back to Taber or Barnwell or Raymond or 
Picture Butte, wherever they were going. So that it was 
no always.possible. Our branding irons were not at 

HDWitt Current or Maple Creek or whereever the cattle 
came from. The twanding was done always on the locale. 
BUut+in any seven, srs) Houlton, the,association failed. to 
keep up the branding as the bank required them to? 
Not«willfully. 1 think by passing this responsibility, 
ViEelwete @Ae. end Liaise Noltasresponsibility, to the 
feeder, and he slipped down and perhaps it was several 
days before he got caught up because we do know that 
there was cattle in corrals that were not branded. 

Yes« The bank, wrete you quite often about cattle not 
being branded? 

iL never did receive one Letter. have never .received.one 
begier from the bank about+the,brandings +¢)Allwthat.Lyeet 
from the bank was word of mouth from Mr. MacLean. I 
would say "where did you go?" "have you been here?" 
"what did you see?" and so on. "Well, he saw some cattle 
that were not branded! "Well, we will see about it! And 
this was brought up with the supervisor and also brought 
up at the next board meeting, so this thing should have 
been looked after in a very simple way. 

But it was not? 


Well, it as Jike the contracts, that. they would order the 
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cattle, the feeders would order the cattle, and the cattle 
would come to their account, and they wouldn't know 
exactly just when they were going to be there, and the 
first thing they knew that they had the cattle arriving 
Tiere aye weir farm and didn’t have the contract. And 
then they had the cattle and accepted them, and made the 
contract, that made the contract perhaps seem secondary, 
so that is why there was some delay in the farmezs not 
getting their contracts signed on time. 

Who to0ok the cattle out to them? 

The shipping firms. Whatever truck brought the cattle dow. 
The cattle were brought down to Pincher Creek or some 
Opus market,**0Or trucked down to them Trom Wp Gee that 
part of|/the country, or by one of our truckers down here 
im this ‘area. 

How many office employees did you have? How many employees? 
Ts SOs I think we know that Mr. Prowse. 
MR. PROWSE: He is making quite a problem 

Over SSLTing COntracis signed, 

a COURT He is pointing out that cattle 
would be shipped out from Hdmonton, say, to Raymond, and 
the ‘cattle would arrive, and “the contract would Mot be 
Signed. lt is very easy to us to say that everybody 
should do everything perfect today sitting here. We are 
great here to decide that everybody should be perfect. 


And you know as well as I do that everybody isn't perfect, 
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and they didn't do everything on the day that they should 
have, and sometimes they forgot to do it altogether. 

peveral of these contracts show that they were never 

Signed. 

MR. PROWSE: 

Mr. Houlton, I want to show you an exhibit, D 9, and there 
waS--—you were earlier asked about a director's meeting held 


in April ef last year. On April the 23rd of last year 





at a meeting of. the Board of Directors, and it reads--- 
"The Supervisor and the Board reviewed the credits 
and made some changes as entered on the credit 
application," 

Now, would this be the document that you were dealing 

with at that Director's Meeting? 

Pecan" sey that. © can't recognize the document: 

THE COURT; Is that the handwritten one? 

MR. PROWSE: big ote fe 

Do you remember Tooking at sheets that big at the 

Birecvor™s Mee vine? 

Lee 

And thepurpose of this sheet and the other big sheets 

was to submit them to the Bank of Commerce, is that 

CGOrrecty 

Ves" 

And as far as you know the Board of Directors did deal 


With thie end leit it” to the supervisor to deliver it 
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to the Bank? 

I should say yes. 

And in as far as the agenda of the Direcors Meeting, that 
was left to the supervisor to prepare the agenda for the 
meeting, and you discussed what matters that he brought 
up? 

Yes. He was the secretary of the Association. 

That is»all. 

THE COURT: 

Mr. Houlton, I notice that on October the 9th, 1962, was 
the last minutes of any meeting that you signed. You 
used to sign them very faithfully meeting after meeting. 
And then on October the 9th, 1962 you quit. Have you 

any, reason for sthatrat akbh? 

I have often been in the office and asked the stenographer 
whether the minutes for the meeting were available, and 
in fact I would want to look through them and remind 
myself and look at them to find out things we were going 
to discuss, and it was difficult to find them. The 
minutes ot the meeting--- 

They were read at the next meeting? 

Yes, they were. And they were recorded. 

Gee» 

They, were) not wird therm dowbealt was talking into a mike, 
a dictaphone, or whatever it is, and they were recorded, 


and the minutes, I suppose taken from these--—- 
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And then read at the next meeting? 

Nes. 

Wagmaidna?t vou sign them? 

They were not présented to mé to sign, and this’ is one’ of 
the things that I was getting concerned about, the perhaps 
sloppy methods in the office at the time and that we were 
coming down to the end. of the line. 

What strikes me is that here are minutes for 11 years that 
you signed, week after week after week, and then on the 
9th of October you didn't sign those minutes, and you 
never signed them again, 

If these minutes had been presented to me, Your Honour, 

I would have signed them. 

Yes, but you were the president Mr. Houlton. People 
don{timresent things! toe you. You. ask for’ then. 

I did ask for them very often and they were not available. 
Mr, Hatch wasn*t always around the office. 

At the next meeting, Mr. Houlton--- 

At the next meeting--- 

---when they are read and anybody is asked "ommissions or 
evroms and corrections.” VAMaNGhens"HONsmhassions, errors, 
erwcOrreciions,"esAndithen you woulad:sign them. Why didn't 
YOu sign them’? 

Well, all I have to say about that, if the minutes had 
been there to be signed---the way that it happened here, 


usually the minutes were written down and the things 
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were discussed on the agenda that the secretary made out, 
and this is the agenda, and the minutes ---I didn't see 
them. 

You must have seen them at the next meeting when they were 
read; 

I. heard them read. 


Now, the Hin Hat Som Ranch Ltd deal. Did you know that you 








Were in business up in. British Columbia? 

No. 

Dideyou know.thas the association had any cattle up in 
Bridgish Columbia? 

N@« 

Did. you know that, Mr. Hateh and Mr. Sommerfeldt and Mr. 
hanven ifthe Tirm of Hin Hat som had several thousand 
Hollarsmwortn odacatjtle.in, BritishsColumbia?,, Just yes or 
DOW» 

jo,Avour Honour. The first time that 1 saw that Hin Hat 
Som, whatever it is, was in March the 28th, 1964, when 
Mr. Williams handed me a statement of all.these members 
and, what. they.owed the Association,,That is the first 
Liti(One tae Tirst time 1 remember. secing thar. 

Now you dadnéw) feed in Latters years? 

No. 

And the last time that you did any heavy feeding was 
several years ago? 


Yes, 1957. 
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Comeau toe least several years you were not an active 
feeder member? 

No,- | was not a-feeder member. 

But you were stbll a member? 

Yesie 

Thts L£eemot the first time that the association got 
Uae her Loud edatticulties? 

No. 

Looking back through the minutes in the foot and mouth 
disease there was a debit of about $900,000.00 at that 
time? 

Yess 

And you worked that out? 

Hess 

Now, somebody was saying that the association grew and 
grewcand grew, but actually in 1951 it was just as big 
as .lt is now? 

Reactueaklyosstounddonourg tb shouldhbe nemémberedaas 
big as now dollar-wise, but not cattle-wise, on account 
of thé factiesecattle was getting: up. arounds32..0re33 cents 
& POUNLa ¢ 

Thentensim 1951 was $2¢730,7000)002 

Yess 

And dowlitetse f$3 90007000. 007 

Yeas 


So that there are more cattle now? 
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Yes « 
But the amount of money was about the same? 
Les « 


And you. did have difficulty in the years in getting 


‘Members interested in the organization.. I notice that in 


two years that you couldn't even hold an annual meeting, 
is that correct? 

ves, Your tionour., It was, the difficulty there was not 
because the association was not working. It was 
functioning so well that nobody was concerned. 

Vee weeleaGeis COmmecty. 1957 and 1950 they just didn't 
turn out to the meetings? 

No,.they .just wouldn't come. 

And you offered to buy them a dinner with their wives? 
Yes. 

Amd Wicd uwney turn up to that’? 

oe wlaey Cid Ole, Due vey expecued it always after that. 
Now, what possessed you to go into this sudden expansion 
about two years ago? You were doing very nicely with one 
set of books and one company and all of a sudden you have 
three companiss, two subsidiaries, and all this sort of 
thing, set up. Who nad that thought? 

MieSé VhOUghtS Slways Gane Irom thie oitice start or from 
Doe eee Uli Wi Om ine Ch Ghat I wold be 3 
good, thing. We had tried many years ago and hoped to 


acquire some summer pasture and buy a government lease 
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and hold cattle during the summer to take advantage of 

any gain they might have to put them in the feedlots cheaper 
and the same thing was the thought behind the holding pens, 
it was costing us close to $2.00 an animal to run them 
through the public yards, and we could do it for less 

than $1.00.by putting up our own yards, and the amount of 
cattle we would handle over the period of five or six years 
would pay for the yards, and it was fast proving out that 
way. That was one of the things. Now, about the 
commission firm it was a case that here again we often had 
cattle which would be sold to a commission firm and we 

Were paying the commission for, and since we had many 
Cattle leiy over by Our Members they could bring through 
our Own commission firm, and it saved us the expense of 

50¢ a hundred going through the other commissions. 

ia Se tine, Are there any other questions? 

MR. WHIR: iewas woudgerines, your Honours. i 
don't believe we asked him about the Pereverziff account. 
ie COURTS 

Do you know anything about thar I think that he was 

asked this morning. 

I don't know anything about that. I asked a question 

oneée abeuy the Central Livestock sign on one of these 
trucks, and I said"does that belong to us"and the answer 


was "no". 
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MR. WEIR: 

Who did you ask? 

i “asked “some of the buyers ‘or office staff “around the yard. 
The truck was sitting right there in the yard. They said 
"HO, “that doesn't belong~to us, ite-belongs to Pereverziff"., 
[OU Never Mentioned anything to Mery “Haten-aboutr rv? 

No, trdidn*t ask°him-any cuestions about it because it 
was as far from my mind ‘that we owned any cattle trucks, 
ang" it “was néws™ tO me"1r wevdids «1 °reund “out later -That 
Perhaps we were involved’ in them,;*buty “itvwas“news to’me. 
THe COURTS 

Didn't somebody ask that at a Board Meeting? 

ides eee f viink they cady Your-fenour, Later on 

I think that that was askedhbyfone lofi thesmembers-at a 
BOerd Meeting, *and- they *got thé same answers 

They got the same answer? 

Veo Leone iy Mind wheal we were mt in The arucking 
business. 

MR. WHIR: 

Ton receit that you -got- that answer trom fr,"HevenPat a 
Board Meeting? 

Oona know, Ll don’. cknowewho aeked the questiog. There 
was an answer at the Board Meeting. 

Fiat Le ab whenk Avot. 

lileie Sai @ 0170 h Al a I think twat this would be a good 
time to’ take a break. 


(WITNESS STANDS DOWN) 
(15 MINUTE ADJOURNMENT) 
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THE COURT: Mr. Nilsson and Mr. Sucher, we 
had hoped to-be able to hear you this afternoon, but 
Iydon". Phink, we are soinge.to, beable to...We wish to 
hear from Mr. Keeler, Mr. Stevens, and Mr. Paxman, and 
I,am sure that the three of them will take the hour. 
MR. WEIR: there iS another witness too, 
Your Honour, Mr. Kenneth Smith. 

Ties Oni Ts ies, and. .Mr.omith, 1 wonder 
if Meo, cucher, Mr..Nileson.and.Mr. Smith would be good 
enougm. to come back tomorrow morning at 10 otclock and 
we will put you on right at 10 o'clock and we willthen 
continue with tne other witnesses. I am sure that we 
are not.going to have time this afternoon. 

PRANK PROVERT STEVENS, having first 
been, duly. sworn, examined. by Mr.s.Weir,. testified as 
follows: 

What is your name? 

Frank Provert Stevens. 

I believe you are the Mr. Stevens that was a member of the 
Board, of Directors of the Lethbridge Central Feeders 
ASSOCIATION, ibs. Lhatorreci? 

Lee 

Tey CORAL: 

Where, do. vyou.,Live,,. Mr... Stevens,? 

Barnwell 


MR. WEIR: 


gw ,ttedove wt boa Loselii sul eer se") 


BA | 


; va. : 
. een v4 (rr 
1SDNMOw (tie . 1h ita ast"; : PS OD ae *, 


ee) 
2 et oe 


ee edooic re) BPW TS0 7 tT ys nia aM ens SS VOX, avapied I i] : - 


ergbesl Laurens) eydiudital oc) To etetoesit 40 Bias ® 





os 
aSUxeatl .aM bus ,emevato. sil ye Peed ou | TE ones 


; r4 4 
of oat saat Diiw set 20 soit .shy gaa suse, al Dy a 4% i 


oio'6 Ol te painiom woutoiet 2460 sito aay ae - 


tgs 7 
‘penis ms I. . eeaeenttyw tecnico sar iw. eum ieaee > 
. 
tts PIs eve:l OT BGSOR. TOM Bae 4s 
- ; - ; a ; 
3 = TVs. Qs 7 dei bce |. 


_ Goa - 
ip » 
a 

















é i 


- ' be =) ee, P) 7 

ttodarotia sint oy teen of elie on ‘02 hsqo BBE F . 

cw sW .of siiia ed of amign othhow Saar tne T bd, 
eh 


ae - 
; é 4 
eeontiw tearots ad Stear : AT RM ha 
os 7 
usd .1. iptnah See ee 


oiwow irzoe ih Hd? so” pe iM .1ShoNea me | Tz a) : 


ow ios Be 'o OL ts taats ao Voy tay Dies 


beaime ts ,f20Ve Bivbpaeed 
sawoilst | ed 

"Sitar “ey eh 2eae >. 
ausvedii Mrevorl Amert A 







o9BSA 


* 





Shoei ¢ sav tae yee t ee 
OP Oe tt 


oO & “© Pe 7 


- 541 - 


Mr. stevens, I am now gang to refer to some of the Board 
Meetings. Firstly, when did-you become a director? 

Ae I recall,it»after ape foot.and mouth.disease I imagine. 
wi. COURT: 

Lobe? 

1953- In that neighbourhood. 

MR. WEIR: 

And how long did ju remain a director? 

JAUEVe Desh a. direetor since. tnet..time, 

wou have been.a director since? 

UES» 

E'm.so0ing.to.now.refer you;rto some .of the guestiens that 
you have already heard here this afternoon, and the 
questions are relating to. the minutes of the Board of 
Directors. The first meeting, September LGths LOStyathexe 
was a motion by Mr. Dahl in connection with advances to 
staff being discontinued. Now, do you recall that 
particular matter being discussed? 

Imdidntt,get the question. 

You were present at a meeting on September the 18 tla, 
1957, where there was a motion passed that"advances be 
discontinued to staff, and outstanding balances collected 
on 4 reasonable basis so as not to embarrass." Now, do 
you recall that particular matter being voted on so that 
the staff would have no more advances, and that they be 


turned back to the association any outstanding ones? 
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bo don't recall it too clarly, but I believe that I recall 
it, I believe that.D recall thet: motion. 

Now, the next thing that comes to my mind is if after that 
particular motion was passed why in, on February the 13th, 
1961, at a Board meeting was the application of Riverview 
Harms accepted? In fact I notice that you propose, you 
along with Mr. Keeler proposed that the account of 
Riverview Farms be accepted for membership. 

Like Mr. Houlton, I don't remember anything in regard to 
Riverview Farms. 

No, but you made the motion Mr. Stevens? 

i didn't make the motion. J believe I seconded it. 

DE COURT: 

They is\cormect,. youeseconded it? 

Yes. But it doesn't mean too much. We came to an unanimous 
agreement in talking these things over before motions were 
passed, and somebody made the motion and somebody seconded 
it and it was unanimously passed. 

MR. WHIR: 

Were you aware of the individual who owned Riverview Farms? 
No, not as Riverview Farms. 

ee OO Ras 

Who did you think was getting these cattle? 

We thought perhaps Mr. Hatch and his brother. 

Yes, that is correct.You knew that Riverview Farms was 


Mr.) Have and his brother? 
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NOt under the name of Riverview Farms. 

You knew that Mr. Hatch and his brother were getting some 
Credit 

Had asked for it. 

And at the next meeting when the minutes were read out it 
appeared that credit, that the credit was in the name af 
Riverview Farms? 

I don't remember that name. 

But you know it was Hatch? You knew it was Hatch? 

TEE. 

That is the point that Mr. Weir has brought up, in one year 
you said no advances to staff, and now in 1961 you are 
Passing 2 resolution permitting the staff to get into the 
business!) with the Association, and tuat is what we are 
wondering about? 

I think that the reason that that was that they had taken 
over that farm from their father and the brother was 
Operating the farm. And that was browht up at the 
meeting, that they needed some credit to get some cattle 
started there, and the judgment of the Board was that it 
would Dé all righty to do 1b. 

AnG you, kuew all about it? 

Sey Gh Vide Boi 

MR. WEIR: 

On April the 14tu, 1959, there's an item in that Board 


Meeting which you attended where the gipervisor reported 
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on stock cow company that was inthe process of organizing 
and described its function as a rental agreement on cows. 
Now, do you recall this being: discussed? 

I only recall it was mentioned in a Board Meeting, and 

I think Mr, Hatch mentioned-it, he and some of his 
associates, business men around town and other people 
would like to start a business like that, and he asked 
wheyeadvice of the Board in that respect. But as far ag 

I know that was dropped and nothing more came of it. 
Now, on June the 15th, 1959, the same year, it was moved 
that Hatch be a shareholder only, and not active in the 
management and of business being transacted through the 
Association. 

THH COURT: 

You are suggesting, Mr. Houlton, that possibly the 
Central Cattle Company is not the proposition discussed 
at this time? 

inecorrt recall anything about that. 

It may mot be,’ Ibidon it, know. 

MR. WHIR: 

What about the meeting of June 15th, 1959? Isn't that 
the same item? It says--- Did you catch what I was 
reading before from my notes of the meeting, or did 

that noise throw you off? 

ily gulihiuk yisty tdeisd.. 

On June the 15th, 1959, I have a note here that Mr. 
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Heteh-was a shareholder only, and not active in the 
management, and that all business be transacted through 
the- association for which acommission will be paid by 
the cattle company. Now, do you recall this being 
discussed? 

No, the only thing I can remember about that was that it 
was to be dropped and nothing more to become of it. 

THE COURT: 

On the 8th of July the Central Cattle Company went into 
business. But whether it is the same, I don't know. We 
don't know. But there is an organization known as Central 
Cattle Company which started up a ledger account, and 
that is apparently Mr. Hatch's. Do you know anything 
about that? 

No. 

Mn Wins 

You were present at that meeting when that motion was 
passed? 

My idea was that they said that they definitely changed 
their mind about the thing, and it was to be dropped. 
Do you know who else was associated with Mr. Hatch in 
that venture? 

No. 

Wheat dO you recall of & discussion in May, of the dis-— 
cussions rather, in May and June of 1960 at Board 


Meetings with regard to the change of banks, from the 


fyuoult fetgsexds! of sasxtesd Iie tart! aah ste 


Leivie) @8 work mottesiasygto os el sted? Tue ~ Jwort Sine 


bepredo. yistiniisb «sont sash bee yods ded! Baw aebs WMG 






















éiv at evites ton ita epito sessiteehibtt 
as 


Yi bieq ed [iw sotsetiittoss doldw to? webfetdoess aah 
axidt aint, [lapse cov ob , wou -Vceqaros Ssistes eis” 
Teegevoakh és 

fant sew ted tuode tedimemet oo 'T aAiny ino Bae. at ’ & 
1 to endoed 6¢ stom sntdvhw bre boydo thas be kew. ae! 
:1R00G aE, ae 

‘i tifew ynegmed) sifts) [entas)) sot vis tones oi “a0 ign oj 


*WOlt, T’Hop 1 ,eofsa ent ei ?f TSivedw (7H Veaeeieera 7 


: Sow 
e ae ~~ 
OmB .vaNCOOS Teabes. B qw berrate wWoldw YReyMOO eiveeo ’ 
- 
BulArTysR wot wey | ,e' ois. ,1 vitostseve eh mene 7 


Tsat ttods _ 


* ee 
ett ; a 
SATIW ee, er 


vew Notvou Jao! Leiw guiteenm tant Ja s9eesia ersw coy 


h5Eedg ‘ 


f 





sbaqaotm ed ct esw it pone .mutet sdf toda wii theds, 





af dofett th aviw bDolatodess esaw egle conw cies ee fe 


7 eae Pe 
; al a 





v, 


- 546 = 


Royal Bank to the Imperial? Do you recall that? 

Nes . 

THE COURT: 

What was the reason for the change? 

It was during a hot period, shall we say, or a good period 
in the cattle feeding business, and our supervisor was, 
said that the bank manager was getting in trouble in 
getting these credits through, the amounts that they would 
like to have through, and that he was calling him on the 
phone continually. He said that he couldn't do anything 
else hardly except answer the phone. And--- 

That was Mr. Campbell? 

ves. Mr. Campbell came to one of our Board Meetings 
before that time and sort of took Mr. Hatch to task 
for°some things that he had not done, but it did not 

seem. toosimportant tovthe Board, 

MR. WEIR: 

Was Mr. Campbell complaining at all about the amounts 
that were being lent? 

No. 

Or exceeding the amounts that were authorized or anything 
Like thet? 

No. His complaint was that the reports were not coming 
imponttime and things ofcthat nature, 

THE COURT: 


The brands? 
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I don't think that he mentioned the brands. 
The contracts? 
No, ot that time, 
MR. WEIR: 
And did I hear you correctly, it was suggested by Mr. 
Hatch if the move took place to another bank, and 
particularly the Imperial Bank, more credit could be 
obtained on individual accounts? 
I think that that was the idea. I think the idea was 
Dintemore oPedLis could be Obtained on individual 
accounts. That was one of the reasons because business 
was good at that time, 
Now, to move to something else which happened at that 
Same meeting on June the 14th, 1960. There's an item 
here which I have already read this afternoon-- 
"The supervisor reported that the bank recognizes 
teed advances, but 1% Ls Mot the Intention of the 
Board or the Staff to notify the membership of 
bites, Ls LS Sulll tieir reponsi bility GO pul up 
100% of the feed." 
Now, does this mean what it sas that it means? What was 
reslly Giscussed ay thay Mecting?y 
If a person had got, if a feeder had, after a feeder had 
kept these cattle for a certain period of time he had an 
equity im whose cattle, and that was discussed maybe up 


Ss high as tive or six thousand dollars equity in them, 
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and if he happened to need a little extra feed that that 
advance was given to that man according to the equity that 
he* head’an che ‘cattle, and that was ‘sort’ of aapolicy oforthe 
Board to» set that up. But as far as keeping it private 
from the rest of the members, I. don't think that that was 
so. JI don't know what that means. 
This was discussed ---This is the way it was worded at that 
meeting, and you were present, and you were also present 
at the following meeting on July the 19th, 1960, and I 
presume that the minutes of the June 14th, 1960, meeting 
were read at the meeting of July 19th, 1960, and approved? 
I imagine ‘so. 
And this particular wording that I have suggested was 
mentioned in the minutes -- 

His IGA EUS HIO ty Cue Snibenviion SoD ithe, poardsor. the 

Staite Coinotity the aiembership of this." 
Tiiake” Colca bee netenebe IO. Wwatin’ yow atlclhatl times 
THES COURT: 
Pus enn 70m, Mir sve vers), thaw you mowed “he 
minutes of that meeting be read and approved? 
I think that the whole idea ws that they tried to hold 
those credits down as much as possible, and although the 
thing might be allowed if they came and asked for it 
and needed at tney would give at, but not to maker it 
public to the feeder members. 
YOu were: M0 going to pul Te.motice Up iomrtiieidoor saying 


=-"CPedit, come and get it." 
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That's.the idea, 

MR. WEIR: 

At-a meeting of September.13th, 1960, you made a motion 
---i'm sorry--- you. seconded a motion whereby Mr..V. L. 
Burke's membership was rejected impmuch as he did not 


qualify under the association regulations. Now, do you 


- Recall the, diseussion-on.that particular: motion? 


The, ides was, I think,-he was not-a.bona fide farmer or 
feeder,.and the thing, that,.the,thing was set up to 
oblige was that he was a buyer, a dealer, and the 
Board thought it was not practical to+take-him. 

And .yet on, July the 10th, 1961,)he was accepted for 
membership? 

I don't know when he was. 

Did you express jour annoyance about this fact? 


econ Ee reced ie. al afd 





What about the change .oi year end? Do.you recall any 
Significant discussions about the change of the year 
end? This was on October 25tn, 1960, it was discussed, 
a change of the year made from ---a change of the year 
end made from July 3lst to December 31st? 

Ly can. 21 Ve, VOuUanyihing definite on that I'm sure, 
You were present in a meeting on September the llth, 1962, 
where Wayne Smith was to go into the hog business? 
TEE WOO UE: What. is that date? 


MR. WEIR: This is September the llth, 1962. 
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There i8°a& motion that the association go into the hog 
business with Wayne Smith. 

THE COURT: That is what I thought it was, 
that the Association was going into the hog business. 

MR. WHIR: Les—) Lm SOrry, 

That the Association go into the hog business with Wayne 
bmlth, DO you recall this ting discussed at all? It séems 
vO be a iittlé unusual for your normal operation to go 
into the business of raising hogs? 

Yes, it was unusual in that fact that we had no hogs or 
had not borrowed money to buy hogs before that time. 

What was the justification for this instance?’ 

Peeeiseye, ena L wouldn’) easy ior sure, buy 1 Deleve that 
Pie Mmenawad &. member aid did receive Crédit t6 buy cattle 
ana Mé was OL the Opinion what the hog business was a& good 
business and he asked the supervisor to present hat to 

the board, and I believe that that was the idea that the 
hog business was as good a business as the cattle business 
oy voeaG wile, OF DST Ter, 

It was not just feeding the hogs in this particular trans- 
action, was it? Wasnt i> uO reise" ine hogs, or am 1 
InCOrreet OO Vhau? 

The cattle was the same deal. They bought the cattle and 
Led then. 

So it was your understanding that this was strictly the 


feeding of the hogs? It wasn't raising hogs? 
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THE COURT: Buying sows. 

THE WITNESS: Twas of the opinion that they 
gave the authority to buy those sows and feed them and 
raise the pigs. 

iat GOURT: 

Do you remember that Mr. Smith was in trouble? He owed the 
Association a considerable amount of money, and it was 
ene nought, thea maybe he .could be bailed out in this 
Manner., Do you, necall, than? 

toca Gerecn ll) yoo mucn Sb0uy that, 

MR. WEI 


And then there was a meeting on December the llth, 1962, 





Wie we wie pOard. Oi scussed With tne supervisor a mavtver 


Tt 


Oi “cml viel Sst, im une area as tar es, our loaning rnesulations 
VeCemCOoleel Tota) NOW. OOsy ou recall whee this. Gri ai ciem 
was? 


NO el SOL » 

Now, on March the 12th, 1963, there is a reference to 
iiss ws I Leesen, Vauxhall, wJhis ie tor membens nip 
which was tabled pending investigation by both you and 
Mite, HALCH.s « NOW, wnat uype, OL imvestigation would you 
Bar Uoilwie Os Volukine back on this particular account, 
what would you normally do in investigating an account? 
We wanted-—--we went to their farms to see that water was 
adequate, that feed was adequate, and that shelter was 


adequate, and things like tnat. We might ask the bank 
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in the vicinity about his standing as a business manager, 
and questions of that kind would be asked. 

Were you acquainted with the membership account involving 
the Hin.Hat Som Ranch? 

No. 

Were you acquainted with Mr. Hatch's interests in that 
particular ranch in British Columbia? 

No; notwmntil after. this: thing broke, 

Were you acquaimted swith) the Perevenziff +-account? 

No. 

Do-you recall any discussion at Board Meetings concerning 
whether or not the association had any interest in some 
trucks with their name on the side? 

dy dike Mr, Houlton, iiebelieve Iedid,have a question. asked 
and was given the answer that. we had nothing of that sort. 
Do you recall who gave the answer to you? 

Neyelydon? ty 

US ,uneneysnyibing else that you would like to say at this 
point, Mr.yStevens,,knowing, what) the inguiry.is,.attemptins 
to do? Have you any statement to make at this time? 

Only something perhaps to justify tne Board. 


THE COURT: 
hav is what we are interested in, We are trying to assess 


Loe Verying déeréescs, We know primarily who is responsible, 
Il think, from what we have heard, but I have to make a 
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Pespolisloi lity soy thatthe Government, if they see fit, may 
set up some regulations that would protect an association 
Like this from getting imto’ this boat. 

What I was thinking. about, we had been in this business for 
a good long-time, as Mr. Houlton mentioned, perhaps 30 years, 
endaichawe béenein tor 10: years or more, since’ the foot 

and mouth disease, lt was brought. out here that te 
Association was just about in the same condition at that 
e1MS E80iblis nowy sand«thnough@the direction of the 
supervisor and the Board of Directas that condition 
improved, and it was built up to perhaps a three million 
dollar association that was pretty well applauded by 
everyone that had anything to do with it. It was put 

on a pretty well business like baiis until the last few 
years, or until this thing broke, and we didn't know too 
mwech about (just whattTcaused it to break; 

eyesyou found out yet when it started? 

No, -L haven't. 


Would you be surprised to know that perhaps some of these 


accounts were misrepresented to the bank as far tack as 


1960? 

No, TF wouldn't -know that. 

You wouldn't know tunat? 

No. 

Would you be surprised that it happened? 


Yes, 1 was surprised. The Board member was elected or 
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Ghosen Tromwhis own district, and we had several districts, 
and there was a@ man in each district who sort of took the 
Hesponsmvaligyeot the membershanithat district. 

MR. WEIR: 

What do you feelthat a Board member should have been doing 
Se,alboand tMember® 

Attending the meetings. 

You did not feel that as a Board member that you were to 
beoindiaey the watch dog on behalf of the membership for 
TOInesvEhat the start were doing? 

No, not as far as the staff were concerned. 

Not as far as the bookkeeping was concerned. We set up the 
auditor, and we set a staff which we thought was a profess- 
Pegeleaueii, Or an expert staii I should say. 

BOY Vhe Bosrdhwouldyhire thepsentetrestaii? 

Yeo, theyidid the Harningoot,.the senior staff and set his 
wages. 

buteyetsetheeBoardrdidtnotaeteel that 25 wasinecessary to 
Sepeanyrospeciiire VeatesuardsnorndoubheucheckKing? 

No. 

Didtyoucever lLookmateanyeof tnetledger cards of members 
younse bi? 

Only the:members in my own district I felt that I was 
responsible for, 

CHRACCURT: 


What was your district? 
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Taber-—Barnwell. 

Wouedidenst come West of Barnwell? 

Nos “Phere were a few athVauxhalls 

MR. WHIR: 

Meu eOgecksd the ledger catdsinit the members in your: area? 
No, InCoOne tC saysthaiNeverididlGheck: the ledger cards of 
any Ofethose,-but»we had: aiwatchful eye on anything that 
we heard, and anything we heard was reported to the 
Board meeting. 

THE COURDS 

EnBoOZIeees mMoTmontaL a Board meeting where you were to 
hookwat so and sojmandeso and soy inether Barnwell-—Taber 
distries? 

Hee. 

Amo VYouRsay that you did keep a watchful eye? 

Yes. \Wisitediahesfeedmlotss 

fGGe] Voaink that you did.a very good job because if my 
memory serves me right that we have no problem in that 
Breeieecepintor Vauehall, innoneeaccount,riy.tThisssena's 
accounts, swhondwthinkphisocatsie died onvhim? 

That was his own management that did that. 

Maybe so. DIsknew his cattle died. 

MR. WEIR: 

Pig geuvearpually did not epecificalliy look at any ledger 
cards? 


No. 
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Pon, COURT: Haye you any questions Mr, 
Moscovich? 

MR. MOSCOVICH: No. questions. 

THE COURT: Mee ueiton, beye.7ou any questions? 
Wee LCE: Nou gare 

MR. PROWSEH CROSS EXAMINES THE WITNESS: 





stevens, did you ever deal with the Bank Manager, 


Meclean> Dideyeu.sver have.occasion to discuss the 


ASSOCIEtTION buginess. with hin? 


No. 
and 
Who 
Pie 
Mr. 
THE 
Was 


Yes. 


We Wave a special commit, ee set.up for that.-purpose, 
Livwesn? > Oat. 

was on the committee, So you Just tell us? 

Peee Celi ewe e I Ce Presidents oudsitwearlier times 
Dahli 

SOUR Ts 


that astanding committee? 


hi Keo Oheirom year Lo year? 


Leciik peraeans si Ler Mr. Dahl resisned irom the, board 


Wier eo Waeeasilew OS DPULLOn, and 1 believe Dir, Keeisr was 


put 
But 
mee Eh, 
bs 


ges 


One 

bere, was a finance.commitiee? 

It is,called the Banking Committee. 
PROWSE: 


eveyens,.did you.realize that your, supervisor was 


Supplying the Bank with statements of accounts receivable 
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each month? 
Tae COURTS 


Check some and see-—--show him some of them and see whether 





he-has*ever seen them. You can show him B-9, 

facannot* tell you toocmuch-about thiss 

Did you ever see a monthly statement that Mr. Hatch gave 
wOrhne royal Bank of Canada, or the Imperial Bank, or the 
Bank of Commerce? They were given every month? 

No, I can't recall I've ever seen one. 

They were never presented -formally to: the Board for approval? 
No. 

MR. PROWSE: 

It was not a regular part of the Board's business to review 
these statements? 

No. From time to time if anyvhing was irregular perhaps one 
of these would be brought out and discussed with the Board. 
But that would be at the supervisor's selection, would it? 
fie supervisorewoulldrbe the one who would bring it out? 

Or anyone else that happened to see any irregularity. 

Whee houte they see these irregularities? 

They would come from réports®*from the different Board 
members) Vii keSinlitheiredistriotssVcThey havevwnoospeéific 
figues; but théy just wondered about these things, and 

they would be brought up and discussed. There was always 
the fact that tney were well secured. We were always given 


tHat idea. 
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Tne. COURT s 

What do you mean by well secured? 
That their borrowing was not too mucn out of line, andthat 
they badofeed and- cattle to. cover them, 

Was there ever any suggestion of titles being deposited 
and mortgages being taken? That is prior to the 19th of 
March? 

Yes, there were some titles taken, titles given. 

And the reason that you would tke titles would be because 
the man did not have the cattle, wouldn't it? 

The instances that I remember he received no more credit. 
es ¥ 

And then he paid up. 

Heawaer Cimished? 

Yes, as far as the Board was concerned. 

MR. PROWSE: 

Mr. Stevens, you reviewed these accounts receivable with 
the auditor each year? 

Moe, tS where we would receive our information in our 
annual meeting. The auiiditorewould icome “to the voffice and 
mnevinew some, of time's € cac counts. 

Before every annual meeting the auditor met with the 
Board tot yDire chor 3:7 

eG. 

And you went over accounts at that time? 


Yeso 
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Now, while you were dealing with the Imperial Bank and 
the Canadian Imperial Bank-of Commerce,each year you 
provided the Bank with a statemem to set up your credit 
Limiie Lone mexi.vyear, is.that correct? 

baa 

Poeyou,reesl] looking at sheets similar to Exhibit B 9? 
We.didm't.look atthe sheets. The names were read off. 
Who read them off? 

THe, SUPerVisor. 

What did he ask you about them in connection with the 
Drebarelaou Gptnose slisets, 

He jJusi.mentiened that they had established, and the 
MoU Tve ie betileveWere eldeible {or larger credit, or 
Sia lletecredat, 800d. that as.where 1 came in that the 
Memperaicrom. each disiric., be, knew she business or he 
Wipe ESoviii ne died s Jisitricy, and they were dis— 
psec ceaceordins GO His ability, and the feed, and the 
financial standing, that they had, and the credit was 
SieLve 

Dida Vole not, so.over all these columns on B 9 where it 
shoed his: high and low. purchases for the preceding year, 
end the value of His holdings, the détails of his 
inventory, at the time of prepararion’ 

No, we didn't. 

The supervisor did not ask you about that? 


No 


a 
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That is all. 

Cok COURT; 

Mr. Stevens, there was considerable discussion during the 
Spring and summer and the fall ot 1963 overthe Bank of 
Commerce's. displeasure with certain things, or was there? 
Not that I can recall, 

There were no- complaints? 

I believe thatthe bank manager asked tne president,or the 
charman of the board, to look into these things in regard 


to what has been brought up here before, the branding and 





Vae signing of contracts. But it involves a thing that 
could not be done just Euoneicaliy 

imete are some cautlée still not branded? 

V6, Duy it 18 me fault of the Board that they are not 
branded because it was brought up at practically every 
meeting, and the staff were urged to get these cattle 
branded. 

So if the staff don't do what the Board tells them to do, 
what do you do? 

We didu*y do anyiuning, 

(ou Gidn*. do anyining? 

No. 

ite 18). ju6% @ Little ditficult to underetand, I imow a 
group OL people getting together to run a co-op, the 
feeling of fesponsibility, but Hatch and the members of 


(Tiew vie People in vie Oltice, they did a lot of things, 
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but who would set, who should have set the policy? 

Well, I suppose the Board. 

You ---The Board should have set the policy? 

recs 

I think that you will agree with me then? 

vers 

Now, isn’t it a fact that over the years that gradually, 
eragually,  eradually,-thateMr.°  Hateh-aincroached on the 
policy making function’ ofthe’ Board? 

AS I said before, we were in fairly bad trouble, and with 
Gite SUpervyision of Mr. Hatch we were brought out of that 
~sfOublée and put on a good financial basis, 

Atleast you thought? 

Yes, thav-we thougnt, yes, And he established a confidence 
that was second to none amongst the Board and the members. 
and tne pup Lic? 

veos Mic Community, church, and everything eise. And we 
had no thought about questioning his word, and we went 
alone, 1 wilh sayj-wilth’ some4or- whe? sugeestione? of Mr, 
Hatch, that Mr. Hatch made because we figured that he was 
& Capanle supervisors 

In fact at nearly gov tothe point that-he was-suggesting 
and making the policy? 

Pwouldn! w say that. He was suggesting a lot of policy, 
but there was a lot: of thought put into the things that 


he suggested before they were passed by the Board. 
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Did you know anything about the Knight and Cochrane 
ranch calves, 300 and some odd, that were kept by the 
Association and put on an arrangement with Mr. Hinman 
and Mr. Brandley? 
Ney... didn!’t Know until aften the thing had broken. 
That was not brought to the Board for approval? 
NO-. 
Would you think that such a transaction as that 
involving 50 some odd thousand dollars, which was a bit 
out of the ordinary, should have been brought to the 
Board? 
Kes. 
That is all. Thank you very much. 
(WITNESS STANDS DOWN) 

DOUGLAS LOVE PAXMAN, having first 
Beem duky wworm.. examined. by, Mr... Weim,. testified, as,follows: 
What is your name? 
Douglas Love Paxman. 
Now, Mr. Paxman, when did you become a member ot the 
board of the Lethbridge Central Feeders Association? 
lepictabenie. | WAS. 6. carter Aomhe of that organization when."4 
Ith, WES ONC ANn60.. ONGs die WAS Ui. Omdthey Board. atpinat time 
LO@ es yullGs df Tee, iL TS « 
And you continued on ever since? 
No, I was not on continuously. I think I had phe: period 


Sa. 


that I was off for two or three years. 
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During the 50's and 60's were you a member during that 
time? 

Yes, J was on»most of the time. 

THe COURT: 

Weve you On at.thne time of the fo0t .and.mouth disease? 
No. 

[OW Were Ot eo; on then? 

On. 

On? 

2 e855. Ol. 

And you have been on ever since? 

Geese 

i, Wilh: 

Now, in going, over, ['m going to go over.some of the 
questions that you have already head asked. Perhaps I 
will not have to ask them in such detail because you 

May recognize the points as I come to them. September 18th, 
L95/ Meeling, &@ motion regarding advances.to staff.be 
discontinued. Do you recall that being discussed? 
Vaguely, yes. I think that they were purchasing household 
equipment, or something, and they needed extra money, and 
there was advances made to them and it got to the point 
Where 1 became 4 Durdén, and we.decided to stop it, 

And then there was the meeting of February the 13th, 
1961, where Riverview Farms were accqted for credit, do 


Vou wecall that being discussed? 
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Yes: 

And did you know who was laning or who was behind this 
PetuhaC ud ar, oan? 

Ves o 

And you. recognized. it, as being Mr. Hatch? 

ies s 

Pho Wiel, YOU. Still oelt. thet. that wag. ali.right,.. did, you? 
Under the circumstances, he was manager of the estate, 
and. the estate nad some, cattle holdings and facilities 
TO) al S605, 2nd de, Came 10 US, .with the proposition that his 
brother was operating the ranch, and it would be good 


business if he got in the feeding business, am he asked 





Zon & membership,.and the, Board .»~ assed it. 


Do you think there was anything wrong with the number of 


Gars. renved on behalt of the employees of the Association? 


inivas SOMGCLIMNGSs wondering. 1 didn't gO into it in any 
sreat, detail. 

Did you express any objection at any Board meeting? 

No. 

LReVe, 1.5. Another question that comes to. my mind, .and. «l 
have nowy Sot.8 specific nets, of it here. I understand 
that there was a change in the previous authority for 
Signing cheques. At one time either the president or 
some, member of the Board had to co-sign cheques, and 
bhis, practise. was,.discontinued. Do you recall this being 


discussed at a Board Meeting? 
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No. I didn't know that it was ever discontinued. I TiLOUS TY 
that the chairman or vice-chairman always. had to Sign. 

I have a note which I asked before, concerning, I believe, 
the Central Cattle company. Do you recall this being 
discussed at a Board Meeting? 

Oy 4 et. NO Lecollection of that. 

You were present at a meeting of June Lous 1959, when 14 
wae discussed, but you don't recall it? 

I have been trying to remember since it was brought up 
this morning and I can't remember anything about it. It 
must have been something that we disposed of, and we 
figured it was done away with. 

Well, it is mentioned here that it was moved, that Mr. 
Haten be @ shareholder only, and not active in the 
management. You don't recall that this was ever okayed? 
No. 

What about the Hin Hat Som Ranch account, do you recall 
that? 

No. 

You had no knowledge about that, at least at the time? 
No, buy 1 knew about it since. 

Since March the 17th, 1964? 

Y6S. 

Tee COURT 

You are saying that the Hin Hat Som Ranch never applied 


for membership that you know of? 


i. 
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Not that: 1 recall now. 


. And they-paid no membership fees? 


I don't think so. 

And whatever amount of money ts out there, thirty or 
forty thousand dollars of association money, is out there 
without your authority? 

I don't remember of him having a membership in the Hin 
Hatch name. I don't recall---I don't know whether Mr. 
Hinman had a membership in his own name or not. 

On yes, Mr. Hinman has a membership. At least it was paid 
Upecveliieiiy, and be has-an account. But this is Hin 
Hat Som, which is in Cranbrook. You have no knowledge 
Crit, 

No. 

MR. WEIR: 

Il also mentioned about a meeting of June the 14th, 1960, 
Where whe supervisor reported that the bank recognizes 
(eet eavences, bul ay 16 NOt the antention of the Board 
CrPevels oO nouliy the membership of this. Do you recail 
this being discussed? 

Less 

Would you like to explain why you had it worded in that 
way? It is almost suggesting that advances were qniy 
soing to be weed for certin specific: members? 

There was not any specific members. There was members 


taat gov themselves into @ position where they needed it, 
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ene sea SULLicCien, equity in the cattle. to justify it, and 
it was suggested that we don't. notify the membership 
-because it was not to be advertised and having everybody 
coming in and asking for advances whether they needed it 
or not. 

And 1960 your Banking business changed from the Royal 
Bank to the Imperial Bank, and this was passed by the 
meeting unanimously. Do you recall the discussion in 
connection with this move? 

Neo. There was a lot of discussion carried on for several 
months prior to the move. 

Why was the move made? 

Lease Urouzit about through Mr, Hatch's recommendation 
that relationship was, shall we say, not congenial with 
tae Royal Bank. 

In what way? 

fr. Camppell, end- I think that he used the words “two- 
Ditivsme him to death". Always harping on some little 
incident and things that almost took another member of 
the staff to answer the telephone, and it got to the 
point where he said that the relationship was intolerable. 
Was it felt that more money could be obtained by moving 
40 the Imperial Bank for specific members? 

Not so much for more money, more congenial relationship. 
I sée here that you were present a t the meeting of 
September the 13th, 1960, where Mr. Burke's membership 


was rejected, and as you have heard about 8 months later 
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it was. accepted. Do you recall that? 

f,eanarecell when--it was rejeeted, but I can't recall any 
change in it, why it was accepted later on. 

Actually I see by my notes here that you were not present 
at the meeting when he was accepted, but I notice that 
you were present at the following meeting, so presumably 
you would have heard read that meeting of July the lvuth, 
1961, where Mr. Burke's membership was accepted. You 
don't recall the minutes of that particular meeting being 
read and that particular item? 

No. 

So that you never had any knowledge that Mr. Burke's 
membership was accepted? 

Well, I may have had knowledge at the time, but I don't 
recall at_mowe 

You don’t recall having: knowledge of it? 

No. 

That csp priom tondlaretod 7 th, 1964? 

hed ~Leacorrecan 

Didi qgouscheck any ledger; cards ofthe members, of,dine office 
of the Lethbridge Central Feeders Association? 

Only my own. 

You did check your own? 

Yes « 

You mean your own specific card? 


I was asking how my account was and they would show me 
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tae card, 

LOUMeOWn «cand? 

LCS. 

But you didn't see any other card of any other member? 
No, and 1 didn't ask fmany others. 

Do you recall the discussion about changing the year end, 
Mrs Paxman, from July,jlst to December 31st, and the 
reasons for this change? 

It had to do with the availability of more information 
Berar dine wie eed On shand rand the amount .of capital and 
borrowings that the feeders would require, and it was 
Lelt vues he wasyin a better position to give .a closex 
account, more accurate account, of what he would need , 
but @t a later date, which was in July, that was. because 
G1 toe act het. iG July the creeps, were not harvested 
and we did not know what the harvest would be and the 
DSehrOOndUutLom. 2nd 50 On, and the bank wanted us to 

give a fader ly accurate application of the money we 

would need, and it was brought about because we were 
OVEL—=CUN se LOS wparoved appropriation, and they sai din 
future we want you to give us an estimate of what you 
are going to need the year ahead more accurate. That is 
one of the reasons for the date change. 

iL See Whey you were present St a meeting of May the 15th, 
1962 wherein difficulties in the NoelBrandley account 


Was OueCussed.s Da ~ou. recall the discussion.at that time? 
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That was almost a perennial discussion. 

80 that you recognized this account as being a difficult 
account 7 

Yes. 

And you never looked at the ledger card to check it from 
time “LO time? 

We Just took the statement of Mr. Hateh in regard to how 
the account stood and his recommendation as to how it was 
to be paid off and handled. 

Did you have any knowedge of the transaction that was 
entered into the following year, in 1963, which was 
arranged between Mr. Hatch and Mr. Noel Brandley concern- 
ime Certain Calves Of & considerable amount” of money? 

fae COURTS Over $50,000.00. The Knight 

Tench ancy une Cochrane ranch Calyes ol which “you"2ot 

160 of them. You got 160 and Mr. Brandley and Mr. Hinman 
got 300 and something. 

THE WLUNESS: it Leb enemver (On tian SoeGa t heads 
Gi une. speciiic déal, 1 can’t tell you the detaile, but 
it seems that he was taking them on an arrangement for 
feeding. 

MR. WLR: 

Did“ you know about this at thetime? 

No. 

Wien LG yOu Gina Out aOuL SOMe “Or ~ thé détails in 


COMMECLION With this particular transaction? 
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+ didn"t find out the full details until this spring. 
You didn't have any knowledge of it prior to that time? 
No. 

So that it was not okayed by the Board of Directors to 
the best of your knowlage? 

Ne, L con't think so. The cattle were not in Mr. Noel 
Brandley's name at any time, were they? 

Tine COURT Nobody has told us what name. 
Nobody has told us what name they were in. The last name 
we have was the Holding Pens. We have --- at least we 
hope tO find out definitely in the course of the next 
two or three weeks. 

Mr. Paxman, can J ask you this question while it is 
fresh in my mind. We have heard there was a loss of 
meU,000,00 on this transadtion, I would just like to 
find out what happened. You took your 160 head on a, 
at a value of $19,869.92 on the 19th of October, 
1963? 

L6e « 

How did you fare? 

We. made a little money. 

You made a little money? 

Lee > 

Whem did you Selly 

We sold the last of them in September, 1964. 


How did you--- 
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i believe it-was later than that. Probably the first of 
November. 

Let me read the figures. On August the 6th you sold 

28. On September the 21st 9,478. Did you sell some 

right away after you got them? 

No. 

Did you get a cheque for $12,000.00 shortly after you 
got them? 

We Ppeid nim &@ cheque for $12,000.00. 

I know. That's right. You paid him $12,000.00? 

108 s 

SO that you were paying for them in advance? You were 
paying for them as soon as you got them? 

166, V0 S100 4a little interest, 

Now, howdid you feed them? You got them in October. What 
did you do in the winter time? 

They were never out of the feedlot. They were on the teedlot 
from the time we got them until we were through, and we 
fed them hay and grain and sugar beet pulp and molasses 
and minerals. 

And you made a little money? 

Yes. We had other calves besides them. 

Can you tell me why in the world Mr. Hatch should enter 
into a deal, and we have come up with a much Jarger group, 
300 and some odd, which resulted in a loss of over 


$20,000.00? 
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I can't see why if they were looked after in any decent 
way. We didn’t do anything special with our calves. 

fhe arrangement was that they were to be fad wet tae deal 
was that they were to be fed for a 16¢ perpound faim, 

and that Mr, Hinman supplied the feed and Mr. Brandley 
supplied---~it was on Mr. Brandley's land. They were 

to get 16¢ a pound for the gain. When it was all counted 
up the bank was out about $20,000.00 and they were sold 
this fall? 

Oyr average. cost per. pound gain was about 1l4¢. 13 

decimal some odd. 


13 decimal something? 


ee eid Lables 


And you madd almost 34¢? 

33-85 for the Church cattle and about 24 for the cattle 

we got elsewhere. 

When you are talking about this are you putting them 
together ? 

*28,.the Disl. picture, 

What would happen if you just considered, as you call then, 
tne chuyok catile? 

We would have made money, There was not too much difference 
per head cost. They were lighter than the other calves, 
and there was.not.such.a terrible lot of difference. in per 
bead. coogi. 


So that if Mr. Hatch put his 300 and some odd head out 
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with a feeder of knowledge and capabilities similar to 
yourself; they should not have lost $20,000.00? 

No. I don't.think I am any special feeder. I just use 
common sense. We have one man hired the year around 
andpwe charge his wages;during the winter to the cattle, 
aridegwe (hades € ral Loum powepleed ,abUutelt «is acharged, to «the 
Cattilesaiea market price. ».Even our beet tops-are hauled 
infemdic¢hearged to the cattle at the rate of $5.00 an 
acre. 

You keep a detailed statement as to costs whether you 
areesupphying tiaehstuth or not? 

Yes. We estimate our own supplies. We estimated them 

in theyfall of the year, by the granaries and the stacks 
OfMRayyoandvViheremmay besatlittbesditference in it if it 
was actually weighed, but not very much. 

MR. WHIR: 

Dig yet@jibavesanytknowlhedge prior to March the 1Vth of 
Thdegyear pobpuhe -Perevergifi taccount? 

No, that was a complete surprise to me that we were in 
the transport business. 
DowyoupregabloanyodiscussiensratwRoardsemeetings concerning 
branding,of cattle? 

Yese Mr. Houlton was.always almost at every meciing getting 
after Mr. Hatch and the staff to check up on the brands 
andebe sure that they were done. And on someoccasions the 


Board appointa@ &a special committee and told them to get 
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out and check the whole area and be sure that the brands 
were branded---that the cattle were branded. In the case 
of pasture sometimes that was difficult to do. The 
cattle would be out on the range in the summer time, and 
they would say that they would brand them when when the y 
got them in, or when they had the round up. But there 
£8 MO vexcuse TorPivforopecple with°eattle in thear 

Eeea ots. 

THE COURT: 

Ownership of cattle in this country is one of the prime 
methods is the brand? 

Dia ULis-correct. 

MR. WHIR: behave no further quetions. 

MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 

Mr. Paxman, what was the credit allowed on your behalf 
by the bank? How much money? 

I believe $30,000.00. 

And what credit did you actually get from the Association? 
I think at the peak it was about $35,000.00. 

Thank you. 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

Mr. Paxman, you have seen these large sheets that I have 
been showing to the other directors setting up credit 
that was to be sent to the bank each year? 

MES ¢ 


Do you recall discussing that in detail at your Board 
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Meetings? 

No. 

You knew that the bank required the supervisor to submit 
a list of accounts every month? 


Yes. 


And did)the directors never discuss this at their meetings? 


Mr. Hatch, the supervisor, would show us a list any time 
any question was brought up in regards to an account, and 
weohave/toundrouk since then, since, this thing blew up 
that the list was not the same list tnat he gave to the 
bank. 

THES COURT: 

WiLeETe, COs yOu, lave: Mr. Paxman? 

ieiivye,on.my-farm,North of Raymond 4 miles. 

Four miles? 

Vess 

So that you would go by Welling coming into Lethbridge? 
POMeTAMeShI dos 

Werésyougever surprised'at ‘all-at) the amount) ofneattie in 
sheeMehew 10%? 

Nese 

You. were surprised? 

Lesa 

Why * 

The wholesset up looked like to me it was top-heavy. 


Top heavy? 
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Tes 5 

We have heard Mr. Stevens state that he was in charge of 
the Barnwell-Taber area. Were you in charge of an area? 
Quite a lot of the time there was two of us on the Board 
from wee Reymond district. 

Mr, bullock and yourself? 

Yes, And to be In charge does not quite give the right 
information. We were told to investigate anything that 
roeke? teve wrone or wO-’report ity witch I aid. 

What did you do about the Mehew account when you looked 
over it and “it looked top heavy? 

i vwelkeo vo Me. Haven about ©t and I told him that he 
Mead better watch things there, that it looked like it was 
getting out of hand. 

What did he say? 

He jeaie "NO, if ie “all rient." “de said “sorte of “fhe 
Cezrile i his recd yard are “coirtracy tattle sndie ts 

nee i deby seriously over tis “credit allowatle,” sind 

we Have “ample "“sécurity." “He mentioned tat fe had 

a deed or &@ mortgage on a quarter section of land, and 
he assured mé, this took place about three different 
times, but it was always the same answer, that it was 
adequately secure and nothing to worry about. 

And you were surprised when theledger card finally 
showed up? 


Yes. 
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Was Mr. Sorensen in your district? 

YRS » 

Any worries? 

Yes, I was concerned about him, and at the'same time I 
mentioned Mr. Mahew I mentioned Mr. Sorensen to Mr. 
Hatch, 

What was the answer there? 

About the same, that he was being watched, that he knew 
that»he was on the tickly side a little bit, and that he 
was being watched, but that he was all right, thabhe was 
well-secured. 

NeulG your area cover Stirling? 

No. 

What about Mrs. Moriyama and her son? Were you worried 
about that one? 

It was brought to my attention by somebody else that it 
looked like they were probably expanding a little too 
much, and I biwiwht that to the attention of Mr. Hatch, 
our supervisor, and with the same results, that part of 
the cattle were contract cattle and there was nothing to 


be alarmed about. 


Did you ever bring any of these poblems to the full board? 


I think some of the Board knew that I had brought it to 
Ge attention of Mr, Hatch. I didn't bring it before the 
Board when the Board was in session. 


There were no minutes recorded of your worries? 
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No. 

In your district we are confronted with three of the large 
proplem children, if 1 ey use that term, and I was just 
wondering, especially going by Mr. Mahew's feed lot, which 
cau be seen from the highway ---can it not? 

Less 

---that you would not be worried. Where does Mr. Keeler 
Layee 

Magrath. 

ineu 1.6 611i thenk you. 


(HEARING ADJOURNED AT 4:30 P.M.) 
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PROCEEDINGS TAKEN December 18, 1964, 


ME. WEIR: Your Honour, the first witness 
de WOUld Like to call is Mr. D. H. Keeler. 

DAVID H. KEELER, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
What is your name? 

A Deviod be Keéler. 

Q Mr. Keeler, when did you become a member of the Board 
of Directors of the Lethbridge Central Feeders Association? 

A Ieadon*s recall the 6xact year, but it has been twenty or 
more years. 

Where do you live Mr. Keeler? 

A At Magrath. On a farm West of Magrath. 

Q And you remained as a Board Director from that time up 
to the present time? 

A ieey excep 10r the year 1951 and part of 1952 1 was 
President. 

Q Now, Mr. Keeler, the first question I have is regarding 
an item of advances to members of staff that were going 
to be discontinued. Now, this was referred to in your 
meeting of September 18th, 1957, when these advances 
were to be discontinued. And relating that to the 
meeting of February the 13th, 1961,where you actually 
moved to have Riverview farms accepted as a member. Now, 
would you please tell us why the apparent difference 


in philosphy between those two dates? You recognized 
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who was a member and who was behind Riverview Farms? 
I never heard the word "Riverview Farms" until after 
March the 19th. 

Mr. Keeler, you made a motion that Riverview Farms 
application for credit of $5,000.00 be approved? 

NO. ade Whe motion that, Mr. Hatch and his brothe 


be granted credit for their farm and their feeding 





operations. But the Riverview Farms, I never had any 
knowledge of that name at all. 

You were at the following meeting when the minutes for 
that meeting in question was approved? 

Pioever heard woe name Riverview at all. 

All right. You recognized that you were @proving in your 
MOvTLON Bovences of Credit for Mr. Stuart Hatch, your 
Supervisors 

Lee. 

Why did you make this motion on February the 13th, 1961, 
When, several. years before you, along with the other 
Members.of the Board of directors, felt that all advances 
to staff should be discontinued? 

Well, the advances to staff was not feeding advances. 
They were, in my opinion, if I recall, they were advances 
tO Sait members for curniture or care or what have you, 
OUD jane sdvaences to 8 feeder, that, is..a different, story. 
You felt that advances to members of staff---rather the 


eadvences, 10 members, of. staff for buying furniture, etc, 
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was not kay, but credit advanced by the association to 
members of staff for buying cattle was all right? 
If they were bona fide feeders, yes. 
TILE. >COURD 3 
WOULD Ru Ghat, Raise bit, of conflict. of,, interest 
between buying and selling? 
Yes, but in this case the item was probably so small we 
didn't think it was worth fighting over. There was a 
conflict, conflicting views there, ot course, and we 
Becosgmived +hat., 
PME Swen. .OL a. contlich of, intenest? 
Yess 
If I am working for somebody and buying my own cattle, 
how am I going to be too objective about what price I 
pay? 
Mes. We, bavtled, thet out before, and 2, didmt. likes iti; 
but under these circumstances we thought that we would 
Viewed. ne. Gast. 
MR. WHIR: 
At. a meeting of June, the, 14th, 1962, which you attended, 
Mien Nh CG.Ler, MuLere- vie ,an. oem, marked: sce: fol lows=-— 
"the supervisor reported that the bank recognizes 
Tee Uen VenGeeey batt Mal cys, od, ie, dst ion,.oF 
the Board, om the. staff, to, notify, the membership 
Ota hier el tales tigul Ghein responsi bildty ao. pust 


up 100% of the feed." 


; 
‘ ‘ 


——— 






















“ i 5 ot 
ie @ 
ae ia 


Sh ve 


» Siew” 

>t noitsloorsa act Yd beomEves tihete aie isi 7 “ 

‘'s asw aftrao gabyod Yok vile er baka fe 
asy ,e4uabest eb? axed Syey gede RT 

‘NERO: Gt 

vi totftsos Yo tid s ester lade #apioew > 

faotilse Bus aol wud mbowted | 

eiow saw teti edt esso @efat me tie (a8Y A 

PB s4) . tev. Biticvdel? At row sew ft Baker I’ abth = 

woo i0 ,.steity awary antrotf ines ,totftnoo 

tent beatigooet = tT 

testaint to SoLitmes & to getdnaiad? eaw Tt QQ 


, ‘ 
> 
ae yirwd bee yhodemvs tol gaikiow me TIT on 


_ soir Setw ysets evitoetde éoF od of galeg tT Ga wom 297m 
Pyag 
7b T bes .otcoted tuo tant Beidvad eW .eer A a 
bisew aw tout #dgwéndd sw esonategorte Seed? setae Fie 5, 
-tatog odd bihey 
ey 
~beunetis wih, dole SOQr mel sd? sagt bai sac agate 


. «Bwo DES eran beneath td ited 2 


« GOS so 


Now, in that particular item the portion which aetually 
bethers me is the part whieh says--—"but it is not the 
InwenmeLOnr ese ye Board or the staff to notify the 
membereniip or this," Now, it eertainly looks like that 
this means to me that the advances are only for certain 
specific members? 

Y€s, and that i187 the’ truth,’ People who find themselves 
in need, we don’t want to put a hard and fast rule down, 
of absolutely no credit, because sometimes it is of 
advantage to see them through after they have gone so 
tar even though our judgment was poor in the first 

place that they didn't have enought feed, but if they 
do call ion us for feed we have to review it and decide 
weiner” iv ls; preper’ tor do A44 but®itwe advertige a5 
we™would= be in troubles 

Mr, Keeler, what about the accounts where the feed bills 
were paid directly to people supplying the feed. Now, 
let us assume now that Mr. Leitch happened to have 
$30°,,000.00 worth of Gattle® whieh he 4s feeding through 
the association, and that Mr.° Mostcovieh is selling him 
some feed. Now, the money for the feed in some instances 
would? be” paid directly to Mr.“ Moscovitch by the? Assoc= 
LavLon and charged ves lelteh’ s eecount. Now," was: it 
coer inven lon St ties Board-to7,-urm addition Veo°this, vo 
give advances to Mx Leitch from time to time for other 


meidental’ Ateme? 
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No, there was no intention of the Board, as I understand 

it and as I remember it, to give advances to anybody 

except feed. 

THe COURT? 

Was there any check made to see that the money was spent 
for feed? 

Well, reasonably. Usually you take a man's word if he coms 
sh aig We haven't run on to too many feeders that were that 
dishonest that if they wanted to get money for feed that 
they would use it for something else. 

MR, WEIR: 

Did the Board actuaily insist on a report from the supervisor 
concerning advances to members and to specific members? 

No, not to my knowlaige. I don't recall that we insisted on 
him presenting the Board---You see, we hired our supervisor 
and he was paid wages. We were not on wages. We had a small 
meeting fee, and we set the policy, but we didn’t always 
insist on taking over his job. 

Well, did you not feel that as a member of the board of 
directors that you mould have been checking things that 

Mr, Hatch did to safeguard the association? 

Well, at the present time you might say we should have, 

but at the time we had such confidence in Mr, Hatch, 
implicit confidence, and he was a smarter man than we were 
in many ways. 

So that you didn't feel that it was necessary to check 


him? 
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No, we didn't actually. 

Did you ever examine any specific member's accounts, the 
ledger cards in the association office? 

Well, I did. Il went through the ledger cards in a few 
instances, 

On which accounts? 

On accounts in my area. But not all of thems Just one or 
two that I was wondering about. And I took photostat copy 
of my ledger from 1961 and 1962, and then:I got a written 
copy in 1963, and the end ot 1964, on my own ledger account, 
but no one else's, 

Have you ever checked the ledger card of Noel Brandley? 
ie, 1 mevert.did whecauge I-.- 

You reeognized that this particular account was having 
difficulty from time to time, I presume, 

Gis 3 

And you recall the letter that was read yesterday and signed 
by Ms Houlton and by Mrs Hatch? 

LE@Sig 

You recall this being discussed then at a meeting, do you, 
the letter sent to Mr, Bradstock regarding the Noel 

Brand hey account ? 

DE oC OURR ¢ You had better show him the letter 
Mra Weds 

THE WITNESS: I dent yerecabhsexacthy, 

MR. WHIR: 
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Do you recall this letter marked as Exhibit B Bb yhiis 
particular letter which has been mazved as exhib itt BS 
discussed at a Board Meeting? The meeting immediately 
following the writing of that letter, at that meeting, 
there is a reference to a discussion of the Noel 
brendbey accounts 

ine COURT: What page is that? 

THE WITNESS: This is a letter from Mr, 
Hatch 40 Mr. Bradstock, 

MR. WEIR: 

Do you recall that letter being discussed at all at 

ay Board, Meeting? 

No, 1 do n& I wouldn't say that it wasn't though. 

At a meeting of May 15th, 1962 there is an item which 
is marked -"Supervisor reported to the Board the picture 
on the Brandley account as a result of the 0 isita cud. by 
which Mr. Brandley had gotten into." What was dis-— 
cussed in connection with the Noel Brandley account at 
that particular meeting? 

Now, I can't recall word for word what was discussed, 
but it seemed like quite often when the accounts did 
come before us, and they did occasionally, we were 
Specifically asked, we would specifically ask our 
Supervisor how this account was progressing, especially 
an account like that, and in every case he would give 


us to his knowledge what was going on. 
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I show you page 7 of the special report. Would you look 
over the names on this report that are referred to on 

this page and tell me if you have ever examined the ledger 
ecards of any one of those accounts? 

In looking over it quickly I don't see any oft my district 
here, no. I wouldn't have examined any of the credit cards. 
THE COURT; 

Me, Mahew sis notein.your district? 

H@aveié vitiaka ounickese anea, bul he wasn't .on my, list. 

And you had a good area? 

Hees, wh badywa aceed anea. 

MR. WHIR: 

Mr. Keeler, you made a motion on September the 13th, 1960, 
that Mr. V. L. Burke does not qualify under association 
Pesulariones Do youjrecall making this motion? 

Yese Well, I recallothe day -that it came up, and we didn't 
think that he being a stock buyer, that he quite qualified 
under. the buyer ana seller——- 

And yeveon i duly athe Otay (L96ly.youswere present ata 
meeting when his application for membership was accepted 
with a limit of $25,000.00. Did you vaice any objection at 
this particular meeting? 

Yes, but I voted for it because he had qualified then. He 
came under the rules of our feeder program. 

How could he have changed just over that short period of 


time? 
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Higher“wessov"more informatiion---—[ don't -recall-~-we would 
have to go according to our supervisor's recommendation 
because I didn't go to the yards of Mr. Burke, but he 
qualified as a member as a bona fide feeder for both cattle 
and hogs. 

And what did Mr. Hatch, or anybody else say at that meeting 
to convince you that when you moved a motion that he not 

be accepted on September the 15th, 1960, that you had 
actually made a mistake then and perhaps that you should 
have accepted him then? 

No, we should not have accepted him before on the knowledge 
we hed, 

What different knowledge did you have at this meeting of 
July the 10th, 1961, when you accepted Mr. Burke? 

He said that he qualified now under the rule of a qualified 
feeder, he qualiitied das a bona’ fide feedér. And when OT 

say that he was a qualified feeder, he owned a feed yard. 
And we knew that he had experience, that is according to 
the supervisor's information that he got, he had experience 
in -reéding,? nd with-his brotHér,; P81 m4notecértain?+and 
I believe that is true, along with his brother who was 
operating the yard we thought that he could qualify. 

Were you not aware of the fact that Mr. Burke was actually 
buying cattle in competition with buyers of the Lethbridge 
Central Feeders Association? 


Yes, but Mr. Burke didn't have an application large enough 
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to actually make it matter much. He would--- 

Well, $25,000.00 is a reasonable amount of money? 

Yes, but it would not be enough to interfere with our 
program in my opinion, 

The meeting of September the llth, 1962, you made a 

motion at that meeting that the association go into the 
hog business with Wayne Smith. Do you recall making this 
motion? 

ies. 

It would seem to me that this was the, that it was not the 
intention of the Association when it was established. 

Why was this---Why did you feel that it was a good idea to 
make this, motion? 

if istecall it, and that is quite a while ago, the instance 
was that he already owed us a little money and hethought 
that he could pay it back better in the business that he 
Weeeeiutuseling wo build up. and if he had 4a litthe, help, that 
over a period of time we could get all the money. And I 
knew the integrity of the man. I knew that he meant 
business, and was equal to it, so I was willing to go along 
with him because with cattle he had not been so successful. 
So you felt that because of the opinion tnat you had of 
Wayne Smith that it was worth a gamble to bend the prin- 
ciples of the association slightly to help bail Mr. Smith 
out of a difficult position, and the association? 


I was willing to go along in any way that I thought we caid 
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help him end have both benerit, so putting it-over’a little 
period of time, 1 don"t recall the time, two or three years, 
We inquired very often from our supervisor and in every 
case he said that he was progressing fine and meeting his 
payments. 

Did you have any knowledge of the Pereverziff account before 
March 17th, 1964? 

No, I never heard the name, 

As a member? 

heoe member or otherwise. I didn*t know that he existed, 
Don*t you recall the conversation held at one of the 

Board Meetings concerning the reference to your marketing 
agency written on the side of one of Mr. Pereverziff's 
trucks? 

No, 1 don*t remember anything about it at the moment. 

Did you, looking back now, did you realize before March 

the 17th, 1964, of the membership in the association of 

tie Hin Hat som Ranch? 

NOs Lomever heard Of such &@ thing. 

Are you aware ~-~were you aware as a Board member that, of 
Che arrangements “that Mr. “Hatch made in 1963 with Mr. Noel 
Brandley and Mr, Hinman regarding that feeding arrangement 
that has already been discussed, and you heard us dis- 
cussing it yesterday? 

Yes, 1 was here yesterday and thank goodness for that. The 


information I got from Brandley, from the Brandley case 
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was that he had, that he was making good progress, and 
that he was nearly out. 

So that you had no knowledge of this particular transaction 
L im cir ef exes eGo 7 

No. 

No further -questionss :Thank syou, 

MR. MOSCOVICH: No questions, 

MR. LEITCH: No questions. 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

Mr. Keeler, you saw these big sheets we showed the members 
Mesbenday, exhibit B 9? 

Vege 

Do you recall your Board of directors discussing those 
sheets with Mr. Hatch? 

No. We quite often would get a list of the accounts and 
go over them, JI would always look at my own first, and 
when I would look through the rest, and if I saw, and 
which I did in a case or two, two or three times, see one 
that I was wondering about then I would discuss Lt&. end 
the other members did too, but it was not in thet form, 
It was a list alphabetically so that we could pick the 
names out. 

When you looked at these lists did you not notice that 
the eredit limit for numerous individuals was far in 
excess of what they were tohave? 


Well, I wouldn't remember every man's credit limit. 

























bas\,esetgoig boon patdem aaw ed Jady yet oa tne san 
ae BO Vien ee tant ; a | 
thosenaxt “efvottceg eisit to sabelweat om Bae JOY tad? oe “D 
Fay guiitwtet wo’ i | 
| oe A . 
MOY Acad anofiveng teitast olf re) 





we 
auciveoup of sHOTTOO@OM Hit F 
anottagerp Of HO? Lid aM 
SCSRRTIW ST BAMIMARE BEORS 
rsdaeu edd fewode ow aléeemde gtd sdety wae sey ~tsfees . wi a) ro 
v¢ 4 Fhdidnxe ,-ysbielasy : 
«Bey 

math atorosiibh to breed asog Digest goy on Dd. . 
dete .aM petw atsene - 
» efemovoe 6S¢ to tell e ten bivow metio SF hep OW .on 4 a 


hus ,¢erit owo ym ta Mool esyawis bluow I «meas Zeyo of 

ous ,wes I ti bate ,te01 sft davotdt aool Bivew 1 gems 

5x0 ssa ,esolt getdt to owt ,owt to eeso a at b©b I aobiw 
bes , Fi eatioethb bilwaow I aan? twos Ba s8 haow oe tam 
eto? Fedy mi tom aaw gE tud ,ood bib eens. rapt 
be. pity tony Rid, em Fas nore Ba ; a oom 95 






§f VV a 


on 


7] “iat! 1 CLL 
: ay ae, 
; i + seen ‘’ 


&) 


Se > > 


= 994 = 


We did see the credit limits every fall, but J would not 
remember them off hand. And they wee not a row of 
eredit limits and a row of their borrowings as I recall, 
I don*t remember. I know there were times when they 
exceeded their limits and we discussed that, 

You knew that you, that the supervisor was supplying 
liste of accounts to the bank every month? 

Wer, 166, 1 knew that. 

THE COURT: 

Are you sure of that now Mr. Keeler? Don't say"yes" and 
just--—— 

I wouldn't know, but I am sure that the bank had the 
Privilege, 

That is rat the question. Did you know that he was 
supplying these lists that you heard talked about 
yesterday every month? 

No. 

MR. PROWSE: 

You never knew that? 

No, nowt every month, 

Did you originally meet with Mr, MacLean when he took 
over this account? 

No. 

Were you one of the executive? 

No. 


So that you didn't know what the bank required? 
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No. 

THE COURT 

Except thatthey wanted their money? 

Yes, that is reasonable. You could guess. 

MR. PROWSE: 

Insofar as the field men and that, you never ever required 
written reports from them? 

NO the woerd didn’t, no, 

TRAaG "18 all. 

MR. MOSCOVICH: May l ask Your Honour if there 
has” been itied “the articles of association? 

THE COURT: Ufreay Minds think alike, 1 was 


just going to ask about the objects. 


MR. MOSCOVICH; I have them here, 
Tae COURT: Ly 2s on the minutes. 
MA's MOSCOVICHS They have been questioning the 


Gireciwrs-on pigs and hogs, 

THE COURT: Mhey can buy all kinds of livestock, 
MR. MOSCOVICH: I-“don't See the purpose of that 
question, My lord. 

THE COURT: Except there was the isolated 
inerdeny Where They did go into the pig business. They have 
Ter Oe Th 

Mr. Keeler, I don't think we have asked this of any other 
director, but the arises of the association primarily was 


to buy cattle for the members, put the cattle out on feed, 
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and the members were to feed them, and then the @ttle were 
to be brought back inmtand sold and settlement made, is 
Ghat correct? 

Mesqich) vhivki chs Wi isicth es prinarre purpose, 

Thiet primary pur pose? 

Yes. 

And as timé went on you departed from that to consider- 
able: degree, did» you not? 

Yes. 

I notice here we have three trays of ledger accounts for 
members, and we have two trays covering N. A. B., which 
means Non-Association Business. Now, I presume the object 
was that you got other people dealing and you would make 
some money for the association. But you were getting 
into a commercial venture there, were ju not? 

Since we took over the, and organized the subsidiaries, 
marketing, then we were in the auction business, buying 
and selling. 

Mr, French said yesterday, at least I thought that most 
of the dealings were with members and he said "no, a 
very small percentage of the total business of the 
marketing association was witn the members." 

You have to bear in mind that that is the marketing 
association, not the Lethbridge Central Feeders Assoc-— 
iation. 


Yes. Would you say that that was correct? 
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Yes, Lavould say. that i9 correct. 

Well, ,l wouldn't be in a position to say exactly correct 
because, I didn't go through their invoices. 

Now, when a member wishes to retire from the membership and 
et his money back it would require a motion from the Board 
of, Dine etors ? 

Yesiz 

AGG vousiewe auc keedrite vine auditor's report that during 
the past year several members got their money back and 
their reserve back without a motion of the Board? 

Il jdiscomered itcshortly afterMarch;: the 19th, and it was 
irregular as far as, I was concerned, 

Ard, you scontirmed tie statement of the auditor -that in 
those cases mentioned in the auditor's report there were 
Noymes@lutionus of the Board? 

No, not to my knowledge. 

Yow ewoukd. ~be nthere-? 

Y@Sy 1} Wasethe ne ¢ 

Dideayou ever raise the question of people who were doing 

a considerable amount of business witn the association 
showld. become members? 

Yeo. 

I notice one in there where a man did $750,000.00 worth 

of, business over the years, and never did become a member? 
That was Non-Association Business. 


Yes. But he had been borrowing money from the association. 
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At least it was charged up to him? 

i Gona) wecall..but1 know.we hed .a lot of people that 
gave us their business. We didn't, their names were not 
on our lists that I ever saw. 

No. But you did not raise it,. Did you ever, did the 
Board ever raise a question about people who were doing 
business should join up so tnat you would have thir 
membership and reserve? 

Yes, J have been out and sought tnem myself, and in 
several cases they have come and been members. 

That wasn’t the point I was getting at. The point I was 
getting at was people doing business with the association? 
“@oi gut) Oe Case. Just in one case, I personally didn't 
seek them, and they came in, and they were doing a lively 
business with us, 

Now, with reference to Mr. Mahew,in coming in to attend 
the Board Meetings, and in coming into Lethbridge, you 
would pass his feed lot? 

Yes s 

Did anything~--—Were you never distrbed by what you saw 
there? 

Yes, I thought that he was travelling faster than the 
Best, of was, 

In what way? 

Well, from the road it didn't look like he had too much 


land, but he may have lots of land, and I understand that 
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he has some off the road, But I thought that he had such 
a good feed yard that I started to°feel sorry for myself 
‘because I figured I waa!’t smart enough to do the same 
Withee Ss 

You are suggesting, Mr. Keeler, that he had a pretty good 
set up? 

Tee, 1. treugnt that he had & very nice set up, and he 
was feeding over twice as many cattle as I was. 

Would you say it was an expensive set up? 

No, it was not an expensive set up. But it was laid out 
nice, However, that wasn’t the thing that disturbed me. 
It was the lovely machinery that he was buying that 
disturbed me. 

He just bought that machinery this year? 

I thought that maybe his land was more productive than 
Morne; 

You were looking at the machinery since January of this 
year, or before that? 

Well, before, yes, he had a nice set of machinery before 
That. Your Honour, L°don'’t want to avoid saying that 
twice in the last two or three years my attention had 
been drawn to the case. 

To what? 

To the Mahew case. And I had brought it to the attention 
of our supervisor and in every case he led me to believe 


and had made me feel quite secure that everything was okay 
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there, We did discover that he was behind before March 
19th many times, but he was making good progress and we, 
Il was asked to go in one day and look at the feed situation 
in the fall of 1963, and I did, I walked in there and his 
Dies were cull of. grain, and. reported that his bins were 
full of grain. But early in January, 1963 he was selling 
some of.this. grain, 

1963 or 1964? 

Barly in 1964. Early in 1964 he was selling some of this 
grain, and he was selling it to a party that came to me 
and asked.me how he could be selling grain with so many 
Cop iLe jn His. vyard...d.brought..it tothe attention of 

the supervisor and he. said that that is nothing, that 

he had. Lots.of grain, that he had more than enough to 
Psedeiis.caitLe,. 60 lL. didnt, worry, about. it. 

oie Oben *>. bring it 10, the.attention, or, the others, at 

The. me eting ? 

Nowa lwo. bromphnt it. to the attention of the supervisor. 
NE gry ae allem relat lgege es a 

Phank, you, very much Mr, Keelen, 

(WITNESS STANDS DOWN) 

DONALD L. NILSSON, having first 
been July swotti. examined by Mr, Weir, testified as 
follows: 

What is your name? 


Donald Lyndon Nilsson, 





nae al a 
4 pe i : 


i a. 
iy 1% j aa 
dowaM etoted baided saw of tant eesaligaaianaed ae ae 
- 
(SW bos eeetgo7q boom yottem esw ed wag) eomde, wae. ot iw 


: 
rottantio bee't ext ta dool bus yeb sao nbveg er) Belem ke ‘ he 7 


> 

eae 

aid dae ered? al bexiew I ,6f6 TF bre caer to (fat. sureutt | i, oe 
" 


‘ @ 


, 7 A 
ew astd ald ¢edt betvo¢et 1 bite gtlets Bo Lie anew eee 4 
. 


7, ¥ 






‘ da) 
Nir 
= : 






















. yaad) 
ut Uliso tu ahem Ra LAEE 


i 
- 
@ 
a 
ae 

- 
2” 
_ 
+7) 
»- 
i. 
a 
a) 


isnt ete kes aan | 1 
Syne | te reed i 

mos gifiles esw ef 40°) miog sed \SeR)) ae wie A 
tadt yttag a of Ne antilee esx oth bee ieee 
9 O08 dtiw miata yitiaes of blvwn ef wed ey beted Goa 7) | ay 7 
ii NOdTxeIva edd OY 4 Ninoow Lo haee eft wee iereo 4 > oe 
ist ,wortdiow ef tadd vad? bose ed tee Soetwaegue mae ae 
Macy atom han et vad? ,obetg Qo etef bed ed) | oF 
1s tuods ¢etrow J'abth 1 oe elite eid feet | > me 
7S BISO7>G CLT To Solihevts off oF Bh gatad F abso woe Q | 
TRiitsenm edt 
toelhvasque eid to noltmetta edt dd ath tcasosd yine. [ ou 
«fis as, tadt sesh x 
tees . 1M wpm yrey soy at 


| ye paneain: brace mm) 













res ad - _ tay 
pe: re | hein . 


esd am enna 
anmne 





tc 6 Se ge) 


Sa Oo FF 


=e 980- 


When did you first enter the employment with the Lethbridge 
Central Feeders’ Association? 

I worked for them for 18 years, I guess it would be, in 
1946. 

And you worked with them until what time? 

Until last July.. The end of July. 

What was your position with the Association? 

Il was) field man, 

And what did that entail? 

That entailed the buying and selling of cattle and sheep 
and whatever livestock they had. 

Dims yousbuysany livestock in your own capacity through the 
association on a specific-~-~ 

Not for my own personal self, no. 

Mrs o Niisson,vdid yourever buy cattle in the*ring? Actually 
what I'm coming to, I'm wondering whether you are aware 
ofemhe fact that Mr. V. L. Burke was buying cattle 

through the ring? 

At the time we started the Central Livestock Mr. French 
DOURHY most of the cattle in the ring and if he wasn't 
there JOwould? goean*and buy. 

Were. you ever there when Mrs Burke was buying cattle? 

Yes, several-times. 

Did you know that he had a membership card? 

Yeso 


Did it strike you as being rather strange that he would 
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have a membership card and buying in competition with the 
Lethbridge Central Feeders Association? 

Vesa, 1 Olid, in a way, but the.class.of cattle that Mr, 
Burke bought was more the dairy type, and we bought very 
yery,, few. of that.type,,and.if we.did.we felt we could do 
better,.do a better, job further North, 

Are you suggesting that he was not in competition? 
Ne@votue Nerbad.oo prder.wor,some.calvyes,.ii wasn’ for 
himself though that.1,could see, 

No. iI*m wondering.if it ever struck you why he was in the 
ring bidding against us, and he has credit through the 
Association? 

I didn’t 2zive.it.much.thought, He didn't. buy too. many 
cattle, 

Are you acquainted with thes: documents marked as 

Ma haOd te dw 9:7. 

YES. 

Now, I understand that these are certain inspections of 
farms to determine the amount of cattle on hand? 

ees 

Were you involved with any of tnese inspections? 

Yes, L was out there with the banker. 

Are these your initials? 


Yes. 


And you were involved in a good number of these inspections? 


Yeso 
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Dia you do any similar inspectrons prior to March 17th, 
1964? 

I made two inspections with the bankers, 

When? 

On tne day that, right shortly after this situation arose 
we made an inspection, and then we made an inspection 
later, 

And what I*m concerned about, what inspections, if any, 
did you make prior to March 17th of this year? 

Well, we had a program of visiting the feed yards. 

How often would you make these inspections? 

Oh, there was no set time. We go out and most of the time 
we would see the cattle when we would take out fat cattle. 
Was there any program of inspections? 

No, not really any set program. 

Did you ever have a written form like this to prepare before 
March the 17th? 

At different times we did. 

You did at times make a written report? 

Vers 

Wae-1t ‘similar in structure to this particular form? 

No, it was not. It wasmre along the lines of the cattle 
that he had and how near to market fat they were. We were 
interested in these cattle from the viewpoint of getting 
them when they were ready. 


What was actually stated on your form? Was it a printed 
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form or was it simply a memo paper that you made notes on? 
Asmonestiie itawasia printed form and the other times we 
would just come in, sometimes verbally. Most ofthe time 
it. was just verbally. 

How many times can you recall filling out a written form 
in connection with cattle inspections? 

Very ¢ew?r 

Thr esy 

Three, or fours times, 

THE COURT: 

That is in 18 years? 

That dee gustea@ guess. 

MR. WEIR: 

Three or/ four times over thislengtn of time? 

Yess 

Do you recall ever making any inspections of cattle 
recorded on page 7 ot the special report? 

I have been in most of these feed yards. 

Within the past couple of years have you made inspections 
in connection with any of these accounts mentioned on 
page 7 of the special report? 

I have been at the place---I don’t know about this one. 
Oh yesyrithat is Roy Renner, It is spelled wrong here, 

I couldn't figure out who it was. 

Did you say most of these people on this page? 


I have been at Bickman's. 
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THE COURT: Work from he bottom up. The ll 
names_on the bottom, 

MR. WEIR: 

Now, in connection with this bottom half or the page, 

do you recall making inspections within the last 

Gouple of years on those? 

Yes, except Mr. Homberger,.and he had no, cattle, 

BIE the other individuals? 

Yes, all the other individusls, I.was.in tne feed lot at 
Gitlerent times of these, other individuals, 

And nothing struck you from being out of the ordinary? 
They were feeding their cattle and getting them fat. 
When I went into a feedlot that is what I was looking for. 
How did you know how many cattle that you should have 
been looking for? Did you look at the ledger cards 
before you went out? 

I wasn't interested in how many cattle there were. I was 
interested in how many fat cattle there were. I usually 
had a packer-buyer with me to sell him the fat cattle. 

90 eee inspections that you are referring to you 
were not going out to simply count cattle? 

NO. 

THE COURT: 

Did you ever count cattle? 

Yes, I counted cattle at different times. 


Did you ever count cattle, the cattle of these people in 
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the last couple of years? 

Yes, 2 Counted cattle im these feed yards last year, 
MR. WEIR: 

On each one of those at the bottom of the page? 
Except Hornberger and Sorensen. 


How did you know how many cattle should be there? 





DP didn’t know how many cattle should be there, I went out 
vO COuny HOW Many cattle were there, 

What did you do when you counted them? 

We counted them and the banker wrote down the number and 
I wrote down the number. 

Does QUR Ts 

These were inspections with the banker? 

Yes, the last time I was at these feedlots was with the 
banker on these cows. 

MR. WEIR: 

Now, we are talking about inspections in particular for 


March 17th, 1964 and back through a two year period, you 





made inspections on each one of those? 

Yes. 1 don't know whether you would call them inspections, 
but we went there to, I went there to look at the cattle 
and check on the condition and the saleability of these 
CaLtLE, 

When you counted the cattle or mde an estimate of the 
number of cattle what did you do with this information? 


I don't recall making an estimate on the number of cattle 
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in these cases. 1 was interested in the number of fat 
cattle. I was the field man and I was to go out and buy 
these cattle and sell them when they were fat, At that time 
I was interested in the number of fat cattle. My job was 
to sell those cattle when they were fat. 

The question that I am trying to determine is, what work 
did you do prior to March 17th, 1964, of a comparable 
nature to these documents marked Exhibit A 19. 

Now, you just told us that you made some certain inspections 
concerning a good number of the people on this page 7 of 
the special report, and now you are telling us that you---, 
You have a different idea of inspections than I have. I 
didn't go out specifically to count that man's cattle, 

Doien dy, dG) NOL» 

PEE COURT s 

Did anybody? 

No, not to my knowledge, except when Mr. Hatch went with 
the bank and I presume that they counted the cattle. 

Now, when you went with the banker were you not counting 
cattle? 

Yes, at that. time, That was after March 17th. 

Not before March 17th? 

No, I was neer out with tne banker to my knowledge. 

You were here yesterday and you heard us discuss the 
arrangement that Mr. Hatch made with Mr. Brandley and 4 


Hinman concerning cattle transactions of last year, 1963? 
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Yess: Sy Mr. Anderson, beceuse he wa ne 
F ng these certain cattle obtained through the Knight 






ranch and the Cochrane rancn? — 

They were not got through the Knight ranch and the Cochrane 
ranch., There were got through Central Livestock. 

You are aware of this. incident now? 

Veee eterted 

Were you aware of it before March the 17th, 19647 

Yes, 1 knew there were’ calves being wintered down there. 

You, knew this? .... 

Yeew, Mr. Nila: » we re 

COVRDty con 
Did you know.the deal? Were you there when the deal was made? 
I wasn't Ahere when the cattle were received or delivered, 
MES. WEEReSE: 

Did you know what arrangements were made? 

HOSLTWESS STANDS DOWN) 

THE COURT: ARNOLD: MELV LI Cen 

Do. you; know, of anybody that knows in the organization =. 
besides Mr, Brandley and Mr. Hinman and Mr. Hatch? 


was/ never told abut it. 
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that by Mr. Anderson because he was the person that was 
doing the work, 

When did you become aware of this? 

I don’t know the time, 

Approximately? 

When it was started about a year and a half ago when it 
was started. I don’t know the time. 

Did you mention this to anybody, and in particular anyone 
on the Board of Directors? 

No, not to my knowledge. 

Now, Mr. Nilsson, we are going to be calling you later on 
in January concerning some personal arrangements that you 
made with Mr, Hatch ands on, but I have no more questions 
at this time, 

MR. PROWSE: As long asshé is coming» back. 

THE COURT: Thenk you Mune Nirlasen,. 

(WITNESS STANDS DOWN) 

ARNOLD MELVIN SUCHER, having first 
been duly sworn, examined by Mrw Weir, testified as follows; 
What is your name? 

Apne la Méiyinusuchers 

Mrs Sucher, when did you become an employee of Lethbridge 
Central Feeders Assocation? 

OnsFebnruafynz0th, 1962. 

And when did you cease to be an a@ployee of Lethbridge 


Central Feeders Association? 
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At the end of July, 1964. 

And in what capacity were you hired, Mr. Sucher? 

I was office manager of Central Livestock Marketing and 
I kept the records of the Lethbridge Central Feeders 
Holding Pens. 

OPEL, LOUIE Es 

Office manager of the marketing association? 

Jee. 

And~-- 

And I kept the records of the holding pens. 

MR, WEIR: 

Now, it has been suggested to me that the holding pens 
were used on certain occasions to feed and water some 
cattle that were brought in from British Columbia before 
they were weighed, and eventually sold tothe members of 
the Association on the new weight having been acquired 
after this feeding and watering. Now, are you acquainted 
with anything in that connection? 

The general practise, to my knowledge, was to bring the 
cattle in and sell them on the bought weight. Of course, 
some of the buyers who were approached to buy these 
cattle did not feel that they liked to buy the cattle this | 
way. They liked to possibly get a new weight on then, and 
that was done. 

I am wondering whether any profit was made, or whether 


the farmers were paying much more than they should have 
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been, Going through some of the accounts I got the impression 
that some of the members were paying an exhorbitant amount 
for--- 

Pas COURTS Not exhorbitant. 

MR. WEIR: 

It seemed rather high in any event for someof the B. C. 
cattle? 

As far as the members were concerned the general practise 
was that they should buy all cattle at the cost ot these 
cattle plus trucking and so on and so forth, 

This is a general rule? 

There was an exception all right to this rule, but this 
was the general practise. 

How many times would an exception occur? 

I don't know. Not very often. 

About how many times in your employment would you be aware 
of any other arrangements? 

That is a hard question to answer, 

Half a dozen times, a dozen times? 

Possibly ahalf a dozen times, 

What would happen on these occasions? 

On these occasions, as I said before, the cattle would not 
be sold possibly on the weight that they were purchased, 
they would be sold on the weight when they arrived at 

the holding pens. The over all money would be the same, 


possibly, but the weight would be a new weight and the 
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price per pound would be increased to meet the over all 


money involved, 
THE.2OURT : 

in weight? 

LOS» 


MR. WEIR: 


That is where there is a decease 


Were there circumstances where there was an increase in 


weight? 

An inerease in 
And the member 
iL canAt..necal I. 


You .don’ +. dmnew 


weight? 
paid on the increased weight? 
OL gay. 


qhrany? 


No. There may have been, but generally when they are 


trucked in there is not an inerease in weiht, 


No; not when they are trucked in, but when they are fed 


and watered afterwards and then weighed there would be? 


Yes, there poss 


ibly could be, although in most cases if 


they came a long distance they would probably just 


barely reach their original weight. 


After being fed 
KeESin Wish <«<eould 
So at least on 


I wouldn't say 


and watered? 
De. 
Six occasions, approximately--- 


Six. 


Well, approximately six? 


Yeso 


They would be fed and watered and then weighed, and you 
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are suggesting that the increased weight was still--- 
THE COURT: Oh, I don’t think that you should 
Mees wet. oucner 2t oil....1It. vou, have, specific 
inetenees ~ and.) haye,a, few here, 1. think. that..jjou. should 
Poeeetie gam with the figures, I think it is most unfar, 
ie Velie oe ack. in... pucher tO Dring.up, out of his mind 
Specific instances. There are some instances which I 
would like to ask. 

MR. WEIR: Tae .. 1 Or. Honour. J will let 
you follow through. 

Mr. Sucher,. 1 show.you some bank statements submitted to 
die Dank. by 11e..\ethbmidge Central Feeders, Association. 
Now, have a good look at those statements and tell me 

if you regognize those statements. Those are the 
monthly statements that were submitted to the bank by 
the hethbridge Central Feeders Association concerning 

a, balance of accounts? 

Yes, gsmecognize. the ones. that are,marked "Holding Pens" 
and the others. on top are marked "Central Feeders". Yes, 
L .recognize. them. 

WHICH SPCGLILC ones, are you acquainted with? 

ibs 1One, here .«» This as. merked on the top, "Lethbridge 
Central Feeders, Holding Pens accounts receivable as at 
December 31st, 1963." 

And those are the ones that you are acquainted with? 


THE COURT: - He suggested the first page 
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Pins Wels . 

MR... WEIR: 

You are not acquainted with any of the figures in connection 
with the Lethbridge Central Feeders Association Members 
Accounts? 

No, I didn't have anything to do with them. 

You have never seen these papers before, these statements? 
No. These are the accounts that went to the Bank, I take 
Lt? The reports that went to.the Bank. 

Yee. 

Il have seen them when the Central Feeders stenographer 
possibly was making them up, and in passing. 

But you had nothing to do with thepreparation of them? 
NO. 

Db have no further questions Your Honour. 

MR. MOSCOVICH: No questions. 

MRair GEITOn : No questions. 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

Mr. Sucher, do you know anything about the movement of 
some cattle to the Burke farm in March of 1964? 

NOG, L'R sonuypriidonyt. 

You know the incident that Mr. MacLean gave evidence on 
the,other day? 

Yes. 

You have no information concerning that at all? 


No. 
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Q ‘That is all thank you. 
“THE COURT: 
Q Mr, Sucher, yesterday Mr. Houlton, who is the president of 


the association, made a suggestion that he thought that 
at one time that the bank had taken over the Brandley 
account. Now, withthat in mind, and in view of the letter 
---what is the date on that letter Mr. Weir? Exhibit--- 
pri 19tag 1962.4 1 wowld bike to, I would like you to 
look at Exhibit A---Now, I have lost it. Anyway itis 
aeeedia laine pen books. The "H" books. You kept these 
books, did you Mr. Sucher? 

A Mec 


Why did you-not put the year on some of them? 


A They were for my own information so I could find deals 
myself. 

Q They are very good. 

A Thank you. I drew them up nyself. 

Q I would like to find the ones for May, 1962? 

A i believe. on the coverpthat it is written in pen, 2sat 


not, or on the outside of the cover? 

Well, I wonder if you would look up settlement number 58. 
Number 58? 

Yes. Have you got it there? 

Yes. 


What does that settlement say? 


ao fe 2 FEF © 


"The Canadian Imperial Bank of Commerce for the account 
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of N. Brandiey.* 115 steers at $21/035.° 60 steers at 


$29). 00% tamdreerm™s. Now, wir 


And when were the totals totalled? 

The twoltotals were for the first, 115 steers $11,273.75. 
For the 60 steers $11,348.20. A total of $22,621.95. 

Yao is marked 1. 

Less the “trucking, $140.00. \ Yardage and weighing at 

W¢ per head, $17.50. © Commission at 25¢'a hundred, $257.35. 
Feed at) $304.50. . A total deduction of $719.35, bringing 
the final figure to $21,902.60. 


Will you ‘Look at your cheque and see who got that money? 


Have you ‘the cheque number? 


Noy but it-would be sane day? 


The! bassaebn iis “cheque: number 128: it was made out to the 
Canadian Imperial Bank of Commerce with "N. Brandley 
account" marked at the bottoms” 

I see. Now, who got that money? 

The Imperial Bank of Commerce I would think. 

Gould Tlook at the Brandley ledger please. Now, ‘what 
dete tile Shedd. Now, that is how much noney altegetier? 
Mprid 18th’, 1962. ' 
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OF oer une alter, 1 i not eure, On each of these cheques 
and “the settlements. Now, what happened——--that is settle- 
ment number--~-— 

pettlement number 59. 


Yes. 





oP @evtiarked i, 0. F. for the account of N. Brandley. 

Ol pbcers weighing 43, 650,-at— bel. 0I——$9,151.00. 12 Steers 
ete s0IU, au o23,00 4 bundred-=§2,320,70, That 418 2 
total of $11,501.70.Less the charges of trucking, $75.00. 
Yardage and weighing at 10¢, $10.30. Commission at 25¢, 
anindred; $134435% sThatpissaitetal deduction iof $219a65. 
Ge ye lebbeS anes Ofatllyec2705. 

And what happened to that money? 

A cheque was made out to Lethbridge Central Feeders 
Association. 

Have you any idea what happened to it? 

No. 

Ad ageing Mr. Prowse, I: would like you vte D2ook at 

Mr. Brandley's ledger card and I can't see any figure 

of $11,282.05. Now, that is how much money altogether? 
$34,184.00. 

$34,184.00? 

LES 

And at that time, Mr. Prowse, Mr. brandley,according to 
the records or the ledger card, owed the Association 


$22,840.00. Now, there may be an explanation, ot that, 
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but I presume there will’ be, but in view of the fact that 
Mr. Houlton made that statement yesterday I thought that 

these*thingseshouldybe brotghtioute IethinkjeMr.tWoo, if 

you can figure out some way of marking these as Exhibits 

"H",. Mark the invoices as H 5 and the cheque settlements 
as 6s 


PxDADIRZNORAH § 
Invoices 


Exhibit No. H 6 
Cheque settlements. 


Now, 1 congratulate you on these records that you kept,but 
they supply me with some questions. I notice in several 
Of tne cases In the, one Of H le, which’ runs from 

Ucuober 29th, 1903 to the end, and then H 1d as welll, 

there are @ considerable number of cases where the, where 
you settle with the vendor on, after shrinkage, and then 
you billthem out to the feeder including the shrinkage. 

Can jou gie us any explanation of why that was done? 
Thinking back on the situation, the only explanation I 

can remember at this time would be that the cattle were 
sold at the gross weight, that is to say without the 
shrinkage. 

these are you reeders? 

“68, vwonese are cattle foing to the feeders. 

Why would you differentiate in one deal and not in another? 
Why would you add the shrink onto me and not to Mr. Leitch, 


Lor instance? 


ihe Bai oe aa acm 
































on oid i Pte 

Sa ia 

in te Re a7 

tad? toat elt to wetv at tud ,ed Dike etads omsanig: ica e an 

‘atit tdyvodt I yabistasy tuemedage tad? 9bsa dot LOH » mt | 7 ™ 
| vie 

if ,coW .m™ ,danide I .teo ¢aguond ed Bidets euttdy enedt i 


el folixd es seed? antidtem To yew dase ggg eivgil mao poy 


binetis- Iisa supeds sat bas @ HE ae asoiovar ent stem eee 


9 Hoes we 


Sot oll kd he a 
rua, 0q¢3sxd goy tant shroed4 saedd mo Hoy etsleveatanog I .wor 0. how 
stevea ni solvonu [ ,enolisevp save ft lw ae ylogue- yee - | iT 
est joOftw ,6f H Yo eno ,end WE seaio eit to 
fow a8 Of H nod? 688 )bme edd of CORE -42RS Yedorod 
7t50W ,S0v SIsiw aseeo Io nedmvn eldstebieses & sae Seiad | iv 
: 


asiv O0& ,sgainiatcs tetts ,mo tobney sit atiwoeieven Noy, 
vysunliie eft goetbylont «sbest sit of-duo. gens eEid NOY 
Yeoh geaw tadt vw to soltsasiqxes yas en ats sox neo 4 
I notjsneloxe vino sit .nottartihe edt ao dosad antiduta? ww Pt 
stew eittac edt tent sd bisow emtt eidt te vedmemey nes 


sit- snodriw yssoet: at tat?  tdatew saory oat ts bfoe 


7 






1 


esa 
Monsen celia ‘one 986 





ti) 


- 617 -. 


Of course this would be under instructions from the 
supervisor. I wouldn't have done this on my own. 

Did he always give you instructions as to where the 
changes were made? 

He always gave me instructions as to how to bill the 
cattle. 

And there are other, and I think that you will agree with 
me, quite a few times where there is 25¢ added a hundred? 
Les 2 

Now, again some are and some are not. Is there any reason 
fom VEt % 

Yes. Could I go back to the first question on the shrink? 
MES 3 

There were times that the cattle were sold on the gross 
weight instead of the shrink weight, and the price of 

the cattle decreased. The total money on the cattle 

would be the same. 

I am looking for 920. 14 steers. Now, this is not shrink. 
Nis LS addin tous! price of 25%. You tWdde a prerit ox 
$19.90, and it was charged to Mr. Mahew's account? 

This 25¢ would be to pay a spotter we have had to buy 
these cattle. Many times the organization would hire 
people in the country to spot these cattle for them, and 
they would be paid a commission for spotting, and although 
it does not possibly show there, there was a cheque made 
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I was looking at the heifers. Here is a weight of 4755 
coming in and 4850 going out, and which I looked up and 
BUN dO 6 ce gross coming in. And there is a profit 
there of $20.90? 

Was the price per pound the same? 

Rae Wrige wer pound, $22.00, both, 

It was the same? 

Yess 1 made sure, of the price per pound. I made surethat 
the price per pound was the same on the ones I looked Li the 
I think in most of these cases there is an explanation. 
Lae, Deen away trom i1t..60, long, .and | aave hada 
thousand deals there, and I don't actually remember why. 
But the policy was, to the members, to generally sell 
these cattle to them at cost. 


heise Jook at the deals, this deal 924 again. This is 


one of the big ones... Purchased from Mr. Wilson 165 steers, 


Chi Wn. Louis. Brandley took 100 of, them. . and..Mr..Jd. B 
Peterson took 64....Mr, Toth took 4. Now, that is not the 
one. Jiom, l'm sorry, that is. not the, one... don't know 
Wile Wei there woes 6 profit, there om not... Yess J was 
just wondering why this ~--I was just wondering about 
this, there's 2. gross. profit there. of $3,212.00, but 1 
presume maybe the freight would come off that? 

Yes, there would be freieht. off. 

How much was that? A lot of money? 


Yes, it,.would. be a lot of money... How many cattle? 
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Ae 3) 
How big were they? 

114,975 pounds. 

Well, they wouldn't be that much, but there would be a lot 
of freight on them. 

tise Here deahbuss Mr, Wilson. 35 steers sold to Mr. Dusz--= 
D-u=s=zZ-=--o0n tthe $5,000000 purchase, a current -profit of 
$460.00. Is that correct? 

Mr. Wilson was also paid in many cases a buying commission, 
and this, was; 48 ol) Pecall, 25@ a hundred also. This, of 
course, would not show there.-:It would show in payment 

to him that he was paid a commission. 

Now, would-yeu look at the other settlement? 

There are cheques and invoices here. 

What dates? 

September and October, 1963. 

That is the one we are looking for. Would you look at 

those settlements? 

There is no settlements here. Jwt the cheques and invoices. 
It is the settlements I am interested in. Here are some 
more, Would you take the settlement box there. Now, I 

have noticed in going through that, and that is the only 
ene I actually did go through just to see what it was 

all about, I noticed that very many of the invoices or 
settlements have weigh slips. Would you look? 


Mese “One righthon stop here being from Mr, Wilson have 






















aie a 
. tL mn 
TYsHY, stew att WOH. i Mh AS 

sehavog aye abt 9 
iyow ered’ gud .toom tad? ed t°eBROw Yedd yilew A 
nore no tdufett To : 
a eri “M oy Bfloa erveste ct -1oeliW <M @f dasbh ?xsn sar 9 an 
or 


[Tord tustivwe & ,eeecetha 00.000,c8 SF ao--—-2-e=Reu 


froetros fear al .00.Ga88 : ; 
um yitysd a eseso yoem at bfaq og la eae aoaliW lam A 
| La a “ r T ‘ 7 
‘o ,8sidT cals bBevbtwd @ 8@S ,lisgoet I a8 (aew efady ae 
: : =e 
sivow ZF] 2194) wots Yok BLOW .SeTvod - i’ 
soletuwos s blag eaw en Fads min oF 
t¢ + & » =! P ?. a _ 
4 Jil Si 0H #wavOd Oe Lil Gow wou 9 
7 
190 esoltovat bas espe e¢e sisaT A 
‘ 7° oe 
fapitet tedW 0... 


sel ,rsdoded Bae Sedustqec A 
gs Hoo! yoy SluowW .t¢e? goidool eta aw eno See BE PanT rs) 
Tatiomelives esodt. F 

-asptoval tue ssupai>o edt tab .stet etasmelives oa af etsaT . 
alos Sta ete .at befesiednt aa T etreiielives sar er ¥T.- 
I ,wok ,etelt xod tnemelites ont viaeyi uON, “BLOW 5) 
yito $d3 ek fad? bas ,Jady aguoule 3 ieinuainas 
 asw tt tad oo8 of hei 
To epolovat sd oye 

i on : 


/ Le 


at ae 


of ‘ esis) 


aa = oo > | 


= 620 - 


weigh slips on them. 

Now, whose weigh slip was that? 

These weigh slips were the commission where Mr. Wilson 
bought the cattle. 

Go along and get to your own holding pen weigh slips? 
tes. .Were is. one, 

And now what I'm interested in mainly, Mr. puCcheaAg Ls ube 
$350,000.00 worth of cattle in that barvictilar bunch or 
settlements from Mr. Woolley, If you will add all the 
settlements up from Mr. Woolley you will find that they 
total approximately $350,000.00. Now, where are the 
weigh slips? 

Well, this-would be---where would he be from? 

Medicine Hat... 

The weigh slips, we never did receive any actual weigh 
Slips from the cattle to Medicine Hat. The information 
was written on the cheque wucher, and the cheque is made 
up in two parts. The information would be written on the 
cheque voucher. 

Who would write it on the cheque voucher? 

Generally speaking---In fact I guess always Mr. Nilsson. 
Mro., Nic Lis 6.0m? 

UGB 

And where would he get his information? 

I wouldn't know. I imagine from the cattle down there 


where they were bought. 
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7OU were Keeping the books at this time? 

Yes. 

For this organization? 

Les. 

Were you not worried about weights? You know feeding is 
weighed in and weighed out? 

Yes, Il was worried in that I didn’t have any other voucher 
because-~— 

These other things are automatic, are they not? 

Yes, scale tickets. 

Yess 

Tees 

And nobody can touch them, and they go through the machine 
and nobody can change them? 

Tess 

Now, this 360,000.00 dollars worth of cattle between 
September and December, 1963, in which you have not got 
any way slips--- 

I was satisfied for my own system thatthe voucher was made 
up by somebody else. This satisfied me so that it caida 

not be said that I had made them up. At least I had 
something to corroborate the figures. But outside of 

that I hadn't. 

Was it a very good system? Isn’t weight the most important 
thing in feeding? 


Yes, it is. 
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And if anybody came in and said "where is the weight slip 
en the eattle I. got from Woolley in Medicine Hat?" You 
had.,nothing.to show him? 

Phat 28. COTreot. 

Il understand that you. got into a little business deal but 
you lost some money? 

that. 1S. COrreet.. 

And I have here your N. A. B. ledger card where you bought 
$7,400.00 worth of cattle on October the 3rd, and October 
the 15th, and you sold them on November the 22nd, and you 
eevee ives of. 9551.81 

Lee. 

Is that the one and only time that you ventured? 

WOs Ihainls the only account] had.there. with the 
organization. 

That is the only account. that you had with the organization? 
vee. 

And I notice that you very religously paid it back by 
monthly installments? 

Thank you. 

MR. WEIR: 

I just have a few questions. Were you supplied with a 
company car? 

Less 

Was this a new car? 


At first it was, but then the, when the lease expired on 
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Ghe+old Car h igot the, newrcar. «1 had) it) for, I believe, 
four and one half months. 

Whet Wravebhing did tou do tduming that period for the 
association with that company car? 

I live in Picture Butte and I travelled back and forth to 
work. I used it to run uptown for business reasons, on 
business for Central Marketing Business and holding pen 
business, and I used it to go to the Holding Pens to 
Check yormtieures and so on and so forth. 

Were you asked to pay any allowance back to the 
Assocation for any personal use that you received from 
Ghe) ie ax? 

No. 

WOU: iowonGger, Mr, Woo, if you would 
mark that one with the next figure? 


At Baa NOs tl ’7 
Holding Pen Settlements. 


I have another question. I don't know whether you were 
here yesterday when we discussed Exhiovit M 9 in which 
the last item was an invoice sold to the Holding Pens 
397 steers at $53,866.65. Now then, according to this 
document, they came into your possession. What did you 
do with them? 

I was instructed I should put them on the inventory of 
the Holding Pens and hold them there until I had word 
that they were to be wintered, and to hold them as such. 


I made out a report to the bank each month showing any 
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purchase deposits that were made, and any accounts 
receivable outstanding, and also I was instructed to 
that this inventory to the bank. 

Yeoorsdidn't put that in page 1° 

No. It was strictly on* the inventory in our general 
ledger. 

Were you there when any deal was made with respect to 
them? 

Noy I wasn't. 

You don't know anything about it? 

NO. 

Thenk you very much. 

(WITNESS STANDS DOWN) 

(15 MINUTE ADJOURNMENT ) 

KENNETH HAROLD SMITH, having first 
been duly sworn, examined by Mr. Weir, testified as follows: 
What is your name? 

Kenneth Harold Smith. 

When did you become an employee of Letnbridge Central 
Feeders Association? 

EP *trink im ftugust, 1961, 

Of what year? 

August, 1961. 

1961? 

ess 


How long did you remain in their employment? 


+ 
7 | 


he 
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Until November, 1963. 

Did you buy any cattle through the Association? 

On account of myself you mean? 

Yes. 

Peed alt. Ce ML tn Gin Son’ acedunt. 

and YOu were the son in that particular account? 

Yee, 

And this was a regular member's account? 

Yess 

You never had a membership taken out yourself? 

NO, 267 Myseir. 

Didnt 2% Occur to you that you’ should have an account 
of your own? 

MR. MOSCOVICH: He said --" I have an account 
ioe tie Heme Ol He.d. omith”’and Son.” 

MR. WEIR: Yes, that is what he said. 

Hé was the son. 

Who applied originally for membership? 

My ee 

Your father? 

pig 

Now, why did you leave the Association in November, 1963? 
i had @ private job ofrers 

Did Mr. Hatch mention anything to you before March 17th, 
1964, concerning another cattle business that Mr. Hatch 


Wee Platine om. coins into this fall, the fall ef 1964? 
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He talked about it. 

What did he say? 

Well, I don’t know the exact words that he said, but just 
that he was thinking of going into the feeder business. 
And what else did he say to you in that connection? 

About what? 

Well, about this feeder business, 

Just that he was going into the feeder business on his own. 
MR. PROWSE: Maybe we could put him in the 
stand so we can hear what he is saying. 

THe GOURD: If you don't speak louder we will 
Just have to ask you to stand up. 

MR. WHIR: 

What did he say about this particular venture? Did he 
suggest that he was leaving the Association? 

He was thinking about leaving them in the fall. 

Mr, Hatch told you that he was thinking of leaving the 
association this fall? 

Yes. 

And he told you this before March 17th of this year? Mr. 
Hateh told you before March 17th, 1964? 

Yes. 

Was it this year---this spring? 

That, he told me? 

SeSood Tough, Vint ae what you said. When did he tell you? 
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He told you this last fall? 

Yes. 

Did he mention any other people that he might be bringing 
in, that he might be asking to join him in this proposed 
VENture OL fie? 

One of the boys I work with, yes. He said that he might 
ect Oem Torso in, “He didn’t tell me, but I heard it. 

Did you know of any people, any other people in the 
Lethbridge Central Feeders Association that was also 
planning, or was also mentioned to you by Mr. Hatch as 
possibly going into this proposed venture with him? 

Not unless it was Don, 

Did Mr. Hatch mention him specifically? 

TP cen"t remember, He could have. 

Were you under the impression---Who was this Don that you 
Peeler GO 7 

Don Nilsson. 

Were you under the impression that Don Nilsson himself was 
going into this venture? 

No. 

Why did you mention his name? 

If it was anybody it would be Don. I don't know. 

Tee OUR § Lét*s not £O Om SUppoBsition 

Mrs Weir. 

MR. WEIR: Well, there was not a supposition. 


I wanted to know whether he knew of anyone specifically. 
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THe, “ds *e Lib, 

THE COURT: 

What were you employed as? 

Field man, 

Oh, T-sée. Did you make any inspections, Mr.iSmith? 

No, “eden Vt. 

What were you doing? 

Just buying cattle. 

YOu were buying cattle? 

Yes o 

Fer °uhée Association? 

Yes. 

NEO pPUL OUutMmLayfeed’? 

Yeseo 

ADD righ teethewriecall., Thank you very much. 

(WITNESS STANDS DOWN) 

THE COURT: I know we have subpeonaed all 
theerest of the Board, Mr. Weir, but I am just wondering 
whether we are going to get any further evidence that 
we haven't already got, and Il was just wondering whether 
before swearing them whether we should ask them whether 
they wish to make any further comments. Otherwise we 
would thank them for coming and send them home. What do 
you‘ think?®! ITedon'tgsee that there iseany reason; for 
going through the same questions time after time. 

MR. WEIR: i menenverniention! oinuit,ayour 


Honour, I was going to have each ot tne Board Members 
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from here on in just sworn in and asked if they have anything 
further to state. 

THE COURT: i think 1t would be just as well 

not to swear them if they don't wish to say something. 

MR. WEIR: 7 Whatever you say, Your Honour, 

MR. MOSCOVICH: I think bringing too many witnesses 
SO prove One point is like adding a.lot ot water to 

whiskey, it makes it weak. 

JOHN WILLIAM DYCK, having first 
been duly affirmed, examined by Mr. Weir, testified as 
follows: 

What is your name? 

John William Dyck. 

I under stand that you were connected with Dyck Construc- 
L20n, Ls what correct? 

Dyck Brothers Construction. 

Now, what type of business is Dyck Brothers Construction 
eoncerned with? 

Karth moving and construction. 

And I understand that this is sometimes referred to as 
land levelling? 

Yes. We also do land levelling. 

Now, Mr. Dyck, to the best of your knowledge has your 
company received cheques from Lethbridge Central Feeders 
Association in connection with land levelling that you 


Gid om certs in m@nbers Or a member of the Lethbridge 
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Central Feeders Association? 
Yés., In one instance: 

im one instance? 

Tess 

And how much money was involved? 
The amount was $1,473.93. 

And this was paid to you by the Lethbridge Central Feeders 
Association? 

fee, viler Le Correct. 

On behalf of a member of that Association? 

Sens 

What member was it? 

It was Mr. Paul Gates. 

ee COUi hs 

G-a-t—-e-s? 

Yes. 

And when was that? 

Idon"t know the exact date,’ but it was in the fall of 
1963. 

the fall-er 19697 

Yes. 

AO SLEW 

MR. LBITCH CROSS BXAMINES THE WITNESS: 

Was this because you obtained an assignment from Mr. 
Gates Of monies owing to him by the Association? 


Well, when I went and agreed to do the work for Mr. Gates 
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he told me that the Central Feeders Association would 

pay the amount asked for. 

Did you get any documents from Mr. Gates assigning money 
owing to him by the Association? 

THE COURT s Oi fe Sou Lan’ t do thats” 27 oY 
32,000 dollars owing. 

MR. LEITCH: Even so, in the event that cattle 
were sold I wonder if there was an arrangement that on 
the sale of cattle that the money would be paid directly 
by the Feeders Association to Mr. Dyck rather than to 


Mr. Gates and then to Mr. Dyck. 


THE COURT: The cheque was made out to Mr. 
Dyck. 
MR. LEITCH: Yes, but this could have been 


merely a direction by Mr. Gates to pay to Mr. Dyck money 
that was to come to him on the sale of cattle. It 
wouldn't matter what the account stood at at that time. 
Pee. COURT s Well ,--- 

MR. LEITCH: Or he may have arranged for an 
advance and said -"instead of giving the cheque to me 
send it to these people." 

THE COURTS: Well, I presume that certain 
monies were paid not --- 

MR. LEITCH: If Mr. Gates had arranged for an 
advance to him, or it doesn’t matter whom the Association 


makes the cheque out to. 
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Tal COURT Cope wiinak at 1 find evidence of 
people getting money not for feed it is going to be in 
my report Mr, Leitch, 
Mie LEITCH s Yes, I understand that, but again 
this may have been--- 
THE COURT: It may have been arranged between 
Meo aveh and Mr. Gates. 
Mie DEITCH; Jad) Leo, Li.could have been 
arranged within the normal practice of the association. 
For example, if a member's cattle is sold the money is 
then to be paid to the member, but there is no necessity 
for the cheque to be drawn by the member. The member cald 
gay te une association to issue three or four cheques in 
payment of; some of my accounts and pay me the balance. 
That is what I was endeavoring to find out by my quest= 
ioning,. I am wondering whether that had happened. 
Lae COURT: The ledger card shows that at 
that time before the cheque was issued Mr. Gates was 
indebted to the Association for over $28,000.00. 
MR. LEITCH: I don't think this witness can 
answers. 1% may be that Mr. Gates will have to tell us. 
OnE. COURT s We will probably hear it from 
him, 
(WITNESS STANDS DOWN) 

CALVIN §, BRANDLEY, having first 


been duly sworn, examined by Mr. Weir,testified as follows: 
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Mr. Brandléey,* what is your name? 

Calvin b. Brandley. 

And what is your connection with the Lethbridge Central 
Feeders Association? 

Well, on August the 23rd the annual meeting of the Lethbridge 
Central Feeders Association was held, at which time an 
election of four directors was made at that time, and at the 
subsequent meeting following I was appointed as, I was 
elected as President or Chairman of the Association. 

Would you like to outline to us, Mr. Brandley, some of the 
eirorce toat che Board of Directors went through in order 
to keep the Lethbridge Central Feeders Association alive 
and 4 Vital—-part of the community? 

Welds think that everyone was stunned and shocked at the 
time as to what had happened. Everybody didn’t know 
exactly. They were completely stunned, and I am sure that 
this would certainly include the Board of Directors. I am 
sure that the old ones and the new ones did not realize 
anytning out of the ordinary was going on, in that the 
Size Of the association“had grown over the years and it 
certainly helped a lot of people and was doing a lot of 
good. We are amazed at the people we talked to who were 
going to suffer a substantial loss and who had said that 
the association certainly helped them out. With this 
feeling, and with the support of all the members, we 


went to see the bank, and the bank had been negotiating 
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during this period from March 17th to this time. 

The bank made a proposal of 
approximately that they were to stand half the loss if 
the association would stand the other half. This seemed 
quite fair, but when it was actually worked out we found 
that the membership could not go along with such a thing. 
It was just economically unfeasible for them to do such a 
thing. So what we decided to do after that was that we 
had better propose the best deal that we could, not just 
go and negotiate on it, but actually sit down and work 
out some sort of a proposition and take it to the bank. 
We called every member to come in and talk to us, of which 
the majority did, and we had a proposal, we submitted a 
proposal for settlement to the Bank, The proposal was 
not what the bank wanted, but the proposal was on the 
basis of this is the best that we can do for you. We got 
a fairly good sign up on our proposition we submitted to 
the Bank, We got so very near too, I think, although we 
can't really say because the final result was never 
obtained, but we came so very close that the bank were 
even discussing with us as to how much operating capital 
we would need the next week to carry on. 

We did not put much attention 
into what had gone on. Our situation was that we felt 
that what had gone on if it was wrong, and we didn't know 


at that time whether it was wrong, and we still don't, we 
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erers tis! mot pexactiyrsure; but awe thought uthatothat would 
be-around a year from now. But we thought that if the 
Association did not start operating immediately that the 
better members would be financing elsewhere, and we could 
not carry on. So time was of the essence, and we devoted 
all our attention, and it included about three meetings 

a week for it for’ nearly two months to try and get this 
association going again. The only thing that spurred us 

on to do this was the fact that this association was a big 
association. It had been operating very effectively. There 
were 170 members, but of the 170 members during the 

course of its operation they had all received benefits 

by gross buying and gross selling, and that the operation 
had run quite effectively even though there were 
discrepancies, but the operation had run quite effectively 
and the majority of the members had paid their accounts 
and acknowledged their indebtedness, and they were all for 
carrying on. The bank in the last few years had also 
changed their thinking towards this cattle feeding, but 
when this association was started, and through much of 

its lifetime, the banks were very reluctant to go along 
With thescattle feeding operations, I'thinkithat the 
Association certainly helped out a lot there. The general 
membership felt that we should try to go if we possibly 
could, and this we put our best efforts towards. 


Has a proposal actually been agreed to? 
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After two months we were informed that the Bank could not 
go along with the proposal, and what wé had planned, what 
we had planned in the meantime and ever since May the a a af a 
and the old Board carried on with it. The nine bad members 
that really got us into trouble, and I appreciate the 
conversation going on directly towards what is wrong with 
the association, the money that has been lost in this 
little account, or the operating expenses and everytime, 
but it is my humble opinion thatthe thing that broke 

this association were the nine members that were given 
eredit far exceeding any reason or justification or any- 
thing else, * The géneral’membership did not get this 
association into trouble, and they have been acknowledg- 
ing’ their gndebtedness, and I think’ this scandal sheet 

tie eias pee soing-on lately, i think that it”™should be 
corrected accordingly. 

fae COURT: 

Well, Mr.~-- 

lene sereyy, buy | Peel very badly in’ that I think, Your 
Honour that-=- 

Mey Brend@ley, gusta minutes’ Do you condone the use of 
other people's money? Do you condone the writing ot cheques 
for personal accounts and using other people’s money for 
that purpose? 

No -sirs 


Don*t you think that such things should be brought to light? 
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A Yes sir, and I am very much for this investigation. I am 
sorry about some of the outcroppings which I realize cannot 
be helped. I think if a wrong has been done that that 
person should certainly be brought to task about it. What 
I am sorry about is the attitude of the general public to 
this. I think, sir, that your final opinion will be anti- 
climax, I think that the ‘elimax is being reached every 
day through our news media in that everybody is forming 
Opinions on the thing, and any name that is mentioned they 
are immediately branded with something gone wrong. All 
I want to say is that we have a lot of membership who paid 
their indebtedness. I would like you to know that I owed 
$24,000.00 at the time, and that that $24,000.00 was paid 
off, and because of this misfortune I have also been 
penalized another $2,400.00 which has also been paid off. 
And then the membership and my 10%, 

Now, I should go on. Basically, 
after the bank informed us that this was turned down, that 
they couldn’t go along then we worked out the best manner 
that we could with the bank as to how to determine the 
loss that each member should suffer, because under the 
general agreement there was a guarantee. There was some 
doubt as to just exactly the particular terms as to what 
the particular figures would be, and we worked out a 
settlement as a Board as best we could with the Bank, we 


proposed it to the members, not that we think that you 
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should accept it, but we worked it out with the members 

by saying that this is the best proposition we can work 
out for you and if you would like to accept it, it would 
be acceptable to the bank, and if you would not that is 

up to you, 

And what was that settlement? 

The settlement is that they originally paid a $500.00 
membership, and that membership would be lost. But they 
also built up a reserve account. Now, this reserve is that 
each member as cattle were sold, a percentage was taken 
off each cattle sale and this was put in a reserve account, 
and the reserve account we believed, was set up to counter 
if any particular member could not make his obligation 
Wiewnier pepause of the falling cattle or a high death 

loss or something and that tne cattle would not cover 

his original indebtedness for him, then this would be 
applied towards it. Now, this was subsequently, we under- 
stand, sometime before March 17th, this was hypothicated 
to tne Imperial Bank of Commerce by the President and 

the Secretary. They agreed that whether they had a 

good hypothication or not tnat they would release those 
reserves and that tuey would be applied towards a person's 
indebtedness. That was fixed on 10% of the sum owing as 

of the date of March 17th, 1964, 

In other words if a member owed a high amount on that date 


it would be called on 10%? 
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Yes. 

What if he didn't owe anything? 

There was no call made upon him, and his reserve released 
less the $500.00. We all lost the $500.00 membership. 

The settlement would be sort of luck as to how much an 
individual member paid? 

Yes. If you will realize during March that is the high 
feeding period of the year, and we can say that the 
majority were feeding during that period, but there were 
some that were not feeding. 

And that is the way that the matter stands now, the 
association is being wound up and the money being secured 
to the best_of the ability or the bank? 

Test 

As the cattle are sold? 

Yes. isilmce Marchi] 7th thers is: over a iillion dollars Has 
been brought in by Lethbridge Central Feeders Association 
by the orderly marketing ot these cattle. 

How much is still owing outside ot this? 

Approximately $ 1,200,000.00. 

Altogether or--~- 

I am not the accounfant, but that is my understanding that 
approximately that much is still owing. But there are 
cattle. There is a second problem tnat arose here that 
this was originally a cattle feeding proposition, but I 


think during the year of the foot and mouth disease many 
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people found that possibly one of the surest ways of 
making money was in the cow-calf proposition, and during 
Loe course of the years Mr., Hatch let cattle out, cows and 
calves., Now, if these people at this time were required 
to sell these cattle, the market is depressed right now 
tt ule teed mille, but it is a long term proposition. 

They weme given five years to work out their indebtedness, 
They were given five years by Mr. Hatch at the time that 

he entered into it. Actually these cattle could be 
demanded wo be sold immediately. The bank have considered 
the situation and in working with the Board have agreed 

to give them time to work this out. 

What arrangements have been made~~-Someone phoned me up 
this morning as a matter of fact---what arrangemens were 
beast carrying Of he operating expenses? 

THis 218 2 peculiar situation in that the association has 
been bankrupt since March the 17th. We only have one 

rec ion. and Vneaveis the benk, The bank have, we have 
been out working operating on an overdraft. But the 
membership felt an obligation to the Bank. They felt 

very. bad that this situation went on, and the majority of 
them knew notning Hout it. They thought that everything 
was quite in order, that .everybody was living up to their 
obligations, so we feel quite a responsibility to the 

bank to .do our very best to work this out, and this is 


what we have been doing since March the 17th, 
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Who is paying the expenses? 
The Canadian Imperial Bank of Commerce. 
As far as you know they still continue to do so until they 
decide to close the plant? 
It is an orderly arrangement we are trying to work things 
out the best way we can, but it will eventually be worked 
out until their are’ no assets left and then it will go 
into bankruptcy. 
Any questions from anybody? 
Mies WIth: No sir. 
PRE MOOURTs Thank you very much. 
(WITNESS STANDS DOWN) 
Poi? GOURP sy t+ That completes the evidence to 
be taken this week, And as Mr, Brandley has said, people 
should not pre-judge cases. You snould wait until you 
Hear all sides. You should wait until you hear all the 
evidence before you make up your mind. Certainly that is 
my duty to’do so. One tale told is good until another tale 
is told, which is an old statement said to me by Chief 
Judge Peir the other day. We are always on guard to 
endeavor to keep “our minds: open until-«we hear all the 
evideric 6% 

Now, I realize as much as the last 
wittess Mrs) Brandiley;s that it is most unfortunate that 
we should have to use names, but that is not my prerogative. 


The Government of this Province issued an Order In Council 
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Signed under the name of the Premier, as Attorney General 
of this Province, and he directed me to conduct a public 
inquiry. Not to conduct an inquiry in secret, but to 
conduct a public inquiry, and that is what my orders were 
and that is what I must do, 

I conducted an inquiry several 
years ago and it was most unfortunate that certain people 
even lost their jobs as a result of the inquiry, and they 
never would have if the inquiry had not occurred. But, 


as 1 say, 1% is most unfortunate that in the next two 


weeks, that is between the 4th of January and the 15th, we 


will be asking these nine,or fifteen people.whose names 
are connected with the very large amounts.how it came 
about. At the moment I still do not know how the 
$600,000.00 of the $800,000.00 was lost. I now know that 
$20,000.00 was lost, another $20,000.00 was lost, and I 
know Hew this occurred, but I'm still not able to tell 

the Government how about $600,000.00 of this loss 
occurred, and until I talk to these people and go through 
the vouchers with them and the cheques and the selling 
orders and buying orders and chart them out, only then 
will I be able to make up my mind as to what occured. 

Now, I would ask you all to keep an open mind until we do 
hear all the evidence, and I would ask the press to do the 
same. This is not a trial. Nobody is being tried in this 


case, All we are trying to do is to find out what happened, 
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ae, possible - try to fina out. why it happened. 
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